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TITLE  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

Part  '6 — ^Exceptions  From  CJompbtitive 
Service 

department  of  agriculture 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  paragraph  (d)  (2)  of 
§  6.111  is  amended  as  set  out  below. 

§  6.111  Department  of  Agriculture. 

•  •  * 

(d)  Forest  Service.  •  ♦  * 

(2)  Positions  in  Alaska  of  Boat  Oper¬ 
ators,  Mechanics,  Equipment  Operators, 
and  Carpenters  whose  duties  require  the 
operation  of  boats  in  coastal  waters 
and/or  the  establishment  and  main¬ 
tenance  of  work  camps  in  remote  areas. 

(R.  S.  1753,  sec.  2,  22  Stat.  403;  5  tr.  S.  C. 
631,  633) 

United  States  Civil  Serv¬ 
ice  Commission. 

[SEALl  Wm.  C.  Hull. 

Executive  Assistant. 

[F.  B.  Doc.  56-6532;  Filed,  Aug.  13,  1956; 
8:49  a.  m.) 


Part  20 — Retention  Preference  Regu¬ 
lations  FOR  Use  in  Reductions  in 
Force 

reemployment  PRIORITT 

Section  20.7  (a)  is  amended  as  set  out 
below.  * 

§  20.7  Reemployment  priority — Ca) 
Reemployment  priority  list.  Each 
agency  shall  establish  and  maintain  a 
reemploymeilt  priority  list  for  each 
commuting  area  from  which  career  or 
career-conditional  employees  have  been 
separated  in  reductions  in  force,  from 
competitive  positions  on  the  basis  of 
notices  as  provided  in  §  20.6.  Each  of 
these  employees  shall  have  his  name 
entered  upon  the  reemployment  priority 
list  for  all  competitive  potions  in  the 
commuting  area  for  which  he  is  qualified 
and  available.  The  name  of  a  career 
employee  shall  be  continued  on  such  list 
for  a  period  of  two  (2)  years,  and  the 
name  of  a  career-conditional  employee 
fox  one  (1)  year,  from  the  date  of  such 


notice.  His  name  may  be  deleted  from 
such  list  upon  his  signed  written  request, 
upon  his  acceptance  of  a  nontemporary 
position  in  any  Federal  agency,  or  if 
he  declines  reonployment  to  a  nontem¬ 
porary  position  in  the  competitive  serv¬ 
ice  equivalent  in  grade  and  salary  to  the 
position  from  which  separated  by  reduc¬ 
tion  in  force. 

(Secs.  11.  19.  58  Stat.  390,  391;  5  U.  S.  C. 
860,868) 

UmTED  States  Civil  Serv¬ 
ice  Commission, 

[seal!  Wm.  C.  Hull, 

Executive  Assistant. 

[F.  R.  Doc.  56-6518;  Filed.  Aug.  13.  1956; 
8:48  a.  m.] 


TITLE  6-7-AGRICULTURAL  CREDIT 

Chapter  111-— Formers  Home  Adminis¬ 
tration,  Department  of  Agriculture 

Subchapter  E — Account  Servicing 
[FHA  Instruction  451.1) 

Part  361 — ^Routine 

APPLICATION  OF  REFUNDS  TO  LOAN 
ACCOUNTS 

Paragraph  (c)  of  §  361.5  of  Title  6, 
Code  of  Federal  Regulations  (20  F.  R. 
9294),  is  revoked  and  paragraphs  (b) 
and  (d)  of  §  361.5  are  revised  to  iNovide 
for  the  application  of  refunds  on  loan 
accounts  to  both  principal  and  interest, 
and  to  read  as  follows: 

§  361.5  Application  of  payments  on 
Farm  Ownership,  Soil  and  Water  Con~ 
servation  (except  Water  Facilities  loan 
accounts  coded  J),  Farm  Housing  and 
Other  Real  Estate  loan  accounts.  *  *  * 
(b)  Extra  payments  and  refunds — (1) 
Direct  loan  accounts.  Extra  pasrments 
and  refunds  on  direct  loan  accounts  will 
be  applied  first  to  interest  accrued  on  the 
note  to  the  date  of  the  receipt  of  pay¬ 
ment,  and  second  to  the  principal  bal¬ 
ance  on  the  note.  Extra  pasnnents  and 
refunds  will  not  affect  the  schedule 
status  of  a  borrower  with  a  direct  loan, 
except  when  reamortization  is  involved 
as  provided  in  paragraph  (h)  of  §  361.8. 
When  a  borrower  has  two  ot  more  notes 
outstandbog  at  different  interest  rates, 
(Continued  on  p.  6055) 
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refunds  will  be  applied  only  to  interest 
and  principal  on  the  note  representing 
the  account  from  which  the  advance  was 
made. 

(2)  Insured  loan  accounts.  Extra 
payments  and  refimds  on  insured  loan 
accounts  will  be  applied  first  to  interest 
accrued  on  the  note  as  of  the  date  of 
the  U.  8.  Treasiury  check  issued  to  the 
holder  and  the  remainder  will  be  applied 
to  the  principal  balance  on  the  note. 
Extra  pasonents  and  refunds  will  not 
affect  the  schedule  status  of  a  borrower 
with  an  insured  loan  or  relieve  him  from 
paying  the  amoimt  due  the  Insurance 
accoimt  each  year. 

(c)  IRevoked.J 

(d)  Finance  Oifice  handling^ — (1) 
Direct  loan  accounts.  The  application  of 
principal  and  interest  on  direct  loan  ac¬ 
counts  will  be  reflected  in  the  record  of 
accounts  maintained  by  the  Finance  Of¬ 
fice,  as  indicated  on  the  yellow  copy  of 
Form  FHA-37  returned  to  the  County 
Supervisor.  Amounts  paid  on  direct 
loan  accounts  will  be  credited  on  the 
Finance  OflSce  records  as  of  the  date  of 
Form  FHA-37.  Collections  received  from 
borrowers  who  have  both  initial  and 
subsequent  direct  Farm  Ownership  loans 
bearing  different  rates  of  interest  will  be 
applied  by  the  Finance  Office  in  the  fol¬ 
lowing  order  of  priority  to: 

(1)  In  the  case  of  refunds,  interest  and 
principal  on  the  note  representing  the 
accoxmt  from  which  ttie  advance  was 
made. 

(ii>  Unpaid  accrued  interest  on  the 
initial  loan. 

(iii)  Unpaid  accrued  interest  on  the 
subsequent  loan(s). 

(iv)  Unpaid  principal  behind  schedule 
on  the  initial  loan. 

(V)  Unpaid  principal  behind  schedule 
on  the  subsequent  loan(s). 

(Vi)  Unpaid  principal  balances  on  the 
initial  and  subs^uent  loans,  prorated  be¬ 
tween  such  loans  on  the  basis  of  the  ratio 
between  the  annual  installments  on  the 
initial  and  subsequent  loans. 

(2)  Insured  loan  accounts.  The 
Finance  Office  will  distribute  the  pay¬ 
ments  between  the  insiurance  account 
and  the  note  account  in  accordance  with 
paragraph  (a)  (2)  of  this  section. 

(i)  Insurance  account.  Amount  dis¬ 
tributed  to  the  insurance  accoimt  will  be 
credited  on  the  Rnance- Office  records  as 
of  the  date  of  Form  PHA-37. 

(ii)  Note  account.  When  distributing 
a  pasnnent  to  the  borrower’s  note  ac¬ 
count,  the  PTnance  Office  will  apply  it 
first  to  interest  accrued  to  the  date  of  the 
U.  S.  Treasury  check  issued  to  the  holder 
and  any  remainder  to  principal.  Form 
PHA-282  will  be  sent  ta  the  U.  8. 
Treasiiry  Regional  Disbursing  Office  for 


Inclusion  in  the  envelope  containing  the 
check  to  be  sent  to  the  holder.  8uch 
amounts  will  be  credited  on  the  Finance 
Office  records  as  of  the  date  of  the  U.  8. 
Treasury  check  issued  to  the  holder. 

Dated:  August  8,  1956. 

(R.  S.  161,  see.  6  (3),  SO  Stat.  870,  sec.  41  (i). 
60  Stat.  1066,  sec.  510  (g),  63  Stat.  438>  sec. 
4  (c).  64  Stat.  100,  sec.  1  (4>.  68  Stat.  736;  5 
U.  S.  C.  22,  16  U.  S.  C.  590w  (3),  7  U.  S.  C. 
1015  (i) ,  42  XT.  S.  C.  1480  (g) ,  40  XT.  S.  C.  442 
(c>,  16  U.  S.  C.  590X-3  (a)  (7) ) 

[SEAL]  K.  H.  Haksen, 

Administrator, 

Farmers  Home  Administration. 

[P  R.  Doc.  56-6517;  Piled,  Aug.  13,  1956; 
8:48  a.  m.} 


Subchapler  Secvrity  Servicing  and  Liquidations 
[FHA  Instruction  465.10] 

Past  372 — Farm  Ownership  Loans 

SXTBPARI  H — ^ASSIGNMENT  OF  INSURED  MORT¬ 
GAGES  TO  THE  GOVERNMENT  IN  TRUST 

Part  372  of  Title  6,  Code  of  Federal 
Regulations,  is  hereby  amended  to  add 
a  new  Subpart  H,  entitled  “Assignment 
of  Insured  Mortgages  to  the  Government 
in  Trust-’*  Section  372.129,  Title  6,  Code 
of  Federal  Regulations  (20  F.  R.  3493) 
is  hereby  superseded;  the  provisions 
thereof  are  revised  and  incorporated  in 
Subpart  H  to  read  as  follows: 

S6C« 

372.141  General. 

372.142  Delegationa  of  autliOTity. 


372.141  General. 

372.142  Delegationa  of  autliOTity. 

372.143  Assigning  mortgages  to  the  Govern¬ 

ment  as  trustee. 

372.144  Assignment  of  notes. 

372J45  Servicing  actions  when  mortgages 
are  held  by  Government  as 
•  trustee. 

Authority:  §§  372.141  to  372.145  issued  un¬ 
der  sec.  41  (i),  60  Stat.  1066;  7  U.  S.  C.  1015 
(i).  Statutory  jnuvisions  interpreted  or  ap¬ 
plied  are  cited  to  text  in  parentheses. 

§  372.141  General.  This  subpart  pro¬ 
vides  for  assigning  fnsured  Farm  Own¬ 
ership  mortgages  to  the  Government,  as 
trustee,  by  the  holders  of  the  mortgages. 
The  mortgage  will  be  held  in  trust  for 
the  benefit  of  the  holder  of  the  note. 
When  such  an  assignment  has  been  com¬ 
pleted,  the  Government  will  take  all 
actions  usually  performed  by  mortgagees, 
including  the  execution  of  partial  re¬ 
leases,  subordinations,  and  satisfactions. 
Holders  of  the  notes  may  then  sell  them 
separately  by  endorsement  and  delivery 
without  further  assignment  of  the  mort¬ 
gages.  Notice  of  such  sales,  neverthe¬ 
less,  must  be  given  to  the  Government. 
Assignments  of  insured  Farm  Ownership 
mortgages  to  the  Government  in  trust 
may  be  executed  by  holders  of  such  mort¬ 
gages  when  they  sell  the  notes  to  buyers 
who  have  agreed  to  such  assignment,  ex¬ 
cept  when  the  mortgaged  property  is 
located  in  Louisiana  or  Puerto  Rico. 
Assignments  of  insured  Farm  Ownership 
mortgages  to  the  Government  in  trust 
also  may  be  executed  by  holders  who 
intend  to  retain  the  notes,  except  when 
the  mortgaged  property  is  located  in 
Alaska,  Louisiana,  Nevada,  Puerto  Rico, 
or  South  Carolina. 


(See.  12  (c)  (6).  (c)  (7).  (f)  (1),  (h),  (1), 
60  Stat.  1076,  1077;  7  U.  S.  C.  1005b  (c)  (6). 
(c)  (7).(f)  (l).(b>,(l>) 

§  372.142  Delegations  of  authority. 
Subject  to  the  policies  and  procedures 
prescribed  in  this  subpart: 

(a)  The  Director,  Finance  Office,  is 
authorized  on  behalf  of  the  Government 
to  execute  required  documents  and  per¬ 
form  other  necessary  actions  in  connec¬ 
tion  with  insured  Farm  Ownership  mort¬ 
gages  assigned  or  to  be  assigned  to  the 
Government  in  trust. 

(b)  The  State  Director  and  County 
Supervisor  are  authorized  to  take  the 
same  servicing  actions  for  Farm  Owner¬ 
ship  mortgages  whi(ffi  have  been  assigned 
in  trust  that  they  are  authorized  in 
§S  372.2  to  372.8  to  perform  for  direct 
Farm  Ownership  loans  with  respect  to 
partial  releases,  subordinations,  or  con¬ 
sents;  actions  by  third  parties  affecting 
security;  lease  of  farm  by  or  on  behalf 
of  borrower;  vacated  farms;  securing  a 
caretaker;  and  death  of  borrower.  With 
respect  to  such  servicing  actions,  the 
State  Director  is  authorized  to  perform 
the  functions  assigned  to  the  State  Reid 
Representative. 

§  372.143  Assigning  mortgages  to  the 
Government  as  trustee,  (a)  The  Direc¬ 
tor,  Finance  Office,  will  advise  any  holder 
or  buyer  of  an  insured  Farm  Ownership 
mortgage  who  is  interested  in  a  trust 
assignmmt  of  the  procedures  to  be  fol¬ 
lowed. 

(b>  When  the  Government  bolds  sal- 
alfie  notes  and  mortgages,  either  for  the 
Insurance  Fund,  or  as  Trustee  of  a  State 
Rural  Rehabilitation  Ck)rporation  under 
a  section  2  (f )  agreement,  the  mortgages 
may  be  assigned  to  the  Government  in 
trust  in  connection  with  the  sale  of  the 
notes. 

(c>  The  assignment  of  mortgages 
to  the  Government  shall  be  accom¬ 
plished  by.  the  holder  executing  an  ap¬ 
proved  form  of  assignment  in  trust  cov¬ 
ering  each  mortgage.  The  Director, 
Finance  Office,  will  provide  the  holder 
with  the  required  number  of  forms  and 
with  instructions  for  completing  and  ex¬ 
ecuting  them.  The  holder,  after  execut¬ 
ing  a  form  for  each  loan,  will  return  it 
to  the  Finance  Office,  along  with  the 
original  recorded  mortgage  and  related 
doemnents,  such  as  previous  assign¬ 
ments,  partial  releases,  subordination 
agreements,  and  water  stocks.  Any 
Forms  FHA-359,  “Borrower-Insurer- 
Lender  Triple  Agreement,”  FHA-38, 
“Letter  of  Certification,”  and  FHA-206, 
“Supplemental  Purchase  Agreement 
(Insured  Mortgage-Fixed  Period),’*  or 
FHA-207,  “Supplemental  Purchase 
Agreement  (Insured  Mortgage-Auto¬ 
matic  RewnewaD,”  will  be  transferred 
or  retained  with  the  note. 

(d)  Upon  receipt  of  the  executed  form 
of  trust  assignment,  the  Director,  Fi¬ 
nance  Office,  will  forward  it,  and  any 
prior  assignments  which  have  not  been 
recorded,  to  the  £q;>propriate  County 
Supervisor  for  recording  where  the  origi¬ 
nal  mortgage  was  recorded.  The  cost 
of  recording  will  be  paid  by  the  Govern¬ 
ment.  After  recordation,  the  original 
recorded  trust  assignment  will  be  for¬ 
warded  to  the  holder  of  the  note.  The 


6056 


RULES  AND  REGUUTIONS 
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original  recorded  mortgage  and  related 
documents  will  be  kept  in  the  County 
Office,  except  for  water  stock  which  will 
be  kept  in  the  State  Office.  The  State 
Director  will  take  such  action  as  may  be 
necessary  to  transfer  the  water  stock  on 
the  books  of  the  company,  have  the  cer¬ 
tificates  endorsed  or  new  certificates 
issued,  or  obtain  a  new  pledge  agree¬ 
ment,  when  required,  as  the  case  may  be. 
(Sec.  2  (f ) ,  64  Stat.  99;  40  U.  S.  C.  440  (f ) ) 

§  372.144  Assignment  of  notes — (a) 
Between  private  parties.  After  a  trust 
assignment  has  l^en  effected,  the  note 
may  be  bought  and  sold  by  private  hold¬ 
ers  independently  of  the  mortgage  with¬ 
out  disturbing  the  trust.  The  assignment 
of  the  note  will  be  processed  in  accord¬ 
ance  with  §  375.5  of  this  chapter.  The 
original  trust  assignment  and  any 
Forms  PHA-359,  PHA-38,  FHA-2C6  or 
PHA-207  will  be  delivered  to  the  buyer 
with  the  note. 

(b)  To  the  Government,  (1)  When  a 
noteholder  requests  that  the  Government 
accept  assignment  of  the  note  during  the 
12-month  period  following  the  expiration 
of  a  fixed  period,  the  assignment  will  be 
handled  in  accordance  with  §  375.6  (a) 
of  this  chapter.  The  original  trust  as¬ 
signment  and  any  Forms  FHA-359, 
FHA-38.  PHA-206  or  FHA-207  will  be  de¬ 
livered  to  the  Government  with  the  note. 

(2)  When  the  State  Director  deter¬ 
mines  that  action  will  be  taken  to  liqui¬ 
date  a  loan  through  voluntary  convey¬ 
ance  or  foreclosure,  he  will  request  the 
Director,  Finance  Office,  to  require  the 
holder  to  endorse  the  note  to  the  Gov¬ 
ernment  and  to  deliver  the  endorsed 
note,  the  original  trust  assignment  and 
any  Forms  FHA-359,  FHA-38,  FHA-206 
or  FHA-207  to  the  Government.  The 
Director,  Finance  Office,  will  process 
payment  to  the  holder  in  full  from  the 
Insurance  Fund,  and  assign  the  mort¬ 
gage  to  the  Government  for  the  account 
of  the  Insiu'ance  Fund  by  executing  an 
assignment  from  the  Government  as 
trustee  on  an  approved  form. 

(c)  From  the  Insurance  Fund  to  a 
private  buyer.  Upon  completion  of  ne¬ 
gotiations  for  assignment  to  a  private 
buyer  of  an  insured  note  held  by  the  In- 
siu-ance  Fund,  when  the  mortgage  is 
subject  to  a  trust  assignment,  the  as¬ 
signment  will  be  handled  in  accordance 
with  §  375.7  of  this  chapter.  The  orig¬ 
inal  trust  assignment,  any  Forms  FHA- 
359  or  FHA-38,  and  any  supplemental 
purchase  agreement  specified  by  the 
National  Office,  will  be  delivered  to  the 
buyer  with  the  note.  The  buyer  will  be 
informed  in  the  transmittal  letter  that 
the  mortgage  is  held  by  the  United  States 
in  trust  for  the  noteholder. 

(Secs.  12  (1),  13  (a),  (d),  60  Stat.  1077,  1078, 
sec.  12  (J) ,  added  62  Stat.  535;  7  U.  S.  C.  1005b 
(1),  (j),  1005c  (a),  (d)) 

§  372.145  Servicing  actions  when  the 
mortgages  are  held  by  the  Government 
as  trustee.  Whenever  servicing  actions 
require  the  consent  or  approval  of  the 
State  Director,  the  County  Supervisor 
will  be  responsible  for  informing  him 
that  the  mortgage  is  held  by  the  Govern¬ 
ment  in  trust  for  the  noteholder. 

(a)  Security  servicing  actions  will  be 
processed  as  follows: 


(1)  Partial  releases,  subordinations,  or 
consents,  will  be  processed  in  accordance 
with  S  372.4. 

(2)  Actions  by  third  parties  affecting 
security  will  be  handled  in  accordance 
with  §  372.5. 

(3)  Lease  of  farm  by  or  on  behalf  of 
borrower  will  be  handled  in  accordance 
with  §  372.6. 

(4)  Vacated  farms  will  be  handled  in 
accordance  with  §  372.7  except  that  the 
borrower  will  be  encouraged  to  sell  his 
farm  either  withii^  or  outside  the  pro¬ 
gram  for  an  amount  sufficient  to  fully 
repay  the  loan,  the  transfer  of  the  farm 
and  assumption  of  the  indebtedness  by 
another  applicant  is  not  authorized,  and 
the  loan  will  be  assigned  to  the  Govern¬ 
ment  before  voluntary  conveyance  of 
title  to  the  Government  or  institution  of 
foreclosure  action. 

(5)  Upon  death  of  a  borrower,  the 
actions  prescribed  in  §  372.8  will  be  taken 
except  the  transfer  of  the  farm  and  as¬ 
sumption  of  the  indebtedness  by  another 
applicant  is  not  authorized.  The  loan 
will  be  assigned  to  the  Government  be¬ 
fore  voluntary  conveyance  of  title  to  the 
Government  or  Institution  of  foreclosure 
action. 

(b)  Any  documents  signed  in  connec¬ 
tion  with  security  servicing  actions  will 
be  executed  as  follows  by  the  authorized 
Farmers  Home  Administration  official: 

United  States  op  America 
FOR  Itself  and  as 
Trustee, 

By: . 

TiUe:  . . - 

Dated:  August  8, 1956. 

[SEAL]  K.  H.  Hansen, 

Administrator, 

Farmers  Home  Administration. 

[F.  R.  Doc.  56-6516;  Piled.  Aug.  ^3,  1956; 

8:48  a.  m.] 


TITLE  7— AGRICULTURE 

Chapter  VII — Commodity  Stabilization 
Service  (Form  Marketing  Quotas 
and  Acreage  Allotments),  Depart¬ 
ment  of  Agriculture 

Part  728 — ^Wheat 

S  V  B  p  A  R  T — ^Regulations  Pertaining  to 
Farm  Acreage  Allotments  for  1957 
Crop  of  Wheat 

REALLOCATION  OF  ALLOTMENTS; 
PRESERVATION  OF  UNUSED  ALLOTMENTS 

The  amendments  herein  are  issued 
pursuant  to  amendments  to  marketing 
quota  provisions  of  the  Agricultural  Ad¬ 
justment  Act  of  1938,  as  amended,  con¬ 
tained  in  the  Agricultural  Act  of  1956  for 
the  purposes  of  providing  (1)  for  the 
release  and  reapportionment  of  unused 
1957  farm  acreage  allotments  and  (2)  for 
farmers  who  underplant  their  1957  acre¬ 
age  allotments  to  preserve  their  future 
acreage  allotments  by  making  formal  re¬ 
quest  for  such  preservation  of  allot¬ 
ments  to  the  county  ASC  committee 
within  the  prescribed  period  of  time. 

Since  farmers  in  many  areas  are  now 
preparing  to  seed  wheat  for  the  1957 
crop,  it  is  imperative  that  they  be  noti¬ 
fied  of  these  amendments  and  of  any 


revised  farm  acreage  allotments  result¬ 
ing  therefrom  as  soon  as  possible.  Ac¬ 
cordingly,  it  is  hereby  found  that  compli¬ 
ance  with  the  public  notice,  procedure, 
and  30-day  effective  date  provisions  of 
the  Administrative  Procedure  Act  is  im¬ 
practicable  and  contrary  to  the  public 
interest,  and  the  amendments  herein 
shall  become  effective  upon  filing  of  this 
document  with  the  Director,  Division  of 
the  Federal  Register. 

The  regulations  pertaining  to  farm 
acreage  allotments  for  the  1957  crop  (21 
F.  R.  1895)  are  amended  as  follows: 

1.  Section  728.720  is  revised  to  read  as 
follows: 

§  728.720  Reallocation  of  allotments^- 
(a)  Released  from  farms  removed  from 
agricultural  production.  The  allotment 
determined  or  which  would  have  been 
determined  for  any  farm  which  is  re¬ 
moved  from  agricultural  production  by 
acquisition  in  1950  or  thereafter  by  a 
United  States  agency  for  national  de¬ 
fense  purposes  shall  be  placed  in  a  State 
pool  and  shall  be  available  to  the  State 
committee  for  use  in  providing  equitable 
allotments  for  farms  owned  or  acquired 
by  owners  displaced  because  of  acquisi¬ 
tion  of  their  farms  by  the  United  States. 
Upon  application  to  the  county  commit¬ 
tee,  any  owner  so  displaced  shall  be  en¬ 
titled  to  have  an  allotment  for  any  other 
farm  owned  or  acquired  by  him  equal  to 
an  allotment  which  shall  be  comparable 
to  the  allotments  established  for  other 
farms  in  the  same  area  which  are  simi¬ 
lar  except  for  the  past  acreage  of  wheat 
(b)  Released  voluntarily  to  county 
committee.  Any  part  of  any  1957  farm 
wheat  acreage  allotment  on  which  wheat 
will  not  be  planted  in  1957  and  which 
is  volimtarily  released  to  the  county  com¬ 
mittee  by  the  closing  date  established 
by  the  State  committee  for  the  entire 
State,  or  for  areas  in  the  State  if  there 
is  a  substantial  difference  in  planting 
dates  for  different  areas  in  the  State, 
which  shall  be  the  date  on  which  the 
planting  of  wheat  normally  becomes  gen¬ 
eral  on  farms  in  the  State  or  area, 
shall  be  deducted  from  the  wheat  acre¬ 
age  allotment  for  such  farm  and  may 
be  reapportioned  by  the  county  commit¬ 
tee  not  later  than  the  date  established 
by  the  State  committee,  which  shall  be 
the  latest  date  on  which  wheat  can 
normally  be  planted  on  farms  in  the 
State  or  area  with  reasonable  expecta¬ 
tions  of  producing  an  average  crop,  to 
other  farms  receiving  allotments  in  the 
same  coimty  in  amounts  determined  to 
be  fair  and  reasonable  on  the  basis  of 
the  wheat  acreage  for  the  years  1952, 
1953,  1954,  and  1955,  tillable  acres,  crop- 
rotation  practices,  type  of  soil,  and  to¬ 
pography,  but  without  regard  to  the 
limitations  imposed  under  §  728.716.  If 
all  the  allotted  acreage  voluntarily  re¬ 
leased  is  not  needed  in  the  county,  the 
county  committee  may  surrender  the  ex¬ 
cess  acreage  to  the  State  committee  to 
be  used  for  new  farm  allotments  as  pro¬ 
vided  under  §  728.719,  but  without  re¬ 
gard  to  the  limitation  imposed  under 
§  728.718  with  respect  to  the  wheat  acre¬ 
age  indicated  by  cropland,  soil  type,  and 
topography.  Any  wheat  acreage  allot¬ 
ment  released  for  1957  only  shall  in 
determining  future  wheat  acreage  allot- 
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merits  be  regarded  as  having  been 
planted  on  the  farm  releasing  such  al* 
lotments  if  wheat  was  seeded  on  such 
farm  for  harvest  as  grain  in  at  least 
one  of  the  three  years  immediately  pre¬ 
ceding  the  year  for  which  the  allotment 
is  determined.  Any  part  of  the  farm 
acreage  allotment  may  be  permanently 
released  in  writing  to  the  county  com¬ 
mittee  by  the  owner  and  operator  of 
the  farm  and  reapportioned  as  provided 
in  this  paragraph,  in  which  case  the 
farm  from  which  the  allotment  is  re¬ 
leased  shall  be  considered  as  having  no 
wheat  on  such  released  acreage  for  any 
of  the  1954,  1955,  and  1956  crops.  In 
determining  future  farm  wheat  acreage 
allotments,  the  acreage  planted  for  har¬ 
vest  as  grain  in  1957  of  reapportioned 
acreage  allotment  under  this  paragraph 
shall  not  be  considered.  Por  purposes  of 
determining  future  State  and  county 
acreage  allotments,  reapportioned  acre¬ 
age  will  be  credited  to  the  State  and 
to  the  county  in  which  such  acreage  was 
planted. 

2.  A  new  S  728.725  is  added  to  read  as 
follows; 

§  728.725  Preservation  of  unused  at- 
lotments.  If  the  owner  or  operator  of 
any  farm  on  which  the  1957  acreage  of 
wheat  is  less  than  the  1957  farm  wheat 
acreage  allotment  notifies  the  county 
committee  not  later  than  May  1,  1957, 
on  a  form  prescribed  by  the  Deputy  Ad¬ 
ministrator  for  such  purpose  of  his  desire 
to  preserve  such  allotment,  the  entire 
1957  farm  wheat  acreage  allotment  shall 
be  considered  to  have  been  planted  to 
wheat  for  purposes  of  future  State, 
county,  and  farm  acreage  allotments. 
Where  notice  of  preservation  of  allot¬ 
ment  is  given  under  this  section  the 
acreage  by  which  the  wheat  acreage  is 
less  than  the  acreage  allotment  may  not 
be  reapportioned  or  otherwise  trans¬ 
ferred  to  any  other  farm.  The  provi- 
,sions  of  this  section  shall  not  apply  in 
any  case  in  which  the  amount  of  wheat 
of  the  1956  or  any  prior  crop  required 
to  be  stored  to  postpone  or  avoid  payment 
of  penalty  has  been  reduced  because  the 
1957  allotment  was  not  fully  planted. 

Done  at  Washington,  D.  C.,  this  8th 
day  of  August  1956. 

(See.  375,  52  Stat.  65,  as  amended;  7  U.  S.  C. 
1375) 

[seal]  True  D.  Morse, 

Acting  Secretary  of  Agriculture. 

[F.  R.  Doc.  56-6545;  Filed,  Aug.  13,  1956; 

8:52  a.  m.] 


[1026  (Peanut8-56)-l.  Arndt.  1] 

Part  729 — ^Peanuts 

MARKETHrc  QTTOTA  REGULATIONS  FOR  1956 
CROP  OF  PEANUTS 

Basis  and  purpose.  Section  359  (a)  of 
the  Agricultural  Adjustment  Act  of  1938, 
as  amended,  provides  that  the  marketing 
of  any  peanuts  in  excess  of  the  marketing 
quota  for  the  farm  on  which  such  pea¬ 
nuts  are  produced,  or  the  marketing  of 
peanuts  from  any  farm  for  which  no 
acreage  allotment  was  determined,  shall 
be  subject  to  a  penalty  at  a  rate  equal  to 
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75  per  centum  of  the  support  price  for 
peanuts  for  the  marketing  year  (August 
1-July  31) .  When  the  Marketing  Quota 
Regulations  for  the  1956  Crop  of  Peanuts 
were  issued  by  the  Secretary  of  Agricul¬ 
ture  on  May  31,  1956,  the  support  piice 
for  peanuts  was  not  available  and  the 
exact  rate  of  penalty  could  not  be  in¬ 
cluded  in  such  regulations.  The  support 
price  is  now  available  and  the  purpose  of 
the  first  amendment  contained  herein  is 
to  establish  and  include  in  the  regula¬ 
tions  the  exact  rate  of  the  penalty  per 
poimd  of  peanuts  for  the  1956  crop.  The 
purpose  of  the  second  amendment  con¬ 
tained  herein  is  to  include  in  the  regula¬ 
tions  the  rule  governing  the  issuance  of 
excess  penalty  marketing  cards.  The 
remainder  of  the  amendment  contained 
herein  deals  with  the  records  and  re¬ 
ports  to  be  maintained  by  persons  who 
shell  farmers’  stock  peanuts  for  produc¬ 
ers.  The  regulations  are  being  amended 
to  clarify  the  procedure  to  be  followed  by 
such  persons. 

Peanuts  are  presently  being  harvested 
in  the  southwesterly  areas  of  the  United 
States  and  it  is  necessary  that  the 
amendments  set  forth  herein  be  made 
effective  at  the  eartiest  possible  date  in 
order  that  the  exact  rate  of  penalty 
may  be  known  to  producers  who  desire 
to  market  peanuts,  and  to  buyers  who  are 
charged  in  the  regulations  with  the  duty 
of  collecting  the  penalty  on  peanuts 
marketed  subject  to.  penalty,  and  that 
excess  penalty  cards  may  be  issued  to 
producers  and  the  records  and  reports 
required  herein  may  be  kept  a«d  made 
in  connection  with  the  marketing  of  said 
peanut  crop  which  has  begun.  Accord¬ 
ingly  it  is  hereby  determined  and  found 
that  compliance  with  the  notice,  public 
procedure  and  effective  date  require¬ 
ments  of  section  4  of  the  Administrative 
Procedure  Act  (5  U.  S.  C.  1003)  is  im¬ 
practicable  and  contrary  to  the  public 
interest,  and  the  amendments  contained 
herein  shall  be  effective  upon  filing  of 
this  docmnent  with  the  Director,  Division 
of  the  Federal  Register. 

Section  729.755  (a)  of  the  Marketing 
Quota  Regulations  for  the  1956  Crop 
of  Peanuts  (21 F.  R.  3867),  is  amended  to 
read  as  follows: 

§  729.755  Rate  of  penalty,  (a)  The 
basic  penalty  rate  shall  be  equal  to  75 
percent  of  the  support  price  for  peanuts 
for  the  marketing  year.  The  support 
price  for  peanuts  of  the  1956  crop  is  11.35 
cents  per  pound,  and  the  basic  penalty 
rate  is,  therefore,  8.5  cents  per  pound. 

Section  729.748  of  the  Marketing  Quota 
Regulations  for  the  1956  Crop  of  Pea¬ 
nuts  (21  F.  R.  3867)  is  amended  by  add¬ 
ing  the  following  new  paragraph  (e) : 

§  729.748  Issuance  of  marketing 
cards.  *  *  * 

<e>  An  excess  penalty  card  shall  be 
issued  for  a  farm  if  the  farm  peanut 
acreage  exceeds  the  larger  of  the  farm 
allotment  or  one  acre  and  the  farm  is 
not  eligible  for  a  within  quota  card  \mder 
paragraph  (d)  of  this  section. 

Section  729.754  of  the  Marketing 
Quota  Regulations  for  the  1956  Crop  of 
Peanuts  (21  P.  R.  3867)  is  amended  by 
changing  the  form  number  in  the  fourth 
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smtence  to  read  MQ-93  instead  of 
MQ-91. 

Section  729.762  (c>  of  the  Marketing 
Quota  Regulations  for  the  1956  Crop  of 
Peanuts  (21  F.  R.  3867)  is  amended  to 
read  as  follows: 

i  729.762  Records  and  reports  of  buy¬ 
ers  and  others.  *  *  * 

(c)  Report  of  shelled  peanuts  pur¬ 
chased  or  acquired  from  producers.  (1) 
Any  person  who  purchases  shelled  pea¬ 
nuts  from  a  producer  shall  record  the 
transaction  on  the  marketing  card,  exe¬ 
cute  a  sales  memorandum,  collect  penalty 
ard  report  such  marketings  to  the  State 
office  in  the  same  manner  as  purchases 
of  farmers’  stock  peanuts  purchased  from 
producers  are  recorded  and  reported  to 
the  State  office,  unless  the  marketing 
consists  of  shriveled,  damaged,  split,  and 
broken  peanut  kernels  which  were  pro¬ 
duced  in  shelling  farmers*  stock  peanuts 
for  a  producer.  Persons  who  shell  pea¬ 
nuts  for  producers  and  purchase  and 
retain  a  quantity  of  shriveled,  damaged, 
split,  and  broken  peanut  kernels 'which 
were  produced  in  shelling  the  farmers’ 
stock  peanuts  for  the  producer  shall 
record  and  report  on  Form  MQ-93 — ^Pea¬ 
nuts  the  following  information  regarding 
each  transaction  unless  the  peanuts  are 
Identified  to  the  seed  sheller  by  valid 
within  quota  marketing  cards: 

(1)  Serial  number  ^of  within  quota 
marketing  card  presented  by  the 
producer; 

(ii)  Name  and  address  of  the 
producer; 

(iii)  Date  of  shelling; 

(iv)  Pounds  of  farmers’  stock  peanuts 
shelled; 

(v)  Pounds  of  shelled  peanuts  re¬ 
turned  to  the  producer ; 

(vi)  Pounds  of  shelled  peanuts  re¬ 
tained  by  sheller; 

(vii)  The  penalty  rate;  and 

(viii)  Amount  of  penalty  collected. 

(2)  The  CSS  copies  of  Form  MQ-93 — 
Peanuts  with  remittances  covering  the 
penalty  due  on  the  purchase  of  excess 
peanuts  siibject  to  penalty  shall  be  for¬ 
warded  to  the  State  office  not  later  than 
the  end  of  two  calendar  weeks  after  the 
buyer  has  ceased  the  shelling  operation. 
If  the  peanuts  to  be  shelled  for  the  pro¬ 
ducer  are  identified  to  the  sheller  by  a 
.valid  within  quota  marketing  card  and 
the  sheller  retains  a  quantity  of  the 
shriveled,  damaged,  split,  and  broken 
peanut  kernels  which  were  produced  in 
shelling  the  farmers’  stock  peanuts  for 
the  producer  he  shall  keep  such  records 
as  will  enable  him  to  show  the  following 
information  regarding  each  transaction : 

(i)  Serial  number  of  within  quota 
marketing  card  presented  by  the  pro¬ 
ducer; 

(ii)  Name  and  address  of  the  pro¬ 
ducer; 

(iii)  Date  of  shelling; 

(iv)  Pounds  of  farmers’  stock  peanuts 
shelled; 

(V)  Pounds  of  shelled  peanuts  re¬ 
turned  to  the  producer;  and 

(vi)  Pounds  of  shelled  peanuts  re¬ 
tained  by  sheller. 

(3)  The  record  maintained  by  the 
sheller  with  respect  to  such  peanuts  shall 
be  available  for  examination  in  accord¬ 
ance  with  §  729.766. 
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RULES  AND  REGULATIONS 


Section  729.Y63  of  the  Maketing  Quota 
Regulations  for  the  1956  Crop  of  Pea¬ 
nuts  (21  F.  R.  3867)  is  amended  to  read 
as  follows: 

§  729.763  Record  and  report  of  pea¬ 
nuts  shelled  for  producers,  (a)  Any  per¬ 
son  who  shells  peanuts  for  a  producer 
and  does  not  retain  any  of  the  shelled 
peanuts  shall  make  a  record  of  the  shell¬ 
ing  of  each  lot  of  such  peanuts  by  exe¬ 
cuting  Form  MQ-93 — ^Peanuts  showing 
the  following  information: 

(1)  Name  and  address  of  sheller; 

(2)  If  known,  State,  county  and  farm 
serial  number; 

(3)  Date  of  transaction; 

(4)  Net  in-weight  of  peanuts  shelled; 

(5)  Name  and  address  of  producer; 
and 

(6)  Pounds  of  peanuts  shelled  and 
];>ounds  of  peanuts  returned  to  producer. 

(b)  The  CSS  copies  of  Form  MQ-93 
shall  be  forwarded  to  the  ASC  State  of¬ 
fice  not  later  than  two  calendar  weeks 
following' the  week  in  which  the  peanuts 
are  shelled. 

(Sec.  375.  52  Stat.  66,  as  amended;  7  U.  S.  C. 
1375.  Interpret  or  apply  sec.  373,  52  Stat.  65, 
as  amended,  sec.  359,  55  Stat.  60,  as  amend¬ 
ed;  7  U.  S.  C.  1373,  1359) 

Done  at  Washington.  D.  C.,  this  8th 
day  of  August  1956.  Witness  my  hand 
and  the  seal  of  the  Department  of  Agri¬ 
culture. 

[seal!  True  D.  Morse, 

Acting  Secretary  of  Agriculture. 

[P.  R.  Doc.  56-6546;  Piled,  Ai;^.  13,  1956; 
8:52  a.  m.] 

TITLE  14— CIVIL  AVIATION 

Chapter  II— Civil  Aeronautics  Admin¬ 
istration,  Department  of  Commerce 

[Arndt.  177] 

Part  608 — ^Restricted  Areas 

SOUTH  DAKOTA 

The  restricted  area  alteration  to 
§  608.49,  appearing  in  paragraph  6  of 
Amendment  175,  published  in  the  Fed¬ 
eral  Register  on  July  26,  1956  (21  F.  R. 
5619),  is  hereby  corrected  to  read: 
“Scenic,  South  Dakota  Area,”  in  lieu  of 
“Scenic,  North  Dakota  Area.”  , 

[seal!  James  T.  Pyle, 

Acting  Administrator, 
of  Civil  Aeronautics. 

[P.  R.  Doc.  56-6560;  Piled.  Aug.  10,  1956; 
_  2:37  p.  m.J 

TITLE  16— COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  6473] 

Part  13 — Digest  op  Cease  and  Desist 
Orders 

WERNET  DENTAL  MANUFACTURING  CO.,  INC., 
ET  AL. 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.20  Comparative  data  or 
merits;  §  13.90  History  of  product  or 
offering;  §  13.170  Qualities  or  properties 


of  product  or  service;  §  13.195  Safety; 

S  13.205  Scientific  or  other  relevant  facts. 

(Sec.  6.  38  Stat.  721;  15  U.  S.  C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
U.  S.  C.  45)  (Cease  and  desist  order,  Wernet 
Dental  Manufacturing  Co.,  Inc.,  et’al.,  Jer¬ 
sey  City,  N.  J.,  Docket  6473,  July  31,  1956] 

In  the  Matter  of  Wernet  Dental  Manu¬ 
facturing  Company,  Inc.,  a  Corpora¬ 
tion  Trading  as  Hudson  Products,  and 
Melvin  A.  Block,  Leonard  Block,  and 
Alfred  Roberts,  Individually  and  as 
Officers  of  Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of 
the  Commission— charging  a  corporation 
and  its  officers,  with  place  of  business  in 
Jersey  City,  New  Jersey,  with  falsely 
representing  in  advertising  in  news¬ 
papers,  circulars,  etc.,  that  the  drug 
preparation  “Sentrol”  was  a  new  and 
different  kind  of  pain-relieving  prepa¬ 
ration,  would  relieve  headaches  and 
pains  which  other  analgesics  could  not 
relieve,  was  three  times  more  effective 
than  aspirin,  could  not  cause  stomach 
upset,  and  that  its  ingredient  salicyla- 
mide  was  the  most  amazing  pain-reliev¬ 
ing  discovery  of  modern  medicine — and 
an  agreement  between  the  parties  for  a 
consent  settlement  disposing  of  all  the 
issues. 

On  this  basis,  the  hearing  examiner 
made  his  initial  decision  and  order  to 
cease  and  desist  which  became  on  July 
31  the  decision  of  the  Commission. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  the  respondents, 
Wernet  Dental  Manufacturing  Company. 
Inc.,  a  corporation,  trading  as  Hudson 
Products,  or  under  any  other  trade  name, 
and  its  officers,  and  Melvin  A.  Block, 
Leonard  Block,  and  Alfred  Roberts,  in¬ 
dividually  and  as  officers  of  said  corpora¬ 
tion,  and  respondents’  representatives, 
agents,  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale,* 
sale  or  distribution  of  the  drug  prepara¬ 
tion  “Sentrol”  or  of  any  product  of  sim¬ 
ilar  composition  or  possessing  similar 
properties,  whether  sold  imder  the  same 
name  or  under  any  other  name,  do  forth¬ 
with  cease  and  desist  from: 

1.  Disseminating  or  causing  to  be  dis¬ 
seminated.  by  means  of  United  States 
mails  or  by  any  means  in  commerce,  as 
“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  any  advertise¬ 
ment  which  represents  directly  or  by 
implication  that  said  preparation: 

a.  Is  a  new  or  different  kind  of 
analgesic; 

b.  Is  more  effe(;tive  in  any  degree  as 
an  analgesic  than  aspirin; 

c.  Is  capable  of  relieving  severe  head¬ 
aches  or  severe  pains  or  will  have  any 
analgesic  effect  in  excess  of  affording 
temporary  relief  of  minor  headaches  or 
minor  pains; 

d.  Is  capable  of  relieving  headaches 
or  pains  which  aspirin  or  other  anal¬ 
gesics  would  be  incapable  of  relieving; 

e.  Cannot  cause  stomach  upset; 

f.  Contains  or  is  composed  of  ingre¬ 
dients  which  are  amazing  or  new 
discoveries  or  which  are  among  the  most 
effective  pain-relievers  yet  discovered. 


2.  Disseminating  or  causing  to  be  > 
disseminated  any  advertisement  by  any 
means  for  the  purpose  of  inducing  or 
which  is  likely  to  induce,  directly  or  in¬ 
directly,  the  purchase  in  commerce,  as 
“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  of  respondents’ 
said  preparation,  which  advertisement 
contains  any  of  the  representations  pro¬ 
hibited  in  paragraph  1  hereof. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  the  respondent 
herein  shall,  within  sixty  (60)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  a  report  in  writing  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  the 
order  to  cease  and  desist. 

Issued:  July  31,  1956. 

By  the  Commission. 

[SEAL]  John  R.  Heim, 

Acting  Secretary. 

[P.  R.  Doc.  56-6514;  Piled,  Aug,  13,  1956; 

8:47  a.  m.] 


TITLE  19— CUSTOMS  DUTIES 

Chapter  I— Bureau  of  Customs, 
Department  of  the  Treasury 

[T.  D.  54158] 

Part  10 — Articles  Conditionally  Free, 
Subject  to  Reduced  Rate,  Etc:. 

ORAL  DECLARATIONS 

So  as  to  allow  the  acceptance  of  an 
oral  declaration  from  a  returning  United 
States  resident  for  articles  within  the 
resident’s  exemption  and  accompanying 
him  when  the  total  value  of  such  articles 
acquired  by  him  while  abroad  does  not 
exceed  $200,  §  10.19  (b)  of  the  Chistoms 
Regulations  is  amended  by  substituting 
“$200”  for  “$100”. 

(Secs.  498,  624,  46  Stat.  728,  as  amended,  759; 
19  U.  S.  C.  1498,  1624) 

[SEAL]  Ralph  Kelly, 

Commissioner  of  Customs. 

Approved:  April  27, 1956. 

David  W.  Kendall, 

Acting  Secretary  of  the  Treasury. 

[P.  R,  Doc.  56-6553;  Piled.  Aug.  13,  1956; 
8:50  a.  m.] 

TITLE  26— INTERNAL  REVENUE 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 
Subchapter  C— -Miscellaneous  Excise  Taxes 
[T.  D.  6197;  Regs.  44] 

Part  314 — ^Taxes  on  Gasoline,  Lubricat¬ 
ing  Oil,  and  Matches 

DEFINITION  OF  TERM  “MANUFACTURER” 

Correction 

Federal  Register  Document  56-6493, 
appearing  at  page  6019  of  the  issue  for 
Saturday,  August  11,  1956,  was  incom¬ 
plete,  the  text  of  the  adopted  amend¬ 
ments  having  been  inadvertently 
omitted.  This  text  reads  as  follows: 
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FEDERAL  REGISTER 
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This  Treasury  decision  amends  Regu¬ 
lations  44,  relating  to  the  taxes  on  gaso¬ 
line,  lubricating  oil,  and  matches,  to  ex¬ 
clude  from  the  term  “manufacturer”,  as 
used  therein  in  connection  with  the  sale 
or  use  of  lubricating  oil,  (1)  a  person 
who  merely  cleans,  renovates,  or  refines 
used  or  waste  lubricating  oil,  or  (2)  a 
person  who  merely  blends  or  mixes  one 
or  more  taxable  lubricating  oils  with 
used  or  waste  lubricating  oil  which  has 
been  cleaned,  renovated,  or  refined. 

Paragraph  1.  Section  314.40  of  Regu¬ 
lations  44  (1944  edition)  (26  CER  (1939)  - 
Fart  314)  and  §  314.40  of  such  regula¬ 
tions  as  prescribed  and  made  applicable 
to  the  Internal  Revenue  Code  of  1954  by 
Treasury  Decision  6091,  signed  August 
16, 1954,  are  each  amended  as  follows: 
*(A)  Paragraph  (c)  (26  CFR  (1939) 
314.40  (c) )  is  amended  by  adding  the 
word  “and”  after  the  comma  at  the  end 
of  subparagraph  (1),  and  by  changing 
the  comma  after  the  words  “with  other 
substances”  in  subparagraph  (2)  to  a 
period  and  striking  the  remainder  of  the 
paragraph,  so  that  paragraph  (c)  as  so 
amended  will  read  as  follows: 

(c)  The  term  “manufacturer”  in¬ 
cludes  (1)  any  person_who  produces  lu¬ 
bricating  oil  by  any  process  of  manufac¬ 
turing,  refining,  or  compounding,  or  any 
manipulation  involving  substantially 
more  than  mere  mixing  of  taxable  oils, 
and  (2)  any  person  who  produces  lubri¬ 
cating  oil  by  mixing  taxable  oils  with 
other  substances. 

(B)  Paragraph  (d)  (26  CFR  (1939) 
314.40  (d) )  is  amended  by  inserting 
“(1)  ”  after  the  words  “does  not  include”, 
and  by  changing  the  period  at  the  end 
of  the  paragraph  to  a  comma  and  adding 
after  such  comma  the  words  “(2)  a  per¬ 
son  who  merely  cleans,  renovates,  or  re¬ 
fines  used  or  waste  lubricating  oil,  or 
(3)  a  person  who  merely  blends  or  mixes 
one  or  more  taxable  lubricating  oils  with 
used  or  waste  lubricating  oil  which  has 
been  cleaned,  renovated,  or  refined.”,  so 
that  paragraph  (d)  as  so  amended  will 
read  as  follows: 

(d)  The  term  “manufacturer”  does 
not  include  (1)  a  person  who  merely 
blends  or  mixes  two  or  more  taxable 
lubricating  oils,  (2)  a  person  who  merely 
cleans,  renovates,  or  refines  used  or  waste 
lubricating  oil,  or  (3)  a  person  who 
merely  blends  or  mixes  one  or  more  tax¬ 
able  lubricating  oils  with  used  or  waste 
lubricating  oil  which  has  been  cleane'd, 
renovated,  or  refined. 

Par.  2.  The  amendments  made  by 
paragraph  1  of  this  Treasury  decision 
to  §  314.40  of  Regulations  44  (1944  edi¬ 
tion)  (covering  the  period  beginning 
November  7,  1944,  and  ending  December 
31,  1954,  inclusive)  *  and  to  §314.40  of 
such  regulations  as  made  applicable  to 
the  Internal  Revenue  Code  of  1954  (cov¬ 
ering  the  period  after  December  31, 1954) 
are  hereby  made  applicable  to  the  pe¬ 
riods  prior  to  November  7,  1944  (such 
periods  being  covered  by  Regulations  44 
(1932,  1934,  and  1939  editions)). 


TITLE  26— INTERNAL  REVENUE, 
1954 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 

Subchapter  A— Income  Tax 
IT.  D.  6196] 

Part  1 — Income  Tax;  Taxable  Years  Be¬ 
ginning  After  December  31,  1953 

TAX  ON  self-employment  INCOME 

Oh  February  10,  1956,  notice  of  pro¬ 
posed  rule  making  with  respect  to  regu¬ 
lations  under  chapter  2  (relating  to  tax 
on  self-employment  income)  of  the  In¬ 
ternal  Revenue  Code  of  1954  was  pub¬ 
lished  in  the  Federal  Register  (21  F.  R. 
940).  After  consideration  of  all  such 
relevant  matter  as  was  presented  by  in¬ 
terested  persons  regarding  the  rules  pro¬ 
posed,  the  regulations  as  so  published  are 
hereby  adopted,  subject  to  the  changes 
as  set  forth  below : 

Paragraph  1.  Paragraph  (a)  of  §  1.1402 
(a)-l  is  revised  as  follows: 

(A)  By  inserting  a  new  sentence  after 
the  first  sentence  of  subparagraph  (2). 

(B)  by  changing  subparagraph  (3)  to 
read  as  set  forth  below. 

Par.  2.  Section  1.1402  (a)-l  (d)  (5) 
is  revised  to  read  as  set  forth  below. 

Par.  3.  Section  1.1402  (c)-l  (e)  is 
revised  as  follows: 

(A)  By  changing  subparagraph  (2)  (ii) 

(d)  (I)  to  read  as  set  forth  below. 

(B)  By  striking  “is  not  in  the  exercise 
of  his  ministry”  from  subparagraph  (3) 
(iii)  and  inserting  in  lieu  thereof  “is  not 
considered  to  be  in  the  exercise  of  his 
ministry  for  purposes  of  the  tax  on  self- 
employment  income”. 

Par.  4.  Paragraph  (d)  of  §  1.1402 

(e) -l  is  revised  as  follows: 

(A)  By  changing  subparagraph  (2)  to 
read  as  set  forth  below. 

(B)  By  changing  subparagraph  (4)  to 
read  as  set  forth  below. 

[seal]  C.  W.  Stowe, 

Acting  Commissioner 
of  Internal  Revenue. 

Approved:  August  8,  1956. 

Dan  Throop  Smith, 

Special  Assistant  to  the  Secretary 
in  Charge  of  Tax  Policy. 

The  regulations  set  forth  below  are 
hereby  prescribed  under  chapter  2  of  the 
Internal  Revenue  Code  of  1954,  as 
amended  by  the  Social  Security  Amend¬ 
ments  of  1954.  Except  as  otherwise 
stated  in  the  regulations,  the  rules  are 
applicable  for  taxable  years  beginning 
after  December  31, 1953,  and  ending  after 
August  16,  1954. 

TAX  ON  SELF-EMPLOTMENT  INCOME 

Sec. 

1. 1401  Statutory  provisions;  rate  of  tax 

on  self-employment  income. 
1.1401-1  Tax  on  self-employment  income. 

1.1402  (a)  Statutory  provisions;  defini¬ 

tions;  net  earnings  from  self- 
employment. 

1.1402  (a)-l  Net  earnings  from  self-employ¬ 
ment. 

1.1402  (b)  Statutory  provisions;  defini¬ 

tions;  self-employment  in¬ 
come. 

1.1402  (b)-l  Self-employment  income. 


Sec. 

1.1402  (c)  Statutory  provisions;  defini¬ 
tions;  trade  or  business. 

1.1402  (c)-l  Trade  or  business. 

1.1402  (d)  Statutory  provisions;  defini¬ 
tions;  employee  and  wages. 

1.1402  (d)-l  Employee  and  wages. 

1.1402  (e)  Statutory  provisions;  defini¬ 
tions;  ministers,  members  of 
religious  orders,  and  Christian 
Science  practitioners. 

1.1402  (e)-l  Election  by  ministers,  members 

of  religious  orders,  and  Chris¬ 
tian  Science  practitioners  for 
self-employment  coverage, 

1.1403  Statutory  provisions;  miscella¬ 

neous  provisions. 

1.1403-1  Cross  references. 

Authority:  5§  1.1401  to  1.1403-1  Issued 
under  sec.  7805,  68A  Stat.  917;  26  U.  S.  C. 
7805. 

TAX  ON  SELF-EMPLOYMENT  INCOME 

§  1.1401  Statutory  provisions;  rate  of 
tax  on  self-employment  income. 

Sec.  1401.  Rate  of  tax.  In  addition  to  other 
taxes,  there  shall  be  imposed  for  each  taxable 
year,  on  the  self-employment  income  of  every 
individual,  a  tax  as  follows: 

(1)  In  the  case  of  any  taxable  year  be¬ 
ginning  before  January  1,  1960,  the  tax  shall 
be  equal  to  3  percent  of  the  amount  of  the 
self-employment  income  lor  such  taxable 
year; 

(2)  In  the  case  of  any  taxable  year  begin¬ 
ning  after  December  31,  1959,  and  before  Jan¬ 
uary  1.  1965.  the  tax  shall  be  equal  to 
percent  of  the  amount  of  the  self-employ¬ 
ment  Income  for  such  taxable  year; 

(3)  In  the  case  of  any  taxable  year  begin¬ 
ning  after  December  31,  1964,  and  before 
January  1,  1970,  the  tax  shall  be  equal  to 
4  Vi  percent  of  the  amount  of  the  self-employ¬ 
ment  income  for  such  taxable  year; 

(4)  In  the  case  of  any  taxable  year  begin¬ 
ning  after  December  31,  1969,  and  before 
January  1,  1975,  the  tax  shall  be  equal  to 
5*4  percent  of  the  amount  of  the  self-employ¬ 
ment  income  for  such  taxable  year; 

(5)  In  the  case  of  any  taxable  year  begin¬ 
ning  after  December  31,  1974,  the  tax  shall 
be  equal  to  6  percent  of  the  amount  of  the 
self-employment  income  for  such  taxable 
year. 

[Sec.  1401  as  amended  by  sec.  208  (a).  Social 
Seeurity  Amendments  1954] 

§  1.1401-1  Tax  on  self-employment 
income,  (a)  There  is  imposed,  in  addi¬ 
tion  to  other  taxes,  a  tax  upon  the  self- 
employment  income  of  every  individual 
at  the  rates  prescribed  in  section  1401, 
This  tax  shall  be  levied,  assessed,  and 
collected  as  part  of  the  income  tax  im¬ 
posed  by  subtitle  A  of  the  Internal  Reve¬ 
nue  Code  and,  except  as  otherwise  ex- 
.  pressly  provided,  will  be  included  with 
the  tax  imposed  by  section  1  or  3  in  com¬ 
puting  any  deficiency  or  overpayment 
and  in  computing  the  interest  and  addi¬ 
tions  to  any  deficiency,  overpayment,  or 
tax.  Since  the  tax  on  self-employment 
income  is  part  of  the  income  tax,  it  is 
subject  to  the  jurisdiction  of  the  Tax 
Court  of  the  United  States  to  the  same 
extent  and  in  the  same  manner  as  the 
other  taxes  under  subtitle  A  of  the  Inter¬ 
nal  Revenue  Code.  However,  this  tax  is 
not  required  to  be  taken  into  account  in 
computing  any  estimate  of  the  taxes  re¬ 
quired  to  be  declared  under  section.  60 15. 

(b)  In  general,  self-employment  in¬ 
come  consists  of  the  net  earnings  derived 
by  an  individual  (other  than  a  nonresi¬ 
dent  alien)  from  a  trade  or  business  car- 
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Tied  on  by  him  as  sole  proprietor  or  by  a 
partnership  of  which  he  is  a  member,  in¬ 
cluding  the  net  earnings  of  certain  em¬ 
ployee  newsboys  and  certain  employee 
ministers  and  members  of  religious  or¬ 
ders.  See,  however,  the  exclusions,  ex¬ 
ceptions,  and  limitations  set  forth  in 
§§  1.1402  (a)-l  through  1.1402  (e)-l. 

§  1.1402  (a)  Statutory  provisions: 
definitions:  net  earnings  from  self- 
employment. 

Sec.  1402.  Definitions — (a)  Net  earnings 
from  self-employment.  The  term  “net  earn¬ 
ings  from  self-employment”  means  the  gross 
income  derived  by  an  individual  from  any 
trade  or  business  carried  on  by  such  individ¬ 
ual,  less  the  deductions  allowed  by  this  sub¬ 
title  which  are  attributable  to  such  trade  or 
business,  plus  his  distributive  share  (whether 
or  not  distributed)  of  income  or  loss  de¬ 
scribed  in  section  702  (a)  (9)  from  any  trade 
or  business  carried  on  by  a  partnership  of 
which  he  is  a  member;  except  that  in  com¬ 
puting  such  gross  income  and  deductions  and 
such  distributive  share  of  partnership  ordi¬ 
nary  income  or  loss — 

(1)  There  shall  be  excluded  rentals  from 
real  estate  and  frorn  personal  property  leased 
with  the  real  estate  (including  such  rentals 
paid  in  crop  shares)  together  with  the  de¬ 
ductions  attributable  thereto,  unless  such 
rentals  are  received  in  the  course  of  a  trade 
or  business  as  a  real  estate  dealer; 

(2)  There  shall  be  excluded  dividends  on 
any  share  of  stock,  and  interest  on  any  bond, 
debenture,  note,  or  certificate,  or  other  evi¬ 
dence  of  indebtedness,  issued  with  interest 
coupons  or  in  registered  form  by  any  cor¬ 
poration  (including  one  issued  by  a  govern¬ 
ment  or  political  subdivision  thereof ) ,  unless 
such  dividends  and  interest  (other  than  in¬ 
terest  described  in  section  35 )  are  received  in 
the  course  of  a  trade  or  business  as  a  dealer 
in  stocks  oresecurities; 

(3)  There  shall  be  excluded  any  gain  or 
loss — 

(A)  Which  is  considered  as  gain  or  loss 
from  the  sale  or  exchange  of  a  capital  asse^, 

(B)  From  the  cutting  of  timber,  or  the 
disposal  of  timber  or  coal,  if  section  €31  ap¬ 
plies  to  such  gain  or  loss,  or 

(C)  Prom  the  sale,  exchange.  Involuntary 
conversion,  or  other  disposition  of  property 
if  such  property  is  neither — 

(i)  Stock  in  trade  or  other  property  of  a 
kind  which  would  properly  be  includible  in 
inventory  if  on  band  at  the  close  of  the  tax¬ 
able  year,  nor 

(ii)  Property  held  primarily  for  sale  to 
customers  in  the  ordinary  course  of  the  trade 
or  business; 

(4)  The  deduction  for  net  operating  losses 
provided  in  section  172  shall  not  be  allowed; 

(5)  If— 

(A)  Any  of  the  Income  derived  from  a 
trade  or  business  (other  than  a  trade  or 
business  carried  on  by  a  partnership)  is  com¬ 
munity  Income  under  community  property 
laws  applicable  to  such  income,  all  of  the 
gross  income  and  deductions  attributable  to 
such  trade  or  business  shall  be  treated  as  the 
gross  income  and  deductions  of  the  husband 
unless  the  wife  exercises  substantially  all  of 
the  management  and  control  of  such  trade 
or  business,  in  which  case  all  of  such  gross 
Incoma  and  deductions  shall  be  treated  as 
the  gross  income  and  deductions  of  the  wife; 
and 

(B)  Any  portion  of  a  partner’s  distributive 
share  of  the  ordinary  income  or  loss  from  a 
trade  or  business  carried  on  by  a  partnership 
is  community  income  or  loss  under  the  com¬ 
munity  property  laws  applicable  to  such 
share,  all  of  such  distributive  share  shall  be 
Included  in  computing  the  net  earnings  from 
self-emplo3maent  of  such  partner,  and  no  part 
of  such  share  shall  be  taken  into  account  in 


computing  the  net  earnings  from  self-em¬ 
ployment  of  the  spouse  of  such  partner; 

(6)  A  resident  of  Puerto  Rico  shall  com¬ 
pute  his  net  earnings  from  self-employment 
in  the  same  manner  as  a  citizen  of  the 
United  States  but  without  regard  to  section 
933; 

(7)  The  deduction  for  personal  exemp¬ 
tions  provided  in  section  151  shall  not  be 
allowed; 

(8)  An  Individual  who  is — 

(A)  A  duly  ordained,  commissioned,  or 
licensed  minister  of  a  church  or  a  member 
of  a  religious  order;  and 

(B)  A  citizen  of  the  United  States  i>er- 
forming  service  described  in  subsection  (c) 
(4)  as  an  employee  of  an  American  employer 
(as  defined  in  section  3121  (h) ) 

shall  compute  his  net  earnings  from  self- 
employment  derived  from  the  performance 
of  service  described  in  subsection  (c)  (4) 
without  regard  to  section  911  (relating  to 
earned  Income  from  sources  without  the 
United  States)  and  section  931  (relating  to 
Income  from  sources  within  possessions  of 
the  United  States).  If  the  taxable  year  of 
a  partner  is  different  from  that  of  the  part¬ 
nership,  the  distributive  share  which  he  is 
required  to  include  in  computing  his  net 
earnings  from  self-employment  shall  be 
based  on  the  ordinary  income  or  loss  of  the 
partnership  for  any  taxable  year  of  the  part¬ 
nership  ending  within  or  with  his  taxable 
year.  In  the  case  ofsany  trade  or  business 
which  is  carried  on  by  an  individual  who  re¬ 
ports  his  Income  on  a  cash  repeipts  and  dis¬ 
bursements  basis,  and  in  wiiich,  if  it  were 
carried  on  exclusively  by  employees,  the 
major  portion  of  the  services  would  consti¬ 
tute  agricultural  labor  as  defined  in  sec¬ 
tion  3121  (g),  (i)  if  the  gross  income  de¬ 
rived  from  such  trade  or  business  by  such 
individual  is  not  more  than  $1,800,  the  net 
earnings  from  self-employment  derived  by 
him  therefrom  may,  at  his  option,  be  deemed 
to  be  50  percent  of  such  gross  income  in  lieu 
of  his  net  earnings  from  self-employment 
from  such  trade  or  business  computed  as 
provided  under  the  preceding  provisions  of 
this  subsection,  or  (ii)  if  the  gross  income 
derived  from  such  trade  or  business  by  such 
individual  is  more  than  $1,800  and  the  net 
earnings  from  self-employment  derived  by 
him  therefrom,  as  computed  under  the  pre¬ 
ceding  provisions  of  this  subsection,  are  less 
than  $900,  such  net  earnings  may  instead, 
at  the  option  of  such  Individual,  be  deemed 
to  be  $900.  For  the  purpose  of  the  preced¬ 
ing  sentence,  gross  income  derived  from  such 
trade  or  business  shall  mean  the  gross  re¬ 
ceipts  from  such  trade  or  business  reduced 
by  the  cost  or  other  basis  of  property  which 
was  purchased  and  sold  in  carrying  on  such 
trade  or  business,  adjusted  (after  such  re¬ 
duction)  in  accordance  with  the  preceding 
provisions  of  this  subsection. 

JSec.  1402  (a)  as  amended  by  sec.  201  (a)  and 
(c)  (4),  Social  Security  Amendments  1954, 
for  taxable  years  ending  after  1954.  For  tax¬ 
able  years  ending  before  1955,  ^c.  1402  (a), 
as  set  forth  below,  is  applicable. 

Sec.  1402.  Definitions — (a)  Net  earnings 
from  self-employment.  The  term  “net  earn¬ 
ings  from  self-employment”  means  the  gross 
income  derived  by  an  individual  frean  any 
trade  or  business  carried  on  by  such  individ¬ 
ual,  less  the  deductions  allowed  by  this  sub¬ 
title  which  are  attributable  to  such  trade  or 
business,  plus  hUr distributive  share  (whether 
or  not  distributed)  of  income  or  loss  de¬ 
scribed  in  section  702  (a)  (9)  from  any  trade 
or  business  carried  on  by  a  partnership  of 
which  he  is  a  member;  except  that  in  com¬ 
puting  such  gross  income  and  deductions  and 
such  distributive  share  of  partnership  or¬ 
dinary  Income  or  loss — 

(1)  There  shall  be  excluded  rentals  from 
real  estate  (including  personal  property 


leased  with  the  real  estate)  and  deductions 
attributable  thereto,  unless  such  rentals  are 
received  in  the  course  of  a  trade  or  business 
as  a  real  estate  dealer; 

(2)  Thete  shall  be  excluded  income  de¬ 
rived  from  any  trade  or  business  in  which, 
if  the  trade  or  business  were  carried  on  ex¬ 
clusively  by  employees,  the  major  portion  of 
the  services  would  constitute  agricultural 
labor  as  defined  in  section  3121  (g);  and 
there  shall  be  excluded  all  deductions  at¬ 
tributable  to  such  Income; 

(3)  There  shall  be  excluded  dividends  on 
any  share  of  stock,  and  interest  on  any 
bond,  debenture,  note,  or  certificate,  or  other 
evidence  of  indebtedness.  Issued  with  in¬ 
terest  coupons  or  in  registered  form  by  any 
corporation  (including  one  Issued  by  a  gov¬ 
ernment  or  political  subdivision  thereof), 
unless  such  dividends  and  interest  (other 
than  interest  described  in  section  35)  are 
received  in  the  course  of  a  trade  or  business 
as  a  dealer  in  stocks  ch:  seciirities; 

(4)  There  shall  be  excluded  any  gain  or 
loss — 

(A)  Which  Is  considered  as  gain  or  loss 
from  the  sale  or  exchange  of  a  capital  asset, 

(B)  From  the  cutting  of  timber,  or  the 
disposal  of  timber  or  coal,  if  section  631  ap¬ 
plies  to  such  gain  or  loss,  or 

(C)  From  the  sale,  exchange.  Involuntary 
conversion,  or  other  distxisition  of  property 
if  such  property  is  neither — 

(i)  Stock  in  trade  or  other  property  of  a 
kind  which  would  properly  be  includible  in 
inventory  if  on  hand  at  the  close  of  the 
taxable  year,  nor 

(ii)  Property  held  primarily  for  sale  to 
customers  in  the  ordinary  course  of  the 
trade  or  business; 

(5)  The  deduction  for  net  operating  losses 
provided  in  section  172  shall  not  be  al¬ 
lowed; 

(6)  If— 

(A)  Any  of  the  Income  derived  from  a 
trade  or  business  (other  than  a  trade  or 
business  carried  on  by  a  partnership)  is 
community  income  under  community  prop¬ 
erty  laws  applicable  to  such  Income,  all  of 
the  gross  income  and  deductions  attributable 
to  such  trade  or  business  shall  be  treated 
as  the  gross  income  and  deductions  of  the 
husband,  unless  the  wife  exercises  substan¬ 
tially  all  of  the  management  and  control  of 
such  trade  or  business,  in  which  case  all  of 
such  gross  income  and  deductions  shall  be 
treated  as  the  gross  income  and  deductions 
of  the  wife;  and 

(B)  Any  portion  of  a  partner’s  distributive 
share  of  the  ordinary  income  or  loss  from  a 
trade  or  business  carried  on  by  a  partner¬ 
ship  is  community  income  or  loss  under  the 
community  property  laws  applicable  to  such 
share,  all  of  such  distributive  share  shall  be 
included  in  computing  the  net  earnings  from 
self-empl03mient  of  such  partner,  and  no 
part  of  such  sheu'e  shall  be  taken  into  account 
in  computing  the  net  earnings  from  self- 
employment  of  the  spouse  of  such  partner; 

(7)  A  resident  of  Puerto  Rico  shall  com¬ 
pute  his  net  earnings  from  self-employment 
in  the  same  manner  as  a  citizen  of  the 
United  States  but  without  regard  to  section 
933; 

(8)  The  deduction  for  personal  exemp¬ 
tions  provided  in  section  151  shall  not  be 
allowed. 

If  the  taxable  year  of  a  partner  Is  different 
from  that  of  the  partnership,  the  distributive 
share  which  he  is  required  to  include  in  com¬ 
puting  his  net  earnings  from  self-employ¬ 
ment  shall  be  based  on  the  ordinary  Income 
or  loss  of  the  partnership  for  any  taxable 
year  of  the  partnership  ending  within  or  with 
his  taxable  year.] 

§  1.1402  (a)-l  Net  earnings  from  self- 
employment — (a)  Definition.  (1)  Sub¬ 
ject  to  the  special  rules  set  forth  in  para- 
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graph  (c)  of  this  section  and  to  the  ex¬ 
clusions  set  forth  in  §  1.1402  (c)-l,  the 
term  “net  earnings  from  self-employ¬ 
ment”  means — 

(1)  The  gross  income  derived  by  an  in¬ 
dividual  from  any  trade  or  business  car¬ 
ried  on  by  such  individual,  less  the 
deductions  allowed  by  chapter  1  of.  the 
Internal  Revenue  Code  which  are  attri¬ 
butable  to  such  trade  or  business,  plus 

(ii)  His  distributive  share  (whether  or 
not  distributed),  as  determined  under 
section  704,  of  the  income  (or  minus  the 
loss) ,  described  in  section  702  (a)  (9)  and 
as  computed  under  section  703,  from  any 
trade  or  business  carried  on  by  any 
partnership  of  which  he  is  a  member. 

(2)  Gross  income  derived  by  an  in¬ 
dividual  from  a  trade  or  business  includes 
payments  received  by  him  from  a  part¬ 
nership  of  which  he  is  a  member  for 
services  rendered  to  the  partnership  or 
for  the  use  of  capital  by  the  partnership, 
to  the  extent  the  payments  are  deter¬ 
mined  without  regard  to  the  income  of 
the  partnership.  However,  such  pay¬ 
ments  received  from  a  partnership  not 
engaged  in  a  trade  or  business  within  the 
meaning  of  section  1402  (c)  and  §  1.1402 
(c)-l  do  not  constitute  gross  income  de¬ 
rived  by  an  individual  from  a  trade  or 
business.  See  section  707  (c)  and  the 
regulations  thereunder,  relating  to  guar¬ 
anteed  payments  to  a  member  of  a  part¬ 
nership  for  services  or  the  use  of  capital. 
See  also  section  706  (a)  and  the  regula¬ 
tions  thereunder,  relating  to  the  taxable 
year  of  the  partner  in  which  such  guar¬ 
anteed  payments  are  to  be  included  in 
computing  taxable  income. 

(3)  Gross  income  derived  by  an  indi¬ 
vidual  from  a  trade  or  business  includes 
gross  income  received  (in  the  case  of  an 
individual  reporting  income  on  the  cash 
receipts  and  disbursements  method)  or 
accrued  (in  the  case  of  an  individual  re¬ 
porting  income  on  the  accrual  method) 
in  the  taxable  year  from  a  trade  or  busi¬ 
ness  even  though  such  income  may  be 
attributable  in  whole  or  in  part  to  serv¬ 
ices  rendered  or  other  acts  performed  in 
a  prior  taxable  year  as  to  which  the  in¬ 
dividual  was  not  subject  to  the  tax  on 
self-employment  income. 

(Xt)  Computation  of  net  earnings — (1) 
General  rule.  In  general,  the  gross  in¬ 
come  and  deductions  of  an  individual  at¬ 
tributable  to  a  trade  or  business  (includ¬ 
ing  a  trade  or  business  conducted  by  an 
employee  referred  to  in  §  1.1402  (c)-l  (c) 
(1)  or  (2) ) ,  for  the  purpose  of  ascertain¬ 
ing  his  net  earnings  from  self-employ¬ 
ment,  are  to  be  determined  by  reference 
to  the  provisions  of  law  and  regulations 
applicable  with  respect  to  the  taxes  im¬ 
posed  by  sections  1  and  3.  Thus,  if  an 
individual  uses  the  accrual  method  of 
accounting  in  computing  taxable  income 
from  a  trade  or  business  for  the  purpose 
of  the  tax  imposed  by  section  1  or  3,  he 
must  use  the  same  method  in  determining 
net  earnings  from  self-employment. 
Likewise,  if  a  taxpayer  engaged  in  a  trade 
or  business  of  selling  property  on  the  in¬ 
stallment  plan  elects,  under  the  pro¬ 
visions  of  section  453,  to  use  the  install¬ 
ment  method  in  computing  income  for 
purposes  of  the  tax  under  section  1  or  3, 
he  must  use  the  same  method  in  deter¬ 
mining  net  earnings  from  self-employ¬ 
ment.  Except  as  otherwise  provided  in 
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paragraph  (c)  (6)  of  this  section,  relat¬ 
ing  to  certain  residents  of  Puerto  Rico, 
and  in  paragraph  (c)  (8)  of  this  section, 
relating  to  ministers  or  members  of  re¬ 
ligious  orders,  income  which  is  exclud¬ 
able  from  gross  income  under  any  pro¬ 
vision  of  subtitle  A  of.  the  Internal 
Revenue  Code  is  not  taken  into  account 
in  determining  net  earnings  from  self- 
emplo3rment.  Thus,  in  the  case  of  a  cit¬ 
izen  of  the  United  States  conducting,  in 
a  foreign  country,  a  trade  or  business  in 
which  both  personal  services  and  cap¬ 
ital  are  material  income-producing  fac¬ 
tors,  any  part  of  the  income  therefrom 
which  is  excluded  from  gross  income  as 
earned  income  under  the  provisions  of 
section  911  and  the  regulations  there¬ 
under  is  not  taken  into  account  in  deter¬ 
mining  net  earnings  from  self-employ¬ 
ment. 

(2)  Trade  or  business  carried  on.  The 
trade  or  business  must  be  carried  on  by 
the  individual,  either  personally  or 
through  agents  or  employees.  Accord¬ 
ingly,  income  derived  from  a  trade  or 
business  carried  on  by  an  estate  or  trust 
is  not  included  in  determining  the  net 
earnings  from  self-employment  of  the 
individual  beneficiaries  of  such  estate  or 
trust. 

(3)  Aggregate  net  earnings.  Where 
an  individual  is  engaged  in  more  than  one 
trade  or  business  within  the  meaning  of 
section  1402  (c)  and  §  1.1402  (c)-l,  his 
net  earnings  from  self-employment  con¬ 
sist  of  the  aggregate  of  the  net  income 
and  losses  (computed  subject  to  the  spe¬ 
cial  rules  provided  in  this  section)  of  all 
such  trades  or  businesses  carried  on  by 
him.  Thus,  a  loss  sustained  in  one  trade 
or  business  carried  on  by  an  individual 
will  operate  to  offset  the  income  derived 
by  him  from  another  trade  or  business. 

(4)  Partnerships.  The  net  earnings 
from  self-employment  of  an  individual 
include,  in  addition  to  the  earnings  from 
a  trade  or  business  carried  on  by  him,  his 
distributive  share  of  the  income  or  loss, 
described  in  section  702  (a)  (9) ,  from  any 
trade  or  business  carried  on  by  each  part¬ 
nership  of  which  he  is  a  member.  An  in¬ 
dividual’s  distributive  share  of  such 
income  or  loss  of  a  partnership  shall  be 
determined  as  provided  in  section  704, 
subject  to  the  special  rules  set  forth  in 
section  1402  (a)  and  in  this  section  and 
to  the  exclusions  provided  in  section  1402 
(c)  and  in  §  1.1402  (c)-l.  For  provisions 

•  relating  to  the  computation  of  the  tax¬ 
able  income  of  a  partnership,  see  section 
703. 

(5)  Different  taxable  years.  If  the 
taxable  year  of  a  partner  differs  from 
that  of  the  partnership,  the  partner  shall 
include,  in  computing  net  earnings  from 
self-employment,  his  distributive  share 
of  the  income  or  loss,  described  in  sec¬ 
tion  702  (a)  (9),  of  the  partnership  for 
its  taxable  year  ending  with  or  within 
the  taxable  year  of  the  partner. 

(6)  Meaning  of  partnerships.  For  the 
purpose  of  determining  net  earnings 
from  self-employment,  a  partnership  is 
one  which  is  recogniz^  as  such  for  in¬ 
come  tax  purposes.  For  income  tax  pur¬ 
poses,  the  term  “partnership”  includes 
not  only  a  partnership  as  known  at  com¬ 
mon  law,  but,  also,  a  syndicate,  group, 
pool,  joint  venture,  or  other  unincor¬ 
porated  organization  which  carries  on 


any  trade  or  business,  financial  opera¬ 
tion,  or  venture,  and  which  is  not,  with¬ 
in  the  meaning  of  the  Internal  Revenue 
Code,  a  trust,  estate,  or  a  corporation. 
An  organization  described  in  the  preced¬ 
ing  sentence  shall  be  treated  as  a  part¬ 
nership  for  purposes  of  the  tax  on  self- 
employment  income  even  though  such 
organization  has  elected,  pursuant  to 
section  1361  and  the  regulations  there¬ 
under,  to  be  taxed  as  a  domestic  cor¬ 
poration. 

(7)  Nature  of  partnership  interest. 
The  net  earnings  from  self-employment 
of  a  partner  include  his  distributive 
share  of  the  income  or  loss,  described 
in  section  702  (a)  (9),  of  the  partner¬ 
ship  of  which  he  is  a  member,  irrespec¬ 
tive  of  the  nature  of  his  membership. 
Thus,  in  determining  his  net  earnings 
from  self-employment,  a  limited  or  in¬ 
active  partner  includes  his  distributive 
share  of  such  partnership  income  or 
loss.  In  the  case  of  a  partner  who  is  a 
member  of  a  partnership  with  respect 
to  which  an  election  has  been  made  pur¬ 
suant  to  section  1361  and  the  regulations 
thereunder  to  be  taxed  as  a  domestic 
corporation,  net  earnings  from  self -em¬ 
ployment  include  his  distributive  share 
of  the  income  or  loss,  described  in  sec¬ 
tion  702  (a)  (9),  from  the  trade  or 
business  carried  on  by  the  partnership 
computed  without  regard  to  the  fact  that 
the  partnership  has  elected  to  be  taxed 
as  a  domestic  corporation. 

(8)  Proprietorship  taxed  as  domestic 
corporation.  A  proprietor  of  an  unin¬ 
corporated  business  enterprise  with  re¬ 
spect  to  which  an  election  has  been  made 
pursuant  to  section  1361  and  the  regu¬ 
lations  thereunder  to  be  taxed  as  a  do¬ 
mestic  corporation  shall  compute  his  net 
earnings  from  self-employment  without 
regard  to  the  fact  that  such  election  has 
been  made. 

(c)  Special  rules  for  computing  net 
earnings.  For  the  purpose  of  computing 
net  earnings  from  self-employment,  the 
gross  income  derived  by  an  individual 
from  a  trade  or  business  carried  on  by 
him,  the  allowable  deductions  attributa¬ 
ble  to  such  trade  or  business,  and  the 
individual’s  distributive  share  of  the  in¬ 
come  or  loss,  described  in  section  702  (a) 

(9),  from  any  trade  or  business  carried 
on  by  a  partnership  of  which  he  is  a 
member  shall  be  computed  in  accordance 
with  the  following  special  rules: 

(1)  Rentals  from  real  estate,  (i) 
Rentals'from  real  estate  and  from  per¬ 
sonal  property  leased  with  the  real  es¬ 
tate  (including  such  rentals  paid  in  crop 
shares)  and  the  deductions  attributable 
thereto,  unless  such  rentals  are  received 
by  an  individual  in  the  course  of  a  trade 
or  business  as  a  real-estate  dealer,  are 
excluded.  Whether  or  not  an  individual 
is  engaged  in  the  trade  or  business  of  a 
real-estate  dealer  is  determined  by  the 
application  of  the  principles  followed  in 
respect  of  the  taxes  imposed  by  sections 
1  and  3.  In  general,  an  individual  who 
is  engaged  in  the  business  of  selling  real 
estate  to  customers  with  a  view  to  the 
gains  and  profits  that  may  be  derived 
from  such  sales  is  a  real-estate  dealer. 
On  the  other  hand,  an  individual  who 
merely  holds  real  estate  for  investment 
or  speculation  and  receives  rentals  there¬ 
from  is  not  considered  a  real-estate 
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dealer.  Where  a  real-estate  dealer  holds 
real  estate  for  investment  or  specula¬ 
tion  in  addition  to  real  estate  held  for 
sale  to  customers  in  the  ordinary  course 
of  his  trade  or  business  as  a  real-estate 
dealer,  only  the  rentals  from  the  real 
estate  held  for  sale  to  customers  in  the 
ordinary  course  of  his  trade  or  business 
as  a  real-estate  dealer,  and  the  deduc¬ 
tions  attributable  thereto,  are  included 
in  determining  net  earnings  from  self- 
employment;  the  rentals  from  the  real 
estate  held  for  investment  or  specula¬ 
tion,  and  the  deductions  attributable 
thereto,  are  excluded.  Rentals  paid  in 
crop  shares  include  income  derived  by 
an  individual  as  the  owner  or  lessee  of 
land  under  an  agreement  entered  into 
with  another  person  pursuant  to  which 
such  other  person  undertakes  to  produce 
a  crop  or  livestock  on  such  land  and 
pursuant  to  which  (a)  the  crop  or  live¬ 
stock,  or  the  proceeds  thereof,  are  to  be 
divided  between  such  individual  and 
such  other  person,  and  (b)  the  amount 
of  such  individual’s  share  depends  on 
the  amount  of  the  crop  or  livestock  pro¬ 
duced. 

(ii)  Payments  for  the  use  or  occupancy 
of  entire  private  residences  or  living 
quarters  in  duplex  or  multiple-housing 
units  are  generally  rentals  from  real 
estate.  Except  in  the  case  of  real-estate 
dealers,  such  payments  are  excluded  in 
determining  net  earnings  from  self-em¬ 
ployment  even  though  such  payments  are 
in  part  attributable  to  personal  property 
furnished  under  the  lease. 

(iii)  Payments  for  the  use  or  occu¬ 
pancy  of  rooms  or  other  space  where 
services  are  also  rendered  to  the  occu¬ 
pant,  such  as  for  the  use  or  occupancy  of 
rooms  or  other  quarters  in  hotels,  board¬ 
ing  houses,  or  apartment  houses  furnish¬ 
ing  hotel  services,  or  in  tourist  camps  or 
tourist  homes,  or  payments  for  the  use 
or  occupancy  of  space  in  parking  lots, 
warehouses,  or  storage  garages,  do  not 
constitute  rentals  from  real  estate;  con¬ 
sequently,  such  payments  are  included  in 
determining  net  earnings  from  self-em¬ 
ployment.  Generally,  services  are  con¬ 
sidered  rendered  to  the  occupant  if  they 
are  primarily  for  his  convenience  and 
are  other  than  those  usually  or  custom¬ 
arily  rendered  in  connection  with  the 
rental  of  rooms  or  other  space  for  occu- 

"  pancy  only.  The  supplying  of  maid 
service,  for  example,  constitutes  such 
service;  whereas,  the  furnishing  of  heat 
and  light,  the  cleaning  of  public  entran¬ 
ces,  exits,  staiiways  and  lobbies,  the  col¬ 
lection  of  trash,  and  so  forth,  are  not 
considered  as  services  rendered  to  the 
occupant. 

(iv)  Except  in  the  case  of  a  real-estate 
dealer,  where  an  individual  or  a  partner¬ 
ship  is  engaged  in  a  trade  or  business  the 
income  of  which  is  classifiable  in  part  as 
rentals  from  real  estate,  only  that  por¬ 
tion  of  such  income  which  is  not  classi¬ 
fiable  as  rentals  from  real  estate,  and  the 
expenses  attributable  to  such  portion,  are 
included  in  determining  net  earnings 
from  self-employment. 

(v)  The  application  of  this  subpara¬ 
graph  may  be  illustrated  by  the  following 
example: 

Example.  A.  an  individual,  owns  a  build¬ 
ing  containing  four  apartments.  During  the 
taxable  year,  he  receives  $1,400  from  apart- 
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ments  numbered  1  and  2,  which  are  rented 
without  services  rendered  to  the  occupants, 
and  $3,600  from  apartments  numbered  3  and 
4,  which  are  rented  with  services  rendered  to 
the  occupants.  His  fixed  expenses  for  the 
four  apartments  aggregate  $1,200  during  the 
taxable  year.  In  addition,  he  has  $500  of 
expenses  attributable  to  the  services  ren¬ 
dered  to  the  occupants  of  apartments  3  and 
4.  In  determining  his  net  earnings  from 
self-employment,  A  includes  the  $3,600  re¬ 
ceived  from  apartments  3  and  4,  and  the 
expenses  of  $1,100  ($500  plus  of  $1,200) 
attributable  thereto.  The  rentals  and  ex¬ 
penses  attributable  to  apartments  1  and  2 
are  excluded.  Therefore,  A  has  $2,500  of  net 
earnings  from  self-employment  for  the  tax¬ 
able  year  from  the  building. 

(2)  Dividends  and  interest,  (i)  All 
dividends  on  shares  of  stock  are  excluded 
unless  they  are  received  by  an  individual 
in  the  course  of  his  trade  or  business  as 
a  dealer  in  stocks  or  securities. 

(ii)  Interest  on  any  bond,  debenture, 
note,  or  certificate,  or  other  evidence  of 
indebtedness,  issued  with  interest  cou¬ 
pons  or  in  registered  form  by  any  corpo¬ 
ration  (including  one  issued  by  a  govern¬ 
ment  or  political  subdivision  thereof),  is 
excluded  unless  such  interest  is  received 
in  the  course  of  a  trade  or  business  as  a 
dealer  in  stocks  or  securities.  However, 
interest  with  respect  to  which  a  credit 
against  tax  is  allowable  as  provided  in 
section  35,  that  is,  interest  on  certain 
obligations  of  the  United  States  and  its 
instiiimentalities,  is  not  included  in  net 
earnings  from  self-employment  even 
though  received  in  the  course  of  a  trade 
or  business  as  a  dealer  in  stocks  or  secu¬ 
rities.  Only  interest  on  bonds,  deben¬ 
tures,  notes,  or  certificates,  or  other  evi¬ 
dence  of  indebtedness,  issued  with  in¬ 
terest  coupons  or  in  registered  form  by 
a  corporation  is  excluded  in  the  case  of 
all  persons  otner  than  dealers  in  stocks 
or  securities;  other  interest  received  in 
the  course  of  any  trade  or  business  (such 
as  interest  received  by  a  pawnbroker  on 
his  loans  or  interest  received  by  a  mer¬ 
chant  on  his  accounts  or  notes  receiv¬ 
able)  is  not  excluded. 

(iii)  Dividends  and  Interest  of  the 
character  excludable  under  the  preced¬ 
ing  subdivisions  of  this  subparagraph 
received  by  an  individual  on  stocks 'or 
securities  held  for  speculation  or  invest¬ 
ment  are  excluded  whether  or  not  the 
individual  is  a  dealer  in  stocks  or 
securities. 

(iv)  A  dealer  in  stocks  or  securities  is 
a  merchant  of  stocks  or  securities  with 
an  established  place  of  business,  regu¬ 
larly  engaged  in  the  business  of  purchas¬ 
ing  stocks  or  securities  and  reselling  them 
to  customers;  that  is,  he  is  one  who  as  a 
merchant  buys  stocks  or  securities  and 
sells  them  to  customers  with  a  view  to  the 
gains  and  profits  that  may  be  derived 
therefrom.  Persons  who  buy  and  sell  or 
hold  stocks  or  securities  for  investment 
or  speculation,  irrespective  of  whether 
such  bu5dng  or  selling  constitutes  the 
carrying  on  of  a  trade  or  business,  are  not 
dealers  in  stocks  or  securities. 

(3)  Gain  or  loss  from  disposition  of 
property,  (i)  There  is  excluded  any 
gain  or  loss:  (a)  Which  is  considered  as 
gain  or  loss  from  the  sale  or  exchange 
of  a  capital  asset;  (b)  from  the  cutting 
of  timber  or  the  disposal  of  timber  or 
the  disposal  of  coal,  even  though  held 


primarily  for  sale  to  customers,  if  section 
631  is  applicable  to  such  gain  or  loss;  and 
(c)  from  the  sale,  exchange,  involuntary 
conversion,  or  other  disposition  of  prop¬ 
erty  if  such  property  is  neither  (i)  stock 
in  trade  or  other  property  of  a  kind 
which  would  properly  be  includible  in 
inventory  if  on  hand  at  the  close  of  the 
taxable  year,  nor  (2)  property  held  pri¬ 
marily  for  sale  to  customers  in  tht^rdi- 
nary  course  of  a  trade  or  business.  For 
the  purpose  of  the  special  rule  in  (c) 
of  this  subdivision,  it  is  immaterial 
whether  a  gain  or  loss  is  treated  as  a 
capital  gain  or  loss  or  as  an  ordinary 
gain  or  loss  for  purposes  other  than  de¬ 
termining  net  earnings  from  self-em¬ 
ployment.  For  instance,  where  the 
character  of  a  loss  is  governed  by  the 
provisions  of  section  1231,  such  loss  is 
excluded  in  determining  net  earnings 
from  self-employment  even  though  such 
loss  is  treated  under  section  1231  as  an 
ordinary  loss.  For  the  purposes  of  this 
special  rule,  the  term  “involuntary  con¬ 
version”  means  a  compulsory  or  invol¬ 
untary  conversion  of  property  into  other 
property  or  money  as  a  result  of  its  de¬ 
struction  in  whole  or  in  part,  theft  or 
seizure,  or  an  exercise  of  the  power  of 
requisition  or  condemnation  or  the 
threat  or  imminence  thereof;  and  the 
term  “other  disposition”  includes  the 
destruction  or  loss,  in  whole  or  in  part, 
of  property  by  fire,  storm,  shipwreck,  or 
other  casualty,  or  by  theft,  even  though 
there  is  no  conversion  of  such  property 
into  other  property  or  money. 

(ii)  The  application  of  this  subpara¬ 
graph  may  be  illustrated  by  the  following 
example: 

Example.  During  the  taxable  year  1954, 
A,  who  owns  a  grocery  store,  realized  a  net 
profit  of  $1,500  from  the  sale  of  groceries 
and  a  gain  of  $350  from  the  sale  of  a  refrig¬ 
erator  case.  During  the  same  year,  he  sus¬ 
tained  a  loss  of  $2,000  as  a  result  of  damage 
by  fire  to  the  store  building.  In  computing 
taxable  income,  all  of  these  items  are  taken 
into  account.  In  determining  net  earnings 
from  self-employment,  however,  only  the 
$1,500  of  profit  derived  from  the  sale  of  gro¬ 
ceries  is  included.  The  $350  gain  and  the 
$2,000  loss  are  excluded. 

(4)  liet  operating  loss  deduction.  The 
deduction  provided  by  section  172,  re¬ 
lating  to  net  (iperating  losses  sustained  in 
years^  other  than  the  taxable  year,  is 
excluded. 

(5)  Community  income — (i)  In  case 
of  an  individual.  If  any  of  the  income 
derived  by  an  individual  from  a  trade 
or  business  (other  than  a  trade  or  busi¬ 
ness  carried  on  by  a  partnership)  is  com¬ 
munity  income  under  community  prop¬ 
erty  laws  applicable  to  such  income,  all 
of  the  gross  income,  and  the  deductions 
attributable  to  such  income,  shall  be 
treated  as  the  gross  income  and  deduc¬ 
tions  of  the  husband  unless  the  wife  ex¬ 
ercises  substantially  all  of  the  manage¬ 
ment  and  control  of  such  trade  or  busi¬ 
ness,  in  which  case  all  of  such  gross  in¬ 
come  and  deductions  shall  be  treated  as 
the  gross  income  and  deductions  of  the 
wife.  For  the  purpose  of  this  special  rule, 
the  term  “management  and  control” 
means  management  and  control  in  fact, 
not  the  management  and  control  im¬ 
puted  to  the  husband  under  the  com¬ 
munity  property  laws.  For  example,  a 
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wife  who  operates  a  beauty  parlor  with¬ 
out  any  appreciable  collaboration  on  the 
part  of  her  husband  will  be  considered  as 
having  substantially  all  of  the  manage¬ 
ment  and  control  of  such  business  despite 
the  provision  of  any  conununity  property 
law  vesting  in  the  husband  the  right  of 
management  and  control  of  community 
property;  and  the  income  and  deductions 
attributable  to  the  operation  of  such 
beauty  parlor  will  be  considered  the  in¬ 
come  and  deductions  of  the  wife. 

(ii)  In  case  of  a  partnership.  Even 
though  a  portion  of  a  partner’s  distribu¬ 
tive  share  of  the  income  or  loss,  described 
in  section  702  (a)  (9) ,  from  a  trade  or 
business  carried  on  by  a  partnership  is 
community  income  or  loss  under  the 
community  property  laws  applicable  to 
such  share,  all  of  such  distributive  share 
shall  be  included  in  computing  the  net 
earnings  from  self-employment  of  such 
partner;  no  part  of  such  share  shall  be 
taken  into  account  in  computing  the  net 
earnings  from  self-employment  of  the 
spouse  of  such  partner.  In  any  case  in 
which  both  spouses  are  members  of  the 
same  partnership,  the  distributive  share 
of  the  income  or  loss  of  each  spouse  is 
included  in  computing  the  net  earnings 
from  self-employment  of  that  spouse. 

(6)  Puerto  Rico — (i)  Residents.  A 
resident  of  Puerto  Rico,  whether  or  not 
a  bona  fide  resident  thereof  during  the 
entire  taxable  year,  and  whether  or  not 
an  alien,  a  citizen  of  the  United  States, 
or  a  citizen  of  Puerto  Rico,  shall  com¬ 
pute  his  net  earnings  from  self-employ¬ 
ment  in  the  same  manner  as  would  a 
citizen  of  the  United  States  residing  in 
the  United  States.  See  §  1.1402  (b)-l 

(d)  for  rules  relating  to  nonresident 
aliens.  For  the  purpose  of  the  tax  on 
self-employment  income,  the  gross  in¬ 
come  of  such  a  resident  of  Puerto  Rico 
also  includes  income  from  Puerto  Rican 
sources.  Thus,  under  this  special  rule, 
income  from  Puerto  Rican  sources  will  be 
included  in  determining  net  earnings 
from  self-employment  of  a  resident  of 
Puerto  Rico  engaged  in  the  active  con¬ 
duct  of  a  trade  or  business  in  Puerto  Rico 
despite  the  fact  that,  under  section  933, 
such  income  may  not  be  taken  into  ac¬ 
count  for  purposes  of  the  tax  under  sec¬ 
tion  1  or  3. 

(ii)  Nonresidents.  A  citizen  of  Puerto 
Rico  who  is  also  a  citizen  of  the  United 
States  and  who  is  not  a  resident  of  Puerto 
Rico  will  compute  his  net  earnings  from 
self-employment  in  the  same  manner 
and  subject  to  the  same  provisions  of  law 
and  regulations  as  other  citizens  of  the 
United  States. 

(7)  Personal  exemption  deduction. 
The  deduction  provided  by  section  151, 
relating  to  personal  exemptions,  is  ex¬ 
cluded. 

(8)  Ministers  and  members  of  reli- 
gious  orders,  (i)  For  each  taxable  year 
ending  after  1954  in  which  a  minister  or 
member  of  a  religious  order  is  engaged  in 
a  trade  or  business,  within  the  meaning 
of  section  1402  (c)  and  §  1.1402  (c)-l 

(e) ,  with  respect  to  service  performed 
in  the  exercise  of  his  ministry  or  in  the 
exercise  of  duties  required  by  such  order, 
net  earnings  frop  self-employment  from 
such  trade  or  business  include  the  gross 
income  derived  during  the  taxable  year 


from  any  such  service,  less  the  deduc¬ 
tions  attributable  to  such  gross  income. 
If  a  minister  or  member  of  a  religious 
order  engaged  in  such  a  trade  or  business 
is  a  citizen  of  the  United  States  and  per¬ 
forms  service,  in  his  capacity  as  a  min¬ 
ister  or  member  of  a  religious  order,  as 
an  employee  of  an  American  employer, 
as  defined  in  section  3121  (h)  and  sub¬ 
division  (ii)  of  this  subparagraph,  his 
net  earnings  from  self -employment  de¬ 
rived  from  such  service  shall  be  computed 
without  regard  to  the  exclusions  from 
gross  income  provided  in  section  911,  re¬ 
lating  to  earned  income  from  sources 
without  the  United  States,  and  section 
931,  relating  to  income  from  soyrces 
within  possessions  of  the  United  States. 
Thus,  even  though  all  the  income  of  the 
minister  or  member  for  service  of  the 
character  to  which  this  subparagraph  is 
applicable  was  derived  from  sources 
without  the  United  States,  or  from  sour¬ 
ces  within  possessions  of  the  United 
States,  and  therefore  may  be  excluded 
from  gross  income,  such  income  is  in¬ 
cluded  in  computing  net  earnings  from 
self-employment. 

(ii)  For  the  purpose  of  this  subpara¬ 
graph,  the  term  “American  employer” 
means  an  employer  which  is — 

(a)  The  United  States  or  any  instru¬ 
mentality  thereof, 

(b)  An  individual  who  is  a  resident  of 
the  United  States  (that  is,  the  several 
States,  the  District  of  Columbia,  the  Ter¬ 
ritories  of  Alaska  and  Hawaii,  the  Virgin 
Islands,  and  Puerto  Rico), 

(c)  A  partnership,  if  two-thirds  or 
more  of  the  partners  are  residents  of  the 
United  States, 

(d)  A  trust,  if  all  of  the  trustees  are 
residents  of  the  United  States,  or 

(e)  A  corporation  organized  under  the 
laws  of  the  United  States  or  of  any  State 
(including  the  District  of  Columbia,  the 
Territories  of  Alaska  and  Hawaii,  the 
Virgin  Islands,  and  Puerto  Rico) . 

(9)  Income  from  agricultural  activ 
ity — (i)  Taxable  years  ending  before 
1955.  (a)  Income  derived  in  a  taxable 
year  ending  before  1955  from  any  trade 
or  business  in  which,  if  the  trade  or  busi¬ 
ness  were  carried  on  exclusively  by  em¬ 
ployees,  the  major  portion  of  the  serv¬ 
ices  would  constitute  agricultural  labor 
as  defined  in  section  3121  (g),  and  all 
deductions  attributable  to  such  income, 
are  excluded.  In  case  the  services  are 
in  part  agricultural  and  in  part  non- 
agricultural,  the  time  devoted  to  the  per¬ 
formance  of  each  type  of  service  is  the 
test  to  be  used  to  determine  whether  the 
major  portion  of  the  services  would  con¬ 
stitute  agricultural  labor.  If  more  than 
half  of  the  time  spent  in  performing  all 
the  services  is  spent  in  performing  serv¬ 
ices  which  would  constitute  agricultural 
labor  under  section  3121  (g),  all  income, 
and  the  deductions  attributeble  to  the 
income,  shall  be  excluded.  If  only  half, 
or  less,  of  the  time  spent  in  performing 
all  the  services  is  spent  in  performing 
services  which  would  constitute  agricul¬ 
tural  labor  under  section  3121  (g),  all 
income,  and  the  deductions  attributable 
to  the  income,  shall  be  included.  In 
every  case  the  time  spent  in  performing 
the  services  will  be  computed  by  adding 
the  time  spent  in  the  trade  or  business 


during  the  taxable  year  by  every  individ¬ 
ual  (including  the  individual  carrying  on 
such  trade  or  business  and  the  members 
of  his  family)  in  performing  such  serv¬ 
ices.  The  operation  of  this  special  rule 
is  not  affected  by  section  3121  (c),  relat¬ 
ing  to  the  included-excluded  rule  for  de¬ 
termining  employment. 

(b)  The  rules  prescribed  in  (a)  of 
this  subdivision  have  no  application 
where  the  nonagricultural  services  are 
performed  in  connection  with  an  enter¬ 
prise  which  constitutes  a  trade  or  busi¬ 
ness  separate  and  distinct  from  the  trade 
or  business  conducted  as  an  agricultural 
enterprise.  Thus,  the  operation  of  a 
roadside  automobile  service  station  on 
farm  premises  constitutes  a  trade  or 
business  separate  and  distinct  from  the 
agricultural  enterprise,  and  the  gross 
income  derived  from  such  service  sta¬ 
tion,  less  the  deductions  attributable 
thereto,  is  to  be  taken  into  account  in 
determining  net  earnings  from  self- 
employment. 

(ii)  Taxable  years  ending  after  1954. 
Income  derived  in  a  taxable  year  ending 
after  1954  from  agricultural  activities 
(see  subdivision  (i)  of  this  subpara¬ 
graph)  is  includible  in  computing  net 
earnings  from  self-employment.  In¬ 
come  derived  from  agricultural  activities 
includes  income  derived  by  an  individual 
under  an  agreement  entered  into  by  such 
individual  with  another  person  pursuant, 
to  which  such  individual  undertakes  to 
produce  a  crop  or  livestock  on  land  owned 
or  leased  by  such  other  person  and  pur¬ 
suant  to  which  (a)  ihe  crop  or  livestock 
produced  by  such  individual,  or  the  pro¬ 
ceeds  thereof,  are  to  be  divided  between 
such  individual  and  such  other  person, 
and  (b)  the  amount  of  such  individual’s 
share  depends  on  the  amount  of  the  crop 
or  livestock  produced.  However,  the  in¬ 
come  derived  under  such  an  agreement 
by  the  owner  or  lessee  of  the  land  is  not 
includible  in  computing  net  earnings 
from  self-emplojonent.  See  subpara¬ 
graph  (1)  of  this  paragraph.  For  options 
relating  to  the  computation  of  net  earn¬ 
ings  from  self-employment,  see  para¬ 
graph  (d)  of  this  section. 

(d)  Options  available  to  farmers  in 
computing  net  earnings  from  self-em¬ 
ployment  for  taxable  years  ending  after 
1954 — (1)  Computation  of  net  earnings. 
In  the  case  of  any  trade  or  business 
which  is  carried  on  by  an  individual  who 
reports  his  income  on  the  cash  receipts 
and  disbursements  method,  and  in  which, 
if  it  were  carried  on  exclusively  by  em¬ 
ployees,  the  major  portion  of  the  serv¬ 
ices  would  constitute  agricultural  labor 
as  defined  in  section  3121  (g)  (see  para¬ 
graph  (c)  (9)  (i)  of  this  section),  net 
earnings  from  self-employment  may,  for 
a  taxable  year  ending  after  1954,  at  the 
option  of  the  taxpayer,  be  computed  as 
follows: 

(i)  Gross  income  $1,800  or  less.  If  the 
gross  income,  computed  as  provided  in 
subparagraph  (2)  of  this  paragraph, 
from  such  trade  or  business  is  $1,800  or 
less,  the  taxpayer  may,  at  his  option, 
treat  as  net  earnings  from  self-employ¬ 
ment  from  such  trade  or  business  an 
amount  equal  to  50  percent  of  such  gross 
income.  'If  the  taxpayer  so  elects,  the 
amount  equal  to  50  percent  of  such  gross 
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income  shall  be  used  in  computing  his 
self-employment  Income  in  lieu  of  his 
actual  net  earnings  from  such  trade  or 
business,  if  any. 

(ii)  Gross  income  in  excess  of  $1,800. 
If  the  gross  income,  computed  as  pro¬ 
vided  in  subparagraph  (2)  of  this  para¬ 
graph,  from  such  trade  or  business  is 
more  than  $1,800,  and  the  actual  net 
earnings  from  self-employment  from 
such  trade  or  business  are  less  than  $900, 
the  taxpayer  may,  at  his  option,  treat 
$900  as  net  earnings  from  self-employ¬ 
ment.  If  the  taxpayer  so  elects,  $900 
shall  be  used  in  computing  his  self-em¬ 
ployment  income  in  lieu  of  his  actual  net 
earnings  from  such  trade  or  business,  if 
any.  However,  if  the  taxpayer’s  actual 
net  earnings  from  such  trade  or  business, 
as  computed  in  accordance  with  para¬ 
graphs  (a) ,  (b) ,  and  (c)  of  this  section, 
are  $900  or  more,  such  actual  net  earn¬ 
ings  shall  be  used  in  computing  his  self- 
employment  income. 

(2)  Computation  of  gross  income.  For 
purposes  of  subparagraph  (1)  of  this 
paragraph,  gross  income  shall  consist  of 
the  gross  receipts  from  such  trade  or 
business  reduced  by  the  cost  or  other 
basis  of  property  which  was  purchased 
and  sold  in  carrying  on  such  trade  or 
business,  adjusted  (after  such  reduction) 
in  accordance  with  the  provisions  of 
paragraph  (c)  of  this  section,  relating  to 
income  and  deductions  not  included  in 
computing  net  earnings  from  self-em¬ 
ployment. 

(3)  Examples.  Application  of  the 
rules  prescribed  in  subparagraphs  (1) 
and  (2)  of  this  paragraph  may  be  illus¬ 
trated  by  the  following  examples: 

Example  (1).  F,  a  farmer,  uses  the  cash 
receipts  and  disbursements  method  of  ac¬ 
counting  in  making  his  income  tax  returns. 
F’s  books  and  records  show  that  during  the 
calendar  year  1955  he  received  $1 ,200  from  the 
sale  of  produce  raised  on  the  farm,  $200  from 
the  sale  of  livestock  raised  on  the  farm  and 
not  held  for  breeding  or  dairy  purposes,  and 
$600  from  the  sale  of  a  tractor.  The  Income 
from  the  sale  of  the  tractor  is  of  a  type 
which  is  excluded  from  net  earnings  from 
self-employment  by  section  1402  (a).  F’s 
actual  net  earnings  from  self-employment, 
computed  in  accordance  with  the  provisions 
of  paragraphs  (a),  (b),  and  (c)  of  this  sec¬ 
tion,  are  $450.  F  may  report  $450  as  his  net 
earnings  from  self-employment  or  he  may 
elect  to  report  $700  (one-half  of  $1,400). 

Example  (2).  C,  a  cattleman,  uses  the 
cash  receipts  and  disbursements  method  of 
accounting  in  making  his  income  tax  re¬ 
turns.  C  had  actual  net  earnings  from  self- 
employment,  computed  in  accordance  with 
the  provisions  of  paragraphs  (a),  (b),  and 
(c)  of  this  section,  of  $725.  His  gross  re¬ 
ceipts  were  $1,000  from  the  sale  of  produce 
raised  on  the  farm  and  $1,200  from  the  sale 
of  feeder  cattle,  which  C  bought  for  $500, 
The  income  from  the  sale  of  the  feeder 
cattle  is  of  a  type  which  is  included  in  com¬ 
puting  net  earnings  from  self-employment. 
Therefore,  C  may  report  $725  as  his  net 
earnings  from  self-employment  or  he  may 
elect  to  report  $850,  one-half  of  $1,700 
($2,200  minus  $500). 

Example  (3).  R,  a  rancher,  has  gross  in¬ 
come  of  $3,000  from  the  operation  of  his 
ranch,  computed  as  provided  in  subpara¬ 
graph  (2)  of  this  paragraph.  His  actual 
net  earnings  from  self-employment  from 
farming  activities  are  less  than  $900.  R, 
nevertheless,  may  elect  to  report  $900  as  net 
earnings  from  self-employment  from  such 
trade  or  business.  If  R  had  actual  net  earn¬ 
ings  from  self-employment  from  his  farm¬ 


ing  activities  In  the  amount  of  $900  or  more, 
he  would  be  required  to  report  auch  amount 
in  computing  his  self-employment  income. 

(4)  Two  or  more  agricultural  activi¬ 
ties.  If  an  individual  is  engaged  in  more 
than  one  agricultural  trade  or  business 
within  the  meaning  of  paragraph  (c) 
(9)  (i)  of  this  section  (for  example, 
the  business  of  ordinary  farming  and 
the  business  of  cotton  ginning), -the 
gross  income  derived  from  each  agricul¬ 
tural  trade  or  business  shall  be  aggre¬ 
gated  for  purposes  of  the  optional 
method  provided  in  subparagraph  (1)  of 
this  paragraph  for  computing  net  earn¬ 
ings  from  self-employment. 

(5)  Exercise  of  option.  A  taxpayer 
shall,  for  each  taxable  year  with  respect 
to  which  he  is  eligible  to  use  the  optional 
method  provided  by  subparagraph  (1) 
of  this  paragraph,  make  a  determination 
as  to  whether  his  net  earnings  from 
self-employment  are  to  be  computed  in 
accordance  with  the  optional  method. 
If  the  taxpayer  elects  the  optional 
method  for  a  taxable  year,  he  shall  sig¬ 
nify  such  election  by  computing  net 
earnings  from  self-employment  under 
the  optional  method  as  set  forth  in 
Schedule  P  (Form  1040)  of  the  income 
tax  return  filed  by  the  taxpayer  for  such 
taxable  year.  If  the  optional  method  is 
not  elected  at  the  time  of  the  filing  of 
the  return  for  a  taxable  year  with  respect 
to  which  the  taxpayer  is  eligible  to  elect 
such  optional  method,  such  method  may 
be  elected  on  an  amended  return  (or  on 
such  other  form  as  may  be  prescribed  for 
such  use)  filed  within  the  period  pre¬ 
scribed  by  section  6501  and  the  regula¬ 
tions  thereunder  for  the  assessment  of 
the  tax  for  such  taxable  year.  If  the 
optional  method  is  elected  on  a  return 
for  a  taxable  year,  the  taxpayer  may  re¬ 
voke  such  election  by  filing  an  amended 
return  (or  such  other  form  as  may  be 
prescribed  for  such  use)  for  the  taxable 
year  within  the  period  prescribed  by  sec¬ 
tion  6501  and  the  regulations  thereunder 
for  the  assessment  of  the  tax  for  such 
taxable  year.  If  the  taxpayer  is  de¬ 
ceased  or  unable  to  make  a  return,  the 
person  designated  in  section  6012  (b) 
and  the  regulations  thereunder  may, 
within  the  period  prescribed  in  this  sub- 
paragraph,  elect  t^e  optional  method  for 
any  taxable  year  with  respect  to  which 
the  taxpayer  is  eligible  to  use  the  op¬ 
tional  method  and  revoke  an  election 
previously  made  by  or  for  the  taxpayer. 

(6)  Members  of  farm  partnerships. 
The  optional  method  provided  by  sub- 
paragraph  (1)  of  this  paragraph  for  com¬ 
puting  net  earnings  from  self-employ¬ 
ment  is  not  available  to  a  member  of  a 
partnership  with  respect  to  his  dis¬ 
tributive  share  of  the  income  or  loss  from 
any  trade  or  business  carried  on  by  any 
partnership  of  which  he  is  a  member. 

§  1.1402  (b)  Statutory  provisions; 

definitions;  self-employment  income. 

Sec.  1402.  Definitions.  •  •  • 

(b)  Self-employment  income.  The  term 
^  “self-employment  Income”  means  the  net 
*  earnings  from  self-employment  derived  by 
an  Individual  (other  than  a  nonresident  alien 
Individual)  during  any  taxable  year;  except 
that  such  term  shall  not  Include — 

(1)  That  part  of  the  net  earnings  from 
self-employment  which  Is  In  excess  of — 


(A)  For  any  taxable  year  ending  prior  to 
1955,  (i)  $3,600,  minus  (11)  the  amount  of 
the  wages  paid  to  such  individual  during 
the  taxable  year;  and 

(B)  For  any  taxable  year  ending  after  1954. 
(1)  $4,200,  minus  (11)  the  amount  of  the 
wages  paid  to  such  individual  during  the 
taxable  year;  or 

(.2)  The  net  earnings  from  self -employ, 
ment,  if  such  net  earnings  for  the  taxable 
year  are  less  than  $400. 

For  purposes  of  clause  (1) ,  the  term  “wages” 
includes  such  remuneration  paid  to  an  em¬ 
ployee  for  services  included  under  aii  agree¬ 
ment  entered  into  pursuant  to  the  provisions 
of  section  218  of  the  Social  Security  Act 
(relating  to  coverage  of  State  employees),  or 
under  an  agreement  entered  into  pursuant 
to  the  provisions  of  section  3121  (1)  (relating 
to  coverage  of  citizens  of  the  United  States 
who  are  employees  of  foreign  subsidiaries  of 
domestic  corporations),  as  would  be  wages 
under  section  3121  (a)  if  such  services  con- 
stituted  employment  under  section  3121  (b). 
An  individual  who  is  not  a  citizen  of  the 
United  States  but  who  is  a  resident  of  the 
Virgin  Islands  or  a  resident  of  Puerto  Rico 
shall  not,  for  purposes  of  this  chapter  be 
considered  to  be  a  nonresident  alien 
individual. 

fSec.  1402  (b)  as  amended  by  sec.  201  (b). 
Social  Secvirity  Amendments  1954,  for  taxable 
years  ending  after  1954.  For  taxable  years 
ending  before  1955,  sec.  1402  (b),  as  set  forth 
below,  is  applicable. 

Sec.  1402.  Definitions.  *  *  * 

(b)  Self-employment  income.  The  term 
“self-emplo3mient  income”  means  the  net 
earnings  from  self-emploinnent  derived  by 
an  individual  (other  than  a  nonresident  alien 
individual)  during  any  taxable  year;  except 
that  such  term  shall  not  include — 

(1)  That  part  of  the  net  earnings  from 
self-employment  which  is  in  excess  of— 

<(A)  $3,600,  minus 

(B)  The  amount  of  the  wages  paid  to  such 
individual  during  the  taxable  year;  or 

(2)  The  net  earnings  from  self-employ¬ 
ment,  if  such  net  earnings  for  the  taxable 
year  are  less  than  $400. 

For  purposes  of  clause  (1),  the  term  “wages” 
includes  such  remuneration  paid  to  an  em¬ 
ployee  for  services  included  under  an  agree¬ 
ment  entered  into  pursuant  to  the  provisions 
of  section  218  of  the  Social  Security  Act  (re¬ 
lating  to  coverage  of  State  employees)  as 
would  be  wages  under  section  3121  (a)  if  such 
services  constituted  employment  under  sec¬ 
tion  3121  (b).  An  individual  who  is  not  a 
citizen  of  the  United  States  but  who  is  a  resi¬ 
dent  of  the  Virgin  Islands  or  a  resident  of 
Puerto  Rico  shall  not,  for  purposes  of  this 
chapter  be  considered  to  be  a  nonresident 
alien  individual.] 

§  1.1402  (b)-l  Self-employment  in¬ 
come — (a)  In  general.  Except  for  the 
exclusions  in  paragraphs  (b)  and  (c)  of 
this  section  and  the  exception  in  para¬ 
graph  (d)  of  this  section,  the  term  “self- 
employment  income”  means  the  net 
earnings  from  self-employment  derived 
by  an  individual  during  a  taxable  year. 

(b)  Maximum  self-employment  in¬ 
come.  (1)  The  maximum  self-employ¬ 
ment  income  of  an  individual  for  any 
taxable  year  (whether  a  period  of  12 
months  or  less)  is  $4,200,  except  that 
the  maximum  self-employment  income 
for  any  taxable  year  ending  before  1955 
is  $3,600.  If  an  individual  is  paid  wages 
as  defined  in  section  3121  (a),  the  max¬ 
imum  self-employment  income  is  the 
excess  of  $4,200  ($3,600  for  a  taxable 
year  ending  before  1955)  over  the 
amount  of  such  wages.  For  example, 
if  during  the  taxable  year  1955  no  such 
wages  are  paid  and  the  individual  has 
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$5,000  of  net  earnings  from  self-employ¬ 
ment,  he  has  $4,200  of  self-employment 
income  for  such  taxable  year.  If,  in 
addition  to  having  $5,000  of  net  earnings 
from  self-employment,  such  individual 
is  paid  $1,000  of  such  wages,  he  has  only 
$3,200  of  self-employment  income  for 
the  taxable  year. 

(2)  For  the  purpose  of  the  limitation 
prescribed  in  subparagraph  (1)  of  this 
paragraph,  the  term  "wages”  includes 
such  remuneration  paid  to  an  employee 
for  services  covered  by — 

(i)  An  agreement  entered  into  pur¬ 
suant  to  section  218  of  the  Social  Se¬ 
curity  Act  (42  U.  S.  C.  418) ,  which  section 
provides  for  extension  of  the  Federal 
old-age  and  survivors  insurance  system 
to  State  and  local  government  employees 
under  voluntary  agreements  between  the 
States  and  the  Secretary  of  Health,  Edu¬ 
cation,  and  Welfare  (Federal  Security 
Administrator  before  April  11,  1953),  or 

(ii)  An  agreement  entered  into  pursu¬ 
ant  to  the  provisions  of  section  3121  (1) , 
relating  to  coverage  of  citizens  of  the 
United  States  who  are  employees  of  for¬ 
eign  subsidiaries  of  domestic  corpora¬ 
tions, 

as  would  be  wages  under  section  3121  (a) 
if  such  services  constituted  employment 
under  section  3121  (b) .  For  an  explana¬ 
tion  of  the  term  "wages”,  see  Subpart  B 
of  the  Employment  Tax  Regulations 
(Part  31  of  this  chapter) . 

(c)  Minimum  net  earnings  from  self-- 
employment.  Self-employment  income 
does  not  include  the  net  earnings  from 
self-employment  of  an  individual  when 
the  amoimt  of  such  earnings  for  the  tax¬ 
able  year  is  less  than  $400.  Thus,  an 
individual  having  only  $300  of  net  earn¬ 
ings  from  self-employment  for  the  tax¬ 
able  year  would  not  have  any  self-em¬ 
ployment  income.  However,  an  individ¬ 
ual  having  net  earnings  from  self-em¬ 
ployment  of  $400  or  more  for  the  taxable 
year  may  have  less  than  $400  of  self- 
employment  income.  This  would  occur 
in  a  case  in  which  the  amount  of  the 
individual’s  net  earnings  from  self-em¬ 
ployment  is  $400  or  more  for  a  taxable 
year  and  the  amount  of  such  net  earnings 
from  self-employment  plus  the  amount 
of  the  wages  received  by  the  individual 
during  that  taxable  year  exceed  $4,200 
($3,600  for  taxable  years  ending  before 
1955) .  For  example,  if  an  individual  has 
net  earnings  from  self-employment  of 
$1,000  for  1955  and  also  receives  wages 
of  $4,000  during  that  taxable  year,  his 
self-employment  income  for  that  taxable 
year  is  $200. 

(d)  Nonresident  aliens.  A  nonresident 
alien  individual  never  has  self-employ¬ 
ment  income.  For  the  purpose  of  the 
tax  on  self-employment  income,  an  in¬ 
dividual  who  is  not  a  citizen  of  the 
United  States  but  who  is  a  resident  of  the 
Virgin  Islands  or  of  Puerto  Rico  is  not 
considered  to  be  a  nonresident  alien  in¬ 
dividual.  While  a  nonresident  alien  in¬ 
dividual  who  derives  income  from  a  trade 
or  business  carried  on  within  the  United 
States,  Puerto  Rico,  or  the  Virgin 
Islands  (whether  by  agents  or  employees, 
or  by  a  partnership  of  which  he  is  a 
member)  may  be  subject  to  the  applica¬ 
ble  income  tax  provisions  on  such  in¬ 
come,  such  nonresident  alien  individual 
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will  not  be  subject  to  the  tax  on  self- 
employment  Income,  since  any  net 
earnings  which  he  may  have  from 
self-emplosmient  do  not  constitute  self- 
employment  income. 

§  1.1402  (c)  Statutory  provisions; 
definitions;  trade  or  business. 

Sec.  1402.  Definitions.  •  •  • 

(c)  Trade  or  business.  The  term  “trade 
or  business”,  when  used  with  reference  to 
self-employment  income  or  net  earnings  from 
self-employment,  shall  have  the  same  mean¬ 
ing  as  when  used  in  section  162  (relating  to 
trade  or  business  expenses) ,  except  that  such 
term  shall  not  Include — 

(1)  The  performance  of  the  functions  of 
a  public  office; 

(2)  The  performance  of  service  by  an  in¬ 
dividual  as  an  employee  (other  than  service 
described  in  section  3121  (b)  (14)  (B)  per¬ 
formed  by  an  individual  who  has  attained 
the  age  of  18  and  other  than  service  de¬ 
scribed  in  paragraph  (4)  of  this  subsection); 

(3)  The  performance  of  service  by  an  in¬ 
dividual  as'  an  employee  or  employee  repre¬ 
sentative  as  defined  in  section  3231; 

(4)  The  performance  of  service  by  a  duly 
ordained,  commissioned,  or  licensed  min¬ 
ister  of  a  church  in  the  exercise  of  his 
ministry  or  by  a  member  of  a  religious  order 
in  the  exercise  of  duties  required  by  such 
order;  or 

(5)  The  performance  of  service  by  an  indi¬ 
vidual  in  the  exercise  of  his  profession  as  a 
physician,  lawyer,  dentist,  osteopath,  veteri¬ 
narian,  chiropractor,  naturopath,  optome¬ 
trist,  or  Christian  Science  practitioner;  or 
the  performance  of  such  service  by  a 
partnership. 

The  provisions  of  paragraph  (4)  shall  not 
apply  to  service  (other  than  service  per¬ 
formed  by  a  member  of  a  religious  order  who 
has  taken  a  vow  of  poverty  as  a  member  of 
such  order)  performed  by  an  individual  dur¬ 
ing  the  period  for  which  a  certificate  filed  by 
such  individual  under  subsection  (e)  is  in 
effect.  The  provisions  of  paragraph  (5)  shall 
not  apply  to  service  performed  by  an  indi¬ 
vidual  in  the  exercise  of  his  profession  as  a 
Christian  Science  practitioner  during  the 
period  for  which  a  certificate  filed  by  him 
under  subsection  (e)  is  in  effect. 

[Sec.  1402  (c)  as  amended  by  secs.  201  (c) 
and  205  (e).  Social  Security  Amendments 
1954,  for  taxable  years  ending  after  1954.  For 
taxable  years  ending  before  1955,  sec.  1402  (c), 
as  set  forth  below,  is  applicable. 

Sec.  1402.  Definitions.  *  *  * 

(c)  Trade  or  business.  The  term  “trade 
or  business”,  when  used  with  reference  to 
self-employment  income  or  net  earnings 
from  self-employment,  shall  have  the  same 
meaning  as  when  used  in  section  162  (relat¬ 
ing  to  trade  or  business  expenses) ,  except  that 
such  term  shall  not  include — 

(1)  The  performance  of  the  functions  of 
a  public  office; 

(2)  The  performance  of  service  by  an  in¬ 
dividual  as  an  employee  (other  than  service 
described  in  section  3121  (b)  (16)  (B)  per¬ 
formed  by  an  individual  who  has  attained 
the  age  of  18); 

(3)  The  performance  of  service  by  an  in¬ 
dividual  as  an  employee  or  employee  repre¬ 
sentative  as  defined  in  section  3231; 

(4)  The  performance  of  service  by  a  duly 
ordained,  commissioned,  or  licensed  minister 
of  a  church  in  the  exercise  of  his  ministry  or 
by  a  member  of  a  religious  order  in  the  exer¬ 
cise  of  duties  required  by  such  order;  or 

(5)  The  performance  of  service  by  an  in¬ 
dividual  in  the  exercise  of  his  profession  as 
a  physician,  lawyer,  dentist,  osteopath,  vet¬ 
erinarian,  chiropractor,  naturopath,  optome¬ 
trist,  Christian  Science  practitioner,  archi¬ 
tect,  certified  public  accountant,  accountant 
registered  or  licensed  as  an  accountant  un¬ 
der  State  or  municipal  law,  full-time  prac¬ 
ticing  public  accountant,  funeral  director,  or 


professional  engineer;  or  the  performance  of 
such  service  by  a  partnership.] 

§  1.1402  (c)-l  Trade  or  business — (a) 
In  general.  In  order  for  an  individual 
to  have  net  earnings  from  self-employ¬ 
ment,  he  must  carry  on  a  trade  or  busi¬ 
ness,  either  as  an  individual  or  as  a  mem¬ 
ber  of  a  partnership.  Except  for  the  ex¬ 
clusions  discussed  in  paragraphs  (b), 
(c),  (d),  (e),  and  (f)  of  this  section, 
the  term  "trade  or  business”,  for  the  pur¬ 
pose  of  the  tax  on  self-employment  in¬ 
come,  shall  have  the  same  meaning  as 
when  used  in  section  162.  An  individual 
engaged  in  one  of  the  excluded  activities 
specified  in  this  section  may  also  be  en¬ 
gaged  in  carrying  on  an  included  trade 
or  business.  Whether  or  not  he  is  also 
engaged  in  an  included  trade  or  business 
will  be  dependent  upon  all  of  the  facts 
and  circumstances  in  the  particular  case. 

(b)  Public  office.  The  performance  of 
the  functions  of  a  public  office  does  not 
constitute  a  trade  or  business.  The  term 
"public  office”  includes  any  elective  or 
appointive  office  of  the  United  States  or 
any  possession  thereof,  or  of  a  State  or 
its  political  subdivisions,  or  of  a  wholly 
owned  instrumentality  of  any  one  or 
more  of  the  foregoing.  For  example,  the 
President,  the  Vice  President,  a  governor, 
a  mayor,  the  Secretary  of  State,  a  mem¬ 
ber  of  Congress,  a  State  representative, 
a  county  commissioner,  a  judge,  a  county 
or  city  attorney,  a  marshal,  a  sheriff,  a 
register  of  deeds,  or  a  notary  public  per¬ 
forms  the  functions  of  a  public  office. 

(c)  Employees.  The  performance  of 
service  by  an  individual  as  an  employee, 
as  defined  in  the  Federal  Insurance 
Contributions  Act  (chapter  21  of  the  In¬ 
ternal  Revenue  Code),  with  two  excep¬ 
tions,  does  not  constitute  a  trade  or  busi¬ 
ness.  The  exceptions  are  as  follows: 

(1)  Service  performed  by  an  individ¬ 
ual,  who  has  attained  the  age  of  18,  in, 
and  at  the  time  of.  the  sale  of  newspapers 
or  magazines  to  ultimate  consumers,  un¬ 
der  an  arrangement  under  which  the 
newspapers  or  magazines  are  to  be  sold 
by  him  at  a  fixed  price,  his  compensation 
being  based  on  the  retention  of  the  excess 
of  such  price  over  the  amount  at  which 
the  newspapers  or  magazines  are  charged 
to  him,  whether  or  not  he  is  guaranteed 
a  minimum  amount  of  compensation  for 
such  service,  or  is  entitled  to  be  credited 
with  the  unsold  newspapers  or  magazines 
turned  back,  and 

(2)  Service  described  in  section  1402 
(c)  (4)  performed  by  an  individual  dur¬ 
ing  taxable  years  for  which  a  certificate 
filed  in  accordance  with  the  provisions  of 
§  1.1402  (e)-l  is  in  effect.  See  also  para¬ 
graph  (e)  of  this  section. 

As  to  when  an  individual  is  an  employee, 
see  Regulations  128  (26  CJFR  (1939)  Part 
408)  and  Subpart  B  of  the  Employment 
Tax  Regulations  (Fart  31  of  this  chap¬ 
ter)  ,  both  of  which  relate  to  the  Federal 
Insurance  Contributions  Act. 

(d)  Individuals  under  Railroad  Re¬ 
tirement  System.  The  performance  of 
service  by  an  individual  as  an  employee 
or  employee  representative  as  defined  in 
section  3231  (b)  and  (c),  respectively 
(see  §§  31.3231  (b)-l  and  31.3231  (c)-l 
of  the  Empl03mient  Tax  Regulations 
(Part  31  of  this  chapter) ) ,  that  is,  an  in¬ 
dividual  covered  under  the  railroad  re- 
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tirement  system,  does  not  constitute  a 
trade  or  business. 

(e)  Ministers  and  members  of  reU~ 
gious  orders — (1)  In  general.  For  tax¬ 
able  years  ending  before  1955,  a  duly 
ordained,  commissioned,  or  licensed 
minister  of  a  church  or  a  member  of  a 
religious  order  is  not  engaged  in  carry¬ 
ing  on  a  trade  or  business  with  respect 
to  service  performed  by  him  in  the  ex¬ 
ercise  of  his  ministry  or  in  the  exercise 
of  duties  required  by  such  order.  How¬ 
ever,  for  taxable  years  ending  after  1954, 
any  individual  who  is  a  duly  ordained, 
commissioned,  or  licensed  minister  of  a 
church  or  a  member  of  a  religious  order 
(other  than  a  member  of  a  religious 
order  who  has  taken  a  vow  of  poverty 
as  a  member  of  such  order)  may  elect, 
as  provided  in  §  1.1402  (e)-!,'  to  have 
the  Federal  old-age  and  survivors  in¬ 
surance  system  established  by  title  n  of 
the  Social  Security  Act  extended  to  serv¬ 
ice  performed  by  him  in  his  capacity 
as  such  a  minister  or  member.  If  such 
a  minister  or  a  member  of  a  religious 
order  makes  an  election  pursuant  to 
§  1.1402  (e)-l,  he  is,  with  respect  to 
service  performed  by  him  in  such  ca¬ 
pacity,  engaged  in  carrying  on  a  trade 
or  business  for  each  taxable  year  to 
which  the  election  is  effective.  An  elec¬ 
tion  by  a  minister  or  member  of  a  re¬ 
ligious  order  has  no  application  to 
service  performed  by  such  minister  or 
member  which  is  not  in  the  exercise  of 
his  ministry  or  in  the  exercise  of  duties 
required  by  such  order. 

(2)  Service  by  a  minister  in  the  exer¬ 
cise  of  his  ministry,  (i)  A  certificate  of 
election  filed  by  a  duly  ordained,  com¬ 
missioned,  or  licensed  minister  of  a 
church  under  the  provisions  of  §  1.1402 
(e)-l  has  application  only  to  service 
performed  by  him  in  the  exercise  of  his 
ministry. 

(ii)  Except  as  provided  in  subpara¬ 
graph  (3)  (iii)  of  this  paragraph,  service 
performed  by  a  minister  in  the  exercise 
of  his  ministry  includes  the  ministration 
of  sacerdotal  functions  and  the  conduct 
of  religious  worship,  and  the  control, 
conduct,  and  maintenance  of  religious 
organizations  (including  the  religious 
boards,  societies,  and  other  integral 
agencies  of  such  organizations),  under 
the  authority  of  a  religious  body  consti¬ 
tuting  a  church  or  church  denomination. 
The  following  rules  are  applicable  in  de¬ 
termining  whether  services  performed  by 
a  minister  are  performed  in  the  exercise 
of  his  ministry: 

(a)  Whether  service  performed  by  a 
minister  constitutes  the  conduct  of  re¬ 
ligious  worship  or  the  ministration  of 
sacerdotal  functions  depends  on  the 
tenets  and  practices  of  the  particular 
religious  body  constituting  his  church  or 
church  denomination. 

(b)  Service  performed  by  a  minister  in 
the  control,  conduct,  and  maintenance  of 
a  religious  organization  relates  to  direct¬ 
ing,  managing,  or  promoting  the  activi¬ 
ties  of  such  organization.  Any  religious 
organization  Ls  deemed  to  be  under  the 
authority  of  a  religious  body  constituting 
a  church  or  church  denomination  if  it  is 
organized  and  dedicated  to  carrying  out 
the  tenets  and  principles  of  a  faith  in 
accordance  with  either  the  requirements 
or  sanctions  governing  the  creation  of 


institutions  of  the  faith.  The  term  “re¬ 
ligious  organization”  has  the  same 
meaning  and  application  as  is  given  to 
the  term  for  income  tax  purposes. 

(c)  (f)  If  a  minister  is  performing 
service  in  the  conduct  of  religious  wor¬ 
ship  or  the  ministration  of  sacerdotal 
functions,  such  service  is  in  the  exercise 
of  his  ministry  whether  or  not  it  is  per¬ 
formed  for  a  religious  organization. 

(2)  The  rule  in  (1)  of  this  subdivision 
may  be  illustrated  by  the  following 
example: 

Example.  M,  a  duly  ordained  minister,  is 
engaged  to  perform  service  as  chaplain  at 
N  University.  M  devotes  his  entire  time  to 
performing  his  duties  as  chaplain  which  in¬ 
clude  the  conduct  of  religious  worship, 
offering  spiritual  counsel  to  the  university 
students,  and  teaching  a  class  in  religion. 
M  is  performing  service  in  the  exercise  of  his 
ministry. 

id)  il)  If  a  minister  is  performing 
service  for  an  organization  which  is  oper¬ 
ated  as  an  integral  agency  of  a  religious 
organization  under  the  authority  of  a 
religious  body  constituting  a  church  or 
church  denomination,  all  service  per¬ 
formed  by  the  minister  in  the  conduct 
of  religious  worship,  in  the  ministration 
of  sacerdotal  functions,  or  in  the  control, 
conduct,  and  maintenance  of  such  organ¬ 
ization  (see  subdivision  (ii)  (b)  of  this 
subparagraph)  is  in  the  exercise  of  his 
ministry. 

(2)  The  rule  in  il)  of  this  subdivision 
may  be  illustrated  by  the  following 
example: 

Example.  M,  a  duly  ordained  minister,  is 
engaged  by  the  N  Religious  Board  to  serve 
as  director  of  one  of  its  departments.  He 
performs  no  other  service.  The  N  Religious 
Board  is  an  Integral  agency  of  O,  a  religious 
organization  operating  under  the  authority 
of  a  religious  body  constituting  a  church 
denomination.  M  is  performing  service  in 
the  exercise  of  his  ministry. 

ie)  (1)  If  a  minister,  pursuant  to  an 
assignment  or  designation  by  a  religious 
body  constituting  his  church,  performs 
service  for  an  organization  which  is 
neither  a  religious  organization  nor  op¬ 
erated  as  an  integral  agency  of  a  re¬ 
ligious  organization,  all  service  per¬ 
formed  by  him,  even  though  such  service 
may  not  involve  the  conduct  of  religious 
worship  or  the  ministration  of  sacerdotal 
functions,  is  in  the  exercise  of  his  min¬ 
istry. 

(2)  The  rule  in  il)  of  this  subdivision 
may  be  illusti^ted  by  the  following  ex¬ 
ample: 

Example.  M,  a  duly  ordained  minister,  is 
assigned  by  X,  the  religious  body  constituting 
his  church,  to  perform  advisory  service  to  Y 
Company  in  connection  with  the  publication 
of  a  book  dealing  with  the  history  of  M's 
church  denomination.  Y  is  neither  a  reli¬ 
gious  organization  nor  operated  as  an  integral 
agency  of  a  religious  organization.  M  per¬ 
forms  no  other  service  for  X  or  Y.  M  is 
performing  service  in  the  exercise  of  his 
uxinistry. 

(3)  Service  by  a  minister  not  in  the 
exercise  of  his  ministry,  (i)  A  certificate 
filed  by  a  duly  ordained,  commissioned, 
or  licensed  minister  of  a  church  under 
the  provisions  of  §  1.1402  (e)-l  has  no 
application  to  service  performed  by  him 
which  is  not  in  the  exercise  of  his 
ministry. 


(ii)  (a)  If  a  minister  is  performing 
service  for  an  organization  which  is 
neither  a  religious  organization  nor 
operated  as  an  integral  agency  of  a 
religious  organization  and  the  service  is 
not  performed  pursuant  to  an  assign¬ 
ment  or  designation  by  his  ecclesiastical 
superiors,  then  only  the  service  per¬ 
formed  by  him  in  the  conduct  of  religious 
worship  or  the  ministration  of  sacerdotal 
functions  is  in  the  exercise  of  his  min¬ 
istry.  See,  however,  subdivision  (iii)  of 
this  subparagraph. 

(b)  The  rule  in  ia)  of  this  subdivision 
may  be  illustrated  by  the  following 
example: 

Example.  M,  a  duly  ordained  minister,  is 
engaged  by  N  University  to  teach  history  and 
mathematics.  He  performs  no  other  service 
for  N  although  from  time  to  time  he  per¬ 
forms  marriages  and  conducts  funerals  for 
relatives  and  friends.  N  University  is 
neither  a  religious  organization  nor  operated 
as  an  integral  agency  of  a  religious  organiza¬ 
tion.  M  is  not  performing  the  service  for 
N  pursuant  to  an  assignment  or  designation 
by  his  ecclesiastical  superiors.  The  service 
performed  by  M  for  N  University  is  not  in 
the  exercise  of  his  ministry.  However,  serv¬ 
ice  performed  by  M  in  performing  marriages 
and  conducting  funerals  is  in  the  exercise  of 
his  ministry. 

(iii)  Service  performed  by  a  duly  or¬ 
dained,  commissioned,  or  licensed  min¬ 
ister  of  a  church  as  an  employee  of  the 
United  States,  or  a  State,  Territory,  or 
possession  of  the  United  States,  or  the 
District  of  Columbia,  or  a  foreign  gov¬ 
ernment,  or  a  political  subdivision  of  any 
of  the  foregoing,  is  not  considered  to  be 
in  the  exercise  of  his  ministry  for  pur¬ 
poses  of  the  tax  on  self-employment  in¬ 
come,  even  though  such  service  may 
involve  the  ministration  of  sacerdotal 
functions  or  the  conduct  of  religious 
worship.  Thus,  for  example,  service  per¬ 
formed  by  an  individual  as  a  chaplain 
in  the  Armed  Forces  of  the  United  States 
is  considered  to  be  performed  by  a  com¬ 
missioned  oflBcer  in  his  capacity  as  such, 
and  not  by  a  minister  in  the  exercise  of 
his  ministry.  Similarly,  service  per¬ 
formed  by  an  employee  of  a  State  as  a 
chaplain  in  a  State  prison  is  considered 
to  be  performed  by  a  civil  servant  of  the 
State  and  not  by  a  minister  in  the  exer¬ 
cise  of  his  ministry. 

(4)  Service  in  the  exercise  of  duties 
required  by  a  religious  order.  A  certifi¬ 
cate  of  election  filed  by  a  member  of  a 
religious  order  (other  than  a  member  of 
a  religious  order  who  has  taken  a  vow 
of  poverty  as  a  member  of  such  order) 
under  the  provisions  of  §  1.1402  (e)-l 
has  application  to  all  duties  required  of 
him  by  such  order.  The  nature  or  ex¬ 
tent  of  such  service  is  immaterial  so  long 
as  it  is  a  service  which  he  is  directed  or 
required  to  perform  by  his  ecclesiastical 
superiors. 

(f)  Members  of  certain  professions — 
(1)  Taxable  years  ending  before  1955. 
For  taxable  years  ending  before  1955,  an 
individual  is  not  engaged  in  carrying  on 
a  trade  or  business  with  respect  to  the 
performance  of  service  in  the  exercise  of 
his  profession  as  a  physician,  lawyer, 
dentist,  osteopath,  veterinarian,  chiro¬ 
practor,  naturopath,  optometrist,  Chris¬ 
tian  Science  practitioner,  architect,  cer¬ 
tified  public  accountant,  accountant 
registered  or  licensed  as  an  accountant 
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under  State  or  municipal  law,  full-time 
practicing  public  accountant,  funeral 
director,  or  professional  engineer. 

(2)  Taxable  years  ending  after  1954. 

(1)  Except  as  provided  in  subdivision  (ii) 
of  this  subparagraph,  for  taxable  years 
ending  after  1954  an  individual  is  not  en¬ 
gaged  in  carrying  on  a  trade  or  business 
with  respect  to  the  performance  of  serv¬ 
ice  in  the  exercise  of  his  profession  as  a 
physician,  lawyer,  dentist,  osteopath, 
veterinarian,  chiropractor,  naturopath, 
optometrist,  or  Christian  Science 
practitioner. 

(ii)  For  taxable  years  ending  after 
1954,  a  Christian  Science  practitioner 
may  elect,  as  provided  in  §  1.1402  (e)-l, 
to  have  the  Federal  old-age  and  survivors 
insurance  system  established  by  title  II 
of  the  Social  Security  Act  extended  to 
service  performed  by  him  in  the  exercise 
of  his  profession  as  a  Christian  Science 
practitioner.  If  an  election  is  made  pur¬ 
suant  to  §  1.1402  (e)-l,  the  Christian 
Science  practitioner  is,  with  respect  to 
the  performance  of  service  in  the  exer¬ 
cise  of  such  profession,  engaged  in  carry¬ 
ing  on  a  trade  or  business  for  each  tax¬ 
able  year  to  which  the  election  is 
effective.  An  election  by  a  Christian 
Science  practitioner  has  no  application 
to  service  performed  by  him  which  is  not 
in  the  exercise  of  his  profession  as  a 
Christian  Science  practitioner. 

(3)  Legal  requirements.  The  exclu¬ 
sions  specified  in  subparagraphs  (1)  and 

(2)  of  this  paragraph  apply  only  if  the 
individuals  meet  the  legal  requirements, 
if  any,  for  practicing  their  professions  in 
the  place  where  they  perform  the  serv¬ 
ice.  Thus,  an  individual  who  is  not 
licensed  as  a  veterinarian  but  who  is  pub¬ 
licly  engaged  in  the  practice  of  veteri¬ 
nary  medicine  in  a  jurisdiction  which  re¬ 
quires  that  an  individual  engaged  in  such 
practice  be  licensed  is  not  within  the 
exclusion. 

(4)  Meaning  of  terms.  The  designa¬ 
tions  in  subparagraphs  (1)  and  (2)  of 
this  paragraph  are  to  be  given  their  com¬ 
monly  accepted  meaning.  Thus,  the 
term  “physician”  means  an  individual 
who  is  legally  qualified  to  practice  medi¬ 
cine,  and  the  term  “lawyer”  means  an 
individual  who  is  legally  qualified  to 
practice  law. 

(5)  Partnerships.  In  the  case  of  a 
partnership  engaged  in  the  practice  of 
any  of  the  designated  excluded  profes¬ 
sions,  the  partnership  shall  not  con¬ 
sidered  as  carrying  on  a  trade  or  busi¬ 
ness  for  the  purpose  of  the  tax  on  self- 
employment  income,  and  none  of  the 
distributive  shares  of  the  income  or  loss, 
described  in  section  702  (a)  (9),  of  such 
partnership  shall  be  included  in  comput¬ 
ing  net  earnings  from  self-employment 
of  any  member  of  the  partnership.  On 
the  other  hand,  where  a  partnership  is 
engaged  in  a  tra^e  or  business  not  within 
any  of  the  designated  excluded  profes¬ 
sions,  each  partner  must  include  his  dis¬ 
tributive  share  of  the  income  or  loss, 
described  in  section  702  (a)  (9),  of  such 
partnership  in  computing  his  net  earn¬ 
ings  from  self-employment,  irrespective 
of  whether  such  partner  is  engaged  in 
the  practice  of  one  or  more  of  such  pro¬ 
fessions  and  contributes  his  professional 
services  to  the  partnership. 


§  1.1402  (d)  Statutory  provisions; 
definitions;  employee  and  wages. 

Sec.  1402.  Definitions.  •  •  •  • 

(d)  Employee  and  vmges.  Tlie  term  “em¬ 
ployee”  and  the  term  “wages”  shall  have  the 
same  meaning  as  when  used  in  chapter  21 
(sec.  3101  and  following,  relating  to  Federal 
Insurance  Contributions  Act). 

§  1.1402  (d)-l  Employee  and  wages. 
For  the  purpose  of  the  tax  on  self-em¬ 
ployment  income,  the  term  “employee” 
and  the  term  “wages.”  shall  have  the 
same  meaning  as  when  used  in  the  Fed¬ 
eral  Insurance  Contributions  Act.  For 
an  explanation  of  these  terms,  see  Regu¬ 
lations  128  (26  CTR  (1939)  Part  408)  and 
Subpart  B  of  the  Emplojnnent  Tax  Regu¬ 
lations  (Part  31  of  this  chapter). 

§  1.1402  (e)  Statutory  provisions; 
definitions;  ministers,  members  of  re¬ 
ligious  orders,  and  Christian  Science 
practitioners. 

Sec.  1402.  Definitions.  •  •  • 

(e)  Ministers,  members  of  religious  or¬ 
ders,  and  Christian  Science  practitioners — 
(1)  Waiver  certificate.  Any  Individual  who 
is  (A)  a  duly  ordained,  commissioned,  or  li¬ 
censed  minister  of  a  church  or  a  member 
of  a  religious  order  (other  than  a  member 
of  a  religious  order  who  has  taken  a  vow 
of  poverty  as  a  member  of  such  order)  or 
(B)  a  Christian  Science  practitioner  may 
file  a  certificate  (in  such  form  and  manner, 
and  with  such  official,  as  may  be  prescribed 
by  regulations  made  under  this  chapter)  cer¬ 
tifying  that  he  elects  to  have  the  insurance 
system  established  by  title  II  of  the  Social 
Security  Act  extended  to  service  described 
in  subsection  (c)  (4),  or  service  described 
in  subsection  (c)  (5)  insofar  as  it  relates 
to  the  performance  of  service  by  an  indi¬ 
vidual  in  the' exercise  of  his  profession  as 
a  Christian  Science  practitioner,  as  the  case 
may  be,  performed  by  him, 

(2)  Time  for  filing  certificate.  Any  indi¬ 
vidual  who  desires  to  file  a  certificate  pur¬ 
suant  to  paragraph  (1)  must  file  such  cer¬ 
tificate  on  or  before  the  due  date  of  the 
return  (including  any  extension  thereof)  for 
his  second  taxable  year  ending  after  1954  for 
which  he  has  net  earnings  from  self-employ¬ 
ment  (computed,  in  the  case  of  an  indi¬ 
vidual  referred  to  in  paragraph  (1)  (A), 
without  regard  to  subsection  (c)  (4),  and, 
in  the  case  of  an  individual  referred  to  in 
paragraph  (1)  (B),  without  regard  to  sub¬ 
section  (c)  (5)  insofar  as  it  relates  to  the 
performance  of  service  by  an  individual  in 
the  exercise  of  his  profession  as  a  Christian 
Science  practitioner)  of  $400  or  more,  any 
part  of  which  was  derived  from  the  per¬ 
formance  of  service  described  in  subsection 
(c)  (4),  or  from  the  performance  of  service 
described  in  subsection  (c)  (5)  insofar  as 
it  relates  to  the  performance  of  service  by  an 
individual  in  the  exercise  of  his  profession 
as  a  Christian  Science  practitioner,  as  the 
case  may  be. 

(3)  Effective  date  of  certificate.  A  cer¬ 
tificate  filed  pursuant  to  this  subsection 
shall  be  effective  for  the  first  taxable  year 
with  respect  to  which  it  is  filed  (but  in  no 
case  shall  the  certificate  be  effective  for  a 
taxable  year  with  respect  to  which  the  period 
for  filing  a  return  has  expired,  or  for  a  tax¬ 
able  year  ending  prior  to  1955)  and  all  suc¬ 
ceeding  taxable  years.  An  election  made 
pursuant  to  this  subsection  shall  be  irrevo¬ 
cable. 

[Sec.  1402  (e)  as  added  by  sec.  201  (c)  (3), 
Social  Security  Amendments  1954] 

§  1,1402  (e)-l  Election  by  ministers, 
members  of  religious  orders,  and  Chris¬ 
tian  Science  practitioners  for  self-em¬ 
ployment  coverage — (a)  In  general. 


Any  individual  who  is  (1)  a  duly  or¬ 
dained,  commissioned,  or  licensed  min¬ 
ister  of  a  church  or  a  member  of  a 
religious  order  (other  than  a  member  of 
a  religious  order  who  has  taken  a  vow  of 
poverty  as  a  member  of  such  order)  or 
(2)  a  Christian  Science  practitioner  may 
elect  to  have  the  Federal  old-age  and 
survivors  insurance  system  established 
by  title  II  of  the  Social  Security  Act  ex¬ 
tended  to  service  performed  by  him  in 
the  exercise  of  his  ministry  or  in  the  ex¬ 
ercise  of  duties  required  by  such  order, 
or  in  the  exercise  of  his  profession  as  a 
Christian  Science  practitioner,  as  the 
case  may  be.  Such  an  election  shall  be 
made  by  filing  a  certificate  on  Form  2031 
in  the  manner  provided  in  paragraph  (b) 
of  this  section  and  within  the  time  speci¬ 
fied  in  paragraph  (c)  of  this  section.  If 
a  minister  or  member  to  whom  this  para¬ 
graph  has  application,  or  a  Christian 
Science  practitioner,  makes  an  election 
by  filing  Form  2031  such  individual  shall, 
for  each  taxable  year  to  which  the  elec¬ 
tion  is  effective  (see  paragraph  (d)  of 
this  section),  be  considered  as  carrying 
on  a  trade  or  business  with  respect  to  the 
performance  of  service  in  his  capacity  as 
such  a  minister  or  member,  or  as  a 
Christian  Science  practitioner,  as  the 
case  may  be. 

(b)  Waiver  certificate.  (1)  The  cer¬ 
tificate  on  Form  2031  shall  be  filed  in 
triplicate  with  the  district  director  of 
internal  revenue  for  the  internal  reve¬ 
nue  district  in  which  is  located  the  legal 
residence  or  principal  place  of  business 
of  the  individual  who  executed  the  cer¬ 
tificate.  If  such  individual  has  no  legal 
residence  or  principal  place  of  business 
in  the  United  States,  Puerto  Rico,  or  the 
Virgin  Islands,  such  certificate  shall  be 
filed  with  the  District  Director  of  In¬ 
ternal  Revenue,  Baltimore  2,  Maryland. 
The  certificate  must  be  filed  within  the 
time  prescribed  in  paragraph  (c)  of  this 
section.  If  an  individual  to  whom  this 
section  has  application  submits  to  a  dis¬ 
trict  director  of  internal  revenue  a  dated 
and  signed  statement  indicating  that 
he  desires  to  have  the  Federal  old-age 
and  survivors  insurance  system  estab¬ 
lished  by  title  n  of  the  Social  Security 
Act  extended  to  his  services,  such  state¬ 
ment  will  be  treated  as  a  waiver  certifi¬ 
cate,  if  filed  within  the  time  specified  in 
paragraph  (c)  of  this  section,  provided 
that  without  unnecessary  delay  such 
statement  is  supplemented  by  a  properly 
executed  Form  2031. 

(2)  An  application  for  a  social  se¬ 
curity  account  number  filed  on  Form 
SS-5  or  the  fifing  of  an  income  tax  re¬ 
turn  showing  an  amount  representing 
self-employment  income  or  self-employ¬ 
ment  tax  shall  not  be  construed  to  con¬ 
stitute  an  election  referred  to  in  para¬ 
graph  (a)  of  this  section. 

(c)  Time  limitation  for  filing  waiver 
certificate.  (1)  (i)  Any  individual  re¬ 
ferred  to  in  paragraph  (a)  of  this  section 
who  desires  to  have  the  Federal  old-age 
and  survivors  insurance  system  estab¬ 
lished  by  title  II  of  the  Social  Security 
Act  extended  to  his  services  must  file  the 
waiver  certificate  (Form  2031)  pre¬ 
scribed  by  paragraph  (a)  of  this  section 
on  or  before  the  due  date  of  the  income 
tax  return  (see  section  6072),  including 


6068 


RULES  AND  REGULATIONS 


any  extension  thereof  (see  section  6081) , 
for  his  second  taxable  year  ending  after 
1954  for  which  he  has  net  earnings  from 
self-emplosonent  (computed  as  pre¬ 
scribed  in  subparagraph  (3)  of  this  par¬ 
agraph)  of  $400  or  more,  any  part  of 
which : 

(a)  In  the  case  of  a  duly  ordained, 
commissioned,  or  Ucensed  minister  of 
a  church,  consists  of  remuneration  for 
service  performed  in  the  exercise  of  his 
ministry, 

(b)  In  the  case  of  a  member  of  a  re¬ 
ligious  order  who  has  not  taken  a  vow 
of  poverty  as  a  member  of  such  order, 
consists  of  remuneration  for  services  per¬ 
formed  in  the  exercise  of  duties  required 
by  such  order, 

(c)  In  the  case  of  a  Christian  Science 
practitioner,  consists  of  remuneration 
for  service  performed  in  the  exercise  of 
his  profession  as  a  Christian  Science 
practitioner. 

Thus,  a  minister  who  performs  service 
in  the  exercise  of  his  ministry  and  who 
makes  his  income  tax  returns  on  the 
basis  of  a  calendar  year  and  has,  for  each 
of  the  calendar  years  1955  and  1956,  net 
earnings  from  self-employment  of  $400 
or  more  (computed  as  prescribed  in  sub- 
paragraph  (3)  of  this  paragraph),  a 
portion  of  which  was  derived  from  such 
service,  may  not  make  an  election  with 
respect  to  his  service  as  a  minister  after 
the  due  date  (April  15,  1957)  prescribed 
for  filing  his  income  tax  return  for  1956, 
or  any  extension  thereof.  If  a  minister, 
a  member  of  a  religious  order,  or  a  Chris¬ 
tian  Science  practioner  receives  remu¬ 
neration  in  a  taxable  year  for  service  per¬ 
formed  in  such  capacity  and  the  deduc¬ 
tions  allowed  by  chapter  1  of  the  Internal 
Revenue  Code,  which  are  attributable 
to  the  portion  of  such  remuneration 
which  constitutes  gross  income,  equal 
or  exceed  the  amount  of  such  gross  in¬ 
come,  no  part  of  the  net  earnings  from 
self-employment  (computed  as  pre¬ 
scribed  in  subparagraph  (3)  of  this  para¬ 
graph)  for  such  taxable  year  shall  be 
considered  to  consist  of  remuneration 
for  such  service.  See,  however,  para¬ 
graph  (d)  of  this  section  for  provisions 
relating  to  the  effective  period  of  the 
waiver  certificate. 

(ii)  The  application  of  the  rule  set 
forth  in  subdivision  (i)  of  this  subpara¬ 
graph  may  be  illustrated  by  the  following 
examples; 

Example  (1).  M.  a  licensed  minister,  has 
been  employed  as  a  toolmaker  by  the  XYZ 
Corporation  for  the  taxable  years  1955  and 
1956  and  also  engages  in  activities  as  a  min¬ 
ister  on  week-ends.  M  makes  his  income  tax 
returns  on  the  basis  of  a  calendar  year.  Dur¬ 
ing  each  of  the  taxabie  years  1955  and  1956, 
M  received  wages  of  $4,200  from  the  XYZ 
Corporation  and  derived  $400  (all  of  which 
constituted  net  earnings  from  self-employ¬ 
ment  computed  as  prescribed  in  subpara¬ 
graph  (3)  of  this  paragraph)  from  his  activ¬ 
ities  as  a  minister.  In  such  case  if  M  wishes 
to  have  the  Federal  old-age  and  survivors 
insurance  system  established  by  title  II  of 
the  Social  Security  Act  extended  to  his  serv¬ 
ices  as  a  minister,  he  must  file  the  waiver 
certificate  on  or  before  the  due  date  (April 
15,  1957)  prescribed  for  filing  his  Income  tax 
return  for  1956,  or  any  extension  thereof.  A 
waiver  certificate  filed  after  such  date  wUl  be 
invalid. 

Example  (2).  M  was  ordained  as  a  min¬ 
ister  in  May  1956.  Diulng  each  of  the  tax¬ 


able  years  1956  and  1958,  M,  who  makes  his 
Income  tax  returns  on  a  calendsu'  year  basis, 
derived  net  earnings  in  excess  of  $400  from 
his  activities  as  a  minister.  M  had  net  earn¬ 
ings  of  $350  for  the  taxable  year  1957,  $200  of 
which  was  derived  from  service  performed  by 
him  as  a  minister.  If  M  wishes  to  have  the 
Federal  old-age  and  survivors  insurance  sys¬ 
tem  established  by  title  II  of  the  Social 
Security  Act  extended  to  his  service  as  a 
minister,  he  must  file  the  waiver  certificate 
on  or  before  the  due  date  (April  15,  1959) 
prescribed  for  filing  his  income  tax  return 
for  1958,  or  any  extension  thereof. 

(2)  The  right  of  an  individual  to  file 
a  waiver  certificate  shall  cease  from  his 
death.  Thus,  the  surviving  spouse,  ad¬ 
ministrator,  or  executor  of  a  decedent 
shall  not  be  permitted  to  file  a  waiver 
certificate  for  such  decedent. 

(3)  For  the  purpose  of  this  paragraph, 
net  earnings  from  self-employment  shall 
be  determined  without  regard  to  the 
fact  that,  without  an  election,  the  per¬ 
formance  of  services  by  a  duly  ordained, 
commissioned,  or  licensed  minister  of  a 
church  in  the  exercise  of  his  ministry, 
or  by  a  member  of  a  religious  order  in 
the  exercise  of  duties  required  by  such 
order,  or  the  performance  of  service  by 
an  individual  in  the  exercise  of  his  pro¬ 
fession  as  a  Christian  Science  practi¬ 
tioner,  does  not  constitute  a  trade  or 
business  for  purposes  of  the  tax  on  self- 
employment  income. 

(d)  Effective  date  of  waiver  certificate. 
(1)  A  certificate  on  Form  2031  filed  in 
accordance  with  the  provisions  of  this 
section  shall  be  effective  for  the  first 
taxable  year  with  respect  to  which  it  is 
filed  and  all  subsequent  taxable  years. 
A  certificate  must  be  made  effective  for 
either  the  first  or  second  taxable  year 
ending  after  1954  in  which  the  individual 
has  net  earnings  from  self-employment 
of  $400  (determined  as  provided  in  para¬ 
graph  (c)  (3)  of  this  section)  from  serv¬ 
ice  of  the  character  with  respect  to  which 
an  election  may  be  made.  However,  a 
certificate  on  Form  2031  may  not  be 
effective,  even  though  filed  within  the 
time  specified  in  paragraph  (c)  (1)  of 
this  section,  for  any  taxable  year  with 
respect  to  which  the  due  date  for  filing 
the  individual’s  income  tax  return  (in¬ 
cluding  any  extension  thereof)  has  ex¬ 
pired  at  the  time  such  certificate  is  filed. 
Further,  a  certificate  on  Form  2031  may 
not  be  effective  for  any  taxable  year  end¬ 
ing  before  1955.  In  order  for  an  election 
to  be  effective  for  the  first  or  second  tax¬ 
able  year  ending  after  1954  in  which  the 
individual  has  net  earnings  from  self- 
employment  (determined  as  provided  in 
paragraph  (c)  (3)  of  this  section)  from 
service  of  the  character  with  respect  to 
which  an  election  may  be  made,  the 
certificate  on  Form  2031  must  be  filed  on 
or  before  the  due  date  for  filing  the  in¬ 
come  tax  return  of  the  individual  for 
such  first  or  second  taxable  year,  or  of 
any  extension  thereof.  Thus,  if  an  in¬ 
dividual  makes  his  income  tax  returns  on 
a  calendar  year  basis  and  the  due  date  of 
his  return  for  the  calendar  year  1955  is 
April  15,  1956,  a  waiver  certificate,  to  be 
effective  for  the  calendar  year  1955,  must 
be  filed  on  or  before  April  15,  1956,  If 
such  individual  files  a  certificate  after 
April  15,  1956,  and  before  the  due  date 
of  his  income  tax  return  for  1956,  the 
first  taxable  year  for  which  the  certifi¬ 


cate  may  be  effective  is  the  calendar  year 
1956. 

(2)  If  an  individual  makes  an  election 
to  become  effective  beginning  with  re¬ 
spect  to  any  taxable  year,  such  election 
shall  be  effective  with  respect  to  such 
taxable  year  unless  the  individual,  on  or 
before  the  due  date  for  filing  the  income 
tax  return  for  such  taxable  year  (in¬ 
cluding  any  extension  thereof),  files, 
with  the  district  director  of  internal 
revenue  with  whom  the  certificate  on 
Form  2031  was  filed,  a  written  notice  of 
his  desire  to  withdraw  the  certificate. 

If  the  individual  is  deceased  or  unable  to 
make  a  return,  the  written  notice  of 
withdrawal  of  the  certificate  on  Form 
2031  may  be  filed  for  or  on  behalf  of  the 
individual  by  the  person  designated  in 
section  6012  (b)  and  the  regulations 
thereunder.  In  the  absence  of  a  with¬ 
drawal  of  a  certificate  on  or  before  the 
due  date  for  filing  the  income  tax  return 
for  the  taxable  year  (including  any  ex¬ 
tension  thereof),  the  election  shall  be 
effective  with  respect  to  such  taxable 
year  and  all  subsequent  taxable  years 
provided  all  the  provisions  of  this  section 
are  met. 

(3)  A  certificate  filed  and  intended  to 
be  effective  for  a  particular  taxable  year 
which  for  any  reason  is  ineffective  for 
such  taxable  year  shall  become  effective 
with  respect  to  the  next  succeeding  tax¬ 
able  year  provided  the  requirements  of 
paragraph  (c)  of  this  section  are  met 
with  respect  to  such  taxable  year. 

(4)  An  election  which  has  become  ef¬ 
fective  in  accordance  with  the  provisions 
of  this  section  is  irrevocable. 

§  1.1403  Statutory  provisions;  miscel¬ 
laneous  provisions. 

Sec.  1403.  Miscellaneous  provisions — (a) 
Title  of  chapter.  This  chapter  may  be  cited 
as  the  “Self-Employment  Contributions  Act 
of  1954”, 

(b)  Cross  references.  (1)  For  provisions 
relating  to  returns,  see  section  6017. 

(2)  For  provisions  relating  to  collection  of 
taxes  in  Virgin  Islands  and  Puerto  Rico,  see 
section  7651. 

§  1.1403-1  Cross  references.  For  pro¬ 
visions  relating  to^the  requirement  for 
filing  returns  with  respect  to  net  earnings 
from  self-emplo3unent,  see  §  1.6017-1. 
For  other  administrative  provisions  re¬ 
lating  to  the  tax  on  self-employment  in¬ 
come,  see  the  applicable  sections  of  the 
regulations  in  this  part  (§  1.6001-1  et 
seq.)  and  the  applicable  sections  of  the 
regulations  on  procedure  and  adminis¬ 
tration  (Part  301  of  this  chapter). 

IF.  R.  Doc.  66-6511;  Filed,  Aug.  13,  1956; 
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TITLE  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapter  II — Corps  of  Engineers, 
Department  of  the  Army 

Part  203 — Bridge  Regulations 
Part  207 — ^Navigation  Regulations 

BOSTON  HARBOR  AND  ADJACENT  WATERS, 
MASSACHUSETTS;  LUTAK  INLET,  ALASKA 

1.  Pursuant  to  the  provisions  of  section 
5  of  the  River  and  Harbor  Act  of  August 
18,  1894  (28  Stat.  362;  33  U.  S.  C.  499), 
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Tuesday,  August  14,  1956 

§  203.75  governing  the  operation  of  draw¬ 
bridges  in  Boston  Harbor  and  adjacent 
waters,  Massachusetts,  is  hereby  amend¬ 
ed  revoking  paragraph  (i)  (2)  govern¬ 
ing  the  operation  of  drawbridges  across 
the  portion  of  Fort  Point  Channel  de¬ 
clared  nonnavigable  by  act  of  Congress 
and  prescribing  temporary  special  regu¬ 
lations  for  certain  bridges  across  Charles 
River,  Fort  Point  Channels,  and  Reserved 
Channel  and  other  minor  changes,  as 
follows: 

Note:  The  temp>orary  special 'regulations 
contained  in  paragraph  (h)  (2),  and  para¬ 
graphs  (i)  and  (j),  are  on  a  trial  basis  and 
are  subject  to  review  and  amendment  at  any 
time  by  the  Department  of  the  Army. 

§  203.75  Boston  Harbor.  Mass.,  and 
adjacent  waters;  bridges,  (a)  The  regu¬ 
lations  in  this  section  shall  govern  the 
operation  of  all  drawbridges  across  Bos¬ 
ton  Harbor,  Massachusetts,  including  the 
following  waters  in  and  adjacent 
thereto: 

(1)  Chelsea  River. 

(2)  Mystic  River. 

(3)  Malden  River  (excluding  the  Mas¬ 
sachusetts  Department  of  Public  Works 
highway  bridge  at  Medford  Street, 
Malden) . 

(4)  Little  Mystic  Channel. 

(5)  Charles  River. 

(6)  Fort  Point  Channel  (excluding 
therefrom  the  portion  of  Fort  Point 
Channel  lying  above  the  easterly  side  of 
the  highway  bridge  at  Dorchester 
Avenue) . 

(7)  Reserved  Channel. 

(8)  Neponset  River. 

(9)  Weymouth  Fore  River. 

(10)  Weymouth  Back  River. 

(b)  The  owners  of  or  agencies  con¬ 
trolling  the  bridges  shall  provide  the 
necessary  tenders  and  the  proper  me¬ 
chanical  appliances  for  the  safe,  prompt, 
and  efficient  opening  of  the  draws  for  the 
passage  of  vessels  and  for  assisting  ves¬ 
sels  while  passing  through  the  draws. 
They  shall  also  provide  and  maintain  in 
good  order  on  the  bridge  piers  or  fenders 
such  fixtures  as  may  be  necessary  to 
vessels  in  mooring  or  making  fast  while 
waiting  for  the  draws  to  open. 

(c)  Except  as  otherwise  provided  in 
paragraphs  (g)  to  (j),  inclusive,  of  this 
section,  the  draw  of  each  bridge  shall, 
upon  oral  request  or- upon  receiving  the 
prescribed  call  signal,  be  opened 
promptly  for  the  passage  of  any  vessel 
or  other  watercraft  not  able  to  pass 
under  the  closed  bridge:  Provided.  That 
the  draw  shall  not  be  opened  when  a 
train  or  vehicle  is  approaching  so  closely 
that  it  cannot  safely  be  stopped  before 
reaching  the  draw:  Provided  further. 
That  when  any  draw  shall  have  been 
open  for  10  minutes  or  longer  it  may  be 
closed  to  permit  any  waiting  trains,  ve¬ 
hicles,  or  persons  to  cross,  and  after 
being  so  closed  for  10  minutes  or  for  such 
shorter  time  as  may  be  necessary  it  shall 
again  be  opened  promptly  for  the  pas¬ 
sage  of  vessels  or  other  watercraft  if 
there  be  any  such  desiring  to  pass. 

Note:  The  length  of  time  a  draw  has  been 
open  shall  be  computed  from  the  time  that 
the  draw  begins  to  move  in  opening,  and 
the  length  of  time  that  a  draw  has  been 
closed  shall  be  computed  from  the  time  that 
the  draw  ceases  to  move  in  closing. 
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(d)  Signals — (1)  Call  signal  for  open¬ 
ing  of  draw.  Two  long  blasts  followed 
immediately  by  two  short  blasts, 
sounded  within  signaling  distance  of  the 
bridge :  Provided,  That  the  call  signal  for 
the  City  of  Boston  bridge  across  Chelsea 
River  connecting  Meridian  Street,  East 
Boston,  and  Pearl  Street,  Chelsea,  shall 
be  two  long  blasts  followed  immediately 
by  two  short  blasts  and  one  long  blast: 
Provided  further.  That  the  call  signal 
for  those  bridges  across  Mystic  River, 
Charles  River,  and  Fort  Point  Channel 
referred  to  in  paragraphs  (g),  (h),  and 
(i)  of  this  section,  to  be  given  by  vessels 
entitled  to  passage  during  closed  periods 
under  the  provisions  of  paragraphs  (f) 
to  (i),  inclusive,  of  this  section,  shall  be 
four  long  blasts. 

(2)  Acknowledging  signals — (i)  When 
draw  can  be  opened  immediately.  Three 
long  blasts. 

(ii)  When  draw  cannot  be  opened  im¬ 
mediately.  Two  long  blasts. 

Note:  As  used  in  this  section,  the  term 
“long  blasts”  means  distinct  blasts  of  a 
whistle  or  horn  of  approximately  three  sec¬ 
onds’  duration,  and  the  term  “short  blasts” 
means  distinct  blasts  of  a  whistle  or  horn 
of  approximately  one  second’s  duration. 

(e)  Trains  and  vehicles  shall  not  be 
stopped  on  a  bridge  for  the  purpose  of 
delaying  its  opening,  nor  shall  water¬ 
craft  be  handled  so  as  to  hinder  or  delay 
the  operation  of  the  draw,  but  all  passage 
over  or  through  a  bridge  shall  be  prompt 
to  prevent  delay  to  either  land  or  water 
traffic. 

(f )  The  general  regulations  contained 
in  paragraph  (a)  to  (e) ,  inclusive,  of  this 
section  shall  apply  to  all  bridges  except 
as  modified  by  the  special  regulations 
contained  in  paragraphs  (g)  to  (j),  in¬ 
clusive,  of  this  section,  prescribed  where 
local  conditions  require  to  govern  the  op¬ 
eration  of  certain  bridges.  The  special 
regulations  shall  not  apply  to  vessels 
owned  or  controlled  by  the  United  States 
Government  or  to  vessels  employed  by 
the  City  of  Boston  of  other  municipality 
for  police  and  fire  protection.  All  such 
United  States  and  municipal  vessels  shall 
be  passed  without  delay  through  the 
draws  of  all  bridges  at  any  hour  day  or 
night. 

(g)  Mystic  River — (1)  Bridges  from 
mouth  to  and  including  Boston  and 
Maine  Railroad  bridge  between  Somer¬ 
ville  and  Medford.  The  draws  of  these 
bridges  shall  not  be  required  to  be  opened 
for  the  passage  of  vessels  whose  draft  is 
less  than  18  feet  between  7:45  and  9:00 
a.  m.,  9:10  and  10:00  a.  m.,  and  5:00  and 
6:00  p.m.,  except  on  Sundays  and  on 
legal  holidays  observed  in  the  locality: 
Provided,  That  any  vessel  or  other  water¬ 
craft  proceeding  either  upstream  or 
downstream  which  has  passed  any  of 
these  bridges  shall  be  afforded  continu¬ 
ous  passage  through  the  succeeding 
bridges. 

(2)  Metropolitan  District  Commission 
highway  bridge  opposite  Harvard  Street, 
Medford,  (i)  The  owner  of  or  agency 
controlling  this  bridge  will  not  be  re¬ 
quired  to  keep  a  draw  tender  in  constant 
attendance. 

(ii)  Whenever  a  vessel  unable  to  pass 
under  the  closed  bridge  desires  to  pass 
through  the  draw  between  8:00  a.  m. 


and  4:30  p.  m.  on  all  days  other  than 
Sundays  and  legal  holidays  observed  in 
the  locality,  notice  to  that  effect  shall 
be  given  to  the  Superintendent  of 
Bridges,  Metropolitan  District  Commis¬ 
sion,  Charles  River  Dam,  Boston,  Massa¬ 
chusetts,  at  least  one  hour  in  advance 
of  the  time  passage  is  desired.  Whenever 
an  opening  is  required  between  4:30  p.  m. 
and  8:00  a.  m.  on  all  days  other  than 
Sundays  and  legal  holidays  observed  in 
the  locality,  notice  to  that  effect  shall 
be  given  to  the  Superintendent  of  Bridges 
not  later  than  4:00  p.  m.  Whenever  an 
opening  is  required  on  a  Sunday  or  a 
legal  holiday  observed  in  the  locality, 
notice  to  that  effect  shall  be  given  to  the 
Superintendent  of  Bridges  not  later  than 
4:00  p.  m.  of  the  day  preceding  the  Sun¬ 
day  or  holiday  on  which  the  opening  is 
required.  In  cases  of  emergency,  the 
draw  shall  be  opened  promptly  upon 
notification. 

(iii)  The  owner  of  or  agency  control¬ 
ling  the  bridge  shall  keep  conspicuously 
posted  on  both  the  upstream  and  down¬ 
stream  sides  of  the  bridge,  in  such  man¬ 
ner  that  it  can  easily  be  read  at  any 
time,  a  copy  of  the  special  regulations 
in  this  paragraph  pertaining  to  the 
bridge  together  with  a  notice  stating 
how  the  Superintendent  of  Bridges  may 
be  reached. 

(h)  Charles  River — (1)  Bridges  from 
mouth  to  and  including  Metropolitan 
District  Commission  Bridge  at  Charles 
River  Dam,  except  Charlestown  Bridges. 
The  draws  of  all  bridges  except  the 
Charlestown  Bridge,  from  the  mouth  to 
and  including  the  Metropolitan  District 
Committee  bridge  between  Boston  and 
Cambridge  (at  Charles  River  Dam)  shall 
not  be  required  to  be  opened  for  the 
passage  of  vessels  between  6:15  and  9:10 
a.  m.  and  4:15  and  7:40  p.  m.,  except  on 
Sundays  and  on  legal  holidays  observed 
in  the  locality:  Provided,  That  when  high 
tide  at  Charlestown  Navy  Yard  occurs 
between  6:15  and  9:10  a.  m.,  the  draws 
shall  be  opened  within  45  minutes  before 
or  after  high  tide  for  a  period  of  10 
minutes  for  the  passage  of  all  vessels 
or  other  watercraft  whose  draft  is  12 
feeet  or  over  if  there  be  any  such  desiring 
to  pass,  the  exact  time  of  opening  to  be 
prescribed  by  the  railroad  companies, 
due  regard  being  had  for  causing  mini¬ 
mum  interference  with  railroad  sched¬ 
ules,  highway  traffic,  and  the  interests 
of  navigation,  and  the  opening  time  of 
each  bridge  to  be  so  fixed  as  to  permit 
continuous  passage  through  the  next 
and  following  bridges  located  in  direc¬ 
tion  of  course  of  the  vessels  or  other 
watercraft. 

(2)  Charlestown  Bridge.  The  draw  of 
the  Cffiarlestown  Bridge  shall  not  be  re¬ 
quired  to  open  for  the  passage  of  vessels 
between  4:00  p.  m.  and  9:30  a.  m., 
Monday  to  Saturday,  inclusive,  except  on 
10  hours’  advance  notice.  Between 
March  31  and  November  1  the  draw 
shall  not  be  required  to  open  for  the  pas¬ 
sage  of  vessels  before  9:30  a.  m.  and 
after  4:00  p.  m.  on  Sundays,  except  on 
10  hours’  advance  notice.  Between  No¬ 
vember  1  and  March  31  the  draw  shall 
not  be  required  to  open  for  the  passage 
of  vessels  at  any  time  on  Sundays,  except 
on  10  hours’  advance  notice. 
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(1)  Fort  Point  Channel — (1)  City  of 
Boston  highway  bridges  at  Northern 
Avenue,  Congress  Street,  and  Summer 
Street.  The  draws  of  these  bridges  shall 
pot  be  required  to  be  opened  for  the 
passage  of  vessels  whose  draft  is  less 
than  18  feet  between  7:00  and  9:00  a.  m. 
and  4:30  and  6:30  p.  m.,  except  on  Sun¬ 
days  and  legal  holidays  observed  in  the 
locality:  Provided,  That  any  vessel  or 
other  watercraft  preceding  either  up¬ 
stream  or  downstream  which  has  passed 
any  of  these  bridges  shall  be  afforded 
continuous  passage  through  the  succeed¬ 
ing  bridges, 

(2)  Congress  Street  and  Summer 
Street  Bridges.  The  draws  of  these 
bridges  shall  not  be  required  to  open  for 
the  passage  of  vessels  between  4:00  p.  m. 
and  9:30  a.  m.,  Monday  to  Saturday,  in¬ 
clusive,  except  on  10  hours’  advance  no¬ 
tice.  Between  March  31  and  November 
1,  the  draws  shall  not  be  required  to  open 
for  the  passage  of  vessels  before  9:30 
a.  m.  and  after  4:00  p.  m.  on  Sundays, 
except  on  10  hours’  advance  notice.  Be¬ 
tween  November  1  and  March  31,  the 
draws  shall  not  be  required  to  open  for 
the  passage  of  vessels  at  any  time  on 
Simdays,  except  on  10  hours’  advance 
notice. 

(j)  Reserved  Channel.  The  draw  of 
the  Summer  (L)  Street  Bridge  shall  not 
be  required  to  be  opened  for  the  passage 
of  vessels  between  4:00  p.  m.  and  9:30 
a.  m.,  Monday  to  Saturday,  inclusive, 
except  on  10  hours’  advance  notice.  Be¬ 
tween  March  31  and  November  1,  the 
draw  shall  not  be  required  to  open  for 
the  passage  of  vessels  before  9:30  a.  m. 
and  after  4:00  p.  m.  on  Sundays,  except 
on  10  hours’  advance  notice.  Between 
November  1  and  March  31,  the  draw  shall 
not  be  required  to  open  for  the  passage 
of  vessels  at  any  time  on  Sundays,  except 
on  10  hours’  advance  notice. 

I  Regs.,  July  23,  1956,  823.01  (Boston  Harbor, 
Mass.)— ENGWOJ  (Sec.  5,  28  Stat.  362;  33 
U.  S.  C.  499) 

2.  Pursuant  to  the  provisions  of  sec¬ 
tion  7  of  the  River  and  Harbor  Act  of 
August  8.  1917  (40  Stat.  266;  33  U.  S.  C. 
1),  §  207.801  is  hereby  prescribed  estab¬ 
lishing  and  governing  the  use  and  navi¬ 
gation  of  a  restricted  area  surrounding 
the  Army  POL  dock  in  Lutak  Inlet, 
Alaska,  as  follows: 

§  207.801  Lutak  Inlet,  Alaska;  rc- 
stricted  area — (a)  The  area.  (1)  The 
waters  of  Lutak  Inlet  bounded  as  fol¬ 
lows:  Beginning  at  the  water’s  edge  900 
feet  northwest  of  the  centerline  of  the 
landward  end  of  the  POL  dock;  thence 
800  feet,  51®  true;  thence  1,400  feet,  157* 
true,  thence  450  feet,  211®  true  to  the 
water’s  edge  at  a  point  approximately 
720  feet  from  the  most  southwest  corner 
of  the  seaward  end  of  the  POL  dock; 
thence  along  the  water’s  edge  to  the 
point  of  beginning. 

(2)  The  area  will  be  marked  at  points 
approximately  200  feet  apart  along  the 
shore  by  white  signs  containing  the  word 
“Warning”,  The  signs  will  not  be 
lighted. 

(b)  The  regulations.  (1)  No  vessels 
or  other  craft  shall  enter  or  remain  in 
the  area  when  tankers  are  engaged  in 
discharging  oil  at  the  POL  dock. 


RULES  AND  REGULATIONS 

t 

(2)  The  regulations  In  this  section 
shall  be  enforced  by  the  District  Engi¬ 
neer,  Corps  of  Engineers,  Anchorage, 
Alaska,  and  such  agencies  as  he  may  des¬ 
ignate. 

[Regs.,  800.2121  (Lutak  Inlet,  Alaska)  — 
ENGWOl  (Sec.  7,  40  Stat.  266;  33  U.  S.  C.  1 ) 

[SEAL]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

(F.  R.  Doc.  60-0506;  Piled,  Aug.  13,  1956; 
8:45  a.  m.] 


TITLE  36~PARKS,  FORESTS,  AND 
MEMORIALS 

Chapter  I — National  Park  Service, 
Department  of  the  Interior 

Part  20 — Special  Regulations 

CRATER  lake  NATIONAL  PARK;  TRUCKING 

1.  Section  20.2  Crater  Lake  National 
Park  is  amended  by  the  addition  of  para¬ 
graph  (e)  Trucking  reading  as  follows: 

(e)  Trucking.  (1)  Trucks  with  a 
rated  load  capacity  in  excess  of  %  ton 
are  prohibited  from  using  park  roads 
except  that  trucks  carrying  bona  fide 
park  visitors  and/or  their  luggage  or 
camping  equipment  may  enter  the  park 
upon  payment  of  the  regular  automobile 
fee. 

(2)  The  Superintendent  may,  in  his 
discretion,  issue  permits  for  the  use  of 
park  roads  for  non-commercial  trucking, 
for  which  fees  will  be  charged  as  follows, 
on  rated  capacity: 

Truck,  1  ton  or  less _ $1.  00 

Truck,  over  1  ton  but  not  more  than 

2  tons _  2. 00 

Truck,  over  2  tons  but  not  more  than 

3  tons _  3. 00 

Truck,  over  3  tons  but  not  more  than 

5  tons _  4. 00 

Truck,  over  5  tons  but  not  more  than 

10  tons _  5. 00 

Truck,  over  10  tons _ 10.  00 

(3)  The  fees  listed  in  subparagraph 
(2)  of  this  paragraph  shall  entitle  the 
holder  to  one  round  trip  if  performed  on 
the  same  day  of  issue;  otherwise,  the  fee 
will  be  for  a  one-way  trip. 

(4)  ’The  word  “trucks”,  as  used  in  this 
section,  shall  mean  truck,  tractor,  trail¬ 
ers,  semi-trailers,  and/or  any  combina¬ 
tion  thereof. 

(5)  Nothing  In  this  section  shall  be 
construed  to  prohibit  trucks  used  in  con¬ 
nection  with  park  operation. 

(6)  The  fees  established  in  this  sec¬ 
tion  shall  also  apply  to  special  emergency 
trucking  permits  issued  pursuant  to 
§  1.37  (a)  of  this  chapter. 


(Sec.  3,  39  Stat.  535,  as  amended;  is 
U.  S.  C.  3) 

Issued  this  7th  day  of  June  1956. 

[seal]  Thomas  J.  Williams, 
Superintendent, 
Crater  Lake  National  Park. 

[P.  R.  Doc.  56-8510;  Piled,  Aug.  13.  1956; 
8:46  a.  m.] 


Chapter  II — Forest  Service,  Depart¬ 
ment  of  Agriculture 

[Reg.  S~13,  Arndt.] 

Part  221 — ^Timber 

payment  in  advance  of  cutting;  refunds 
AND  transfers 

By  virtue  of  the  authority  vested  in  the 
Secretary  of  Agriculture,  Regulation 
S-13  of  the  rules  and  regulations  govern¬ 
ing  the  occupancy,  use,  protection  and 
administration  of  the  national  forests, 
which  constitutes  §  221.13,  Part  221, 
Chapter  n.  Title  36,  Code  of  Federal 
Regulations,  is  hereby  amended. 

1.  Paragraph  (a)  of  §  221.13  is 
amended  to  read  as  follows: 

§  221.13  Payment  in  advance  of  cuU 
ting;  refunds  and  transfer,  (a)  Timber 
and  forest  products  must  be  paid  for  in 
advance  of  cutting  under  any  sale  con¬ 
tract  or  sale  permit  except  that,  when 
the  contract  or  permit  so  specifies,  pay¬ 
ment  may  be  made  after  the  timber  is 
cut  and  scaled  provided  the  purchaser 
prior  to  cutting  furnishes  a  bond  with 
corporate  surety,  satisfactory  to  the  For¬ 
est  Service  or  in  lieu  thereof  deposits 
with  a  Federal  depository,  through  the 
Forest  Service,  negotiable  securities  of 
the  United  States,  having  face  value  not 
lower  than  the  value  of  the  timber  to  be 
cut  before  payment  is  made  and  accom¬ 
panied  by  power  of  attorney  and  agree¬ 
ment  authorizing  the  bond  approving 
officer  to  sell  or  collect  such  securities 
if  payment  is  not  made  for  timber  cut. 
Sums  deposited  for  pajunent  in  advance 
of  cutting  in  excess  of  amounts  found  to 
be  due  the  United  States  may  be  re¬ 
funded  to  original  depositors,  their  local 
representatives,  or  to  successors  in 
interest. 

(Sec.  1,  30  stat.  35,  as  amended,  16  U.  S.  C. 
551.  Interprets  or  applies  Sec.  1,  33  Stat. 
628,  16  U.  S.  C.  472) 

Done  at  Washington,  D.  C.,  this  9th 
day  of  August  1956. 

[seal]  True  D.  Morse, 

Acting  Secretary  of  Agriculture. 

[P.  R.  Doc.  66-6548;  Piled,  Aug.  13,  1956; 

8:52  a.  m.] 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  AGRICULTURE 

Commodity  Stabilization  Service 

rZCFR  Part  718  1 

Determination  of  Acreage  and 
Perforbiance 

NOTICE  OF  regulations  TO  BE  ISSUED 

Pursuant  to  the  authority  contained  in 
sections  374  and  375  of  the  Agricultural 


Adjustment  Act  of  1938,  section  401  of 
the  Agricultural  Act  of  1949,  section  403 
of  the  Sugar  Act  of  1948,  and  section  124 
of  the  Soil  Bank  Act,  the  Secretary  of 
Agriculture  is  preparing  to  issue  regula¬ 
tions  governing  the  determination  of 
acreage  Eind  compliance  with  the  provi¬ 
sions  of  the  programs  carried  out  under 
the  above-mentioned  acts.  The  regula¬ 
tions  will  pertain  to  identification  of 
farms,  methods  of  measurement,  meas- 
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PROPOSED  RULE  MAKING 


(Sec.  205,  52  Stat.  984,  as  amended;  49  U.  S.  C. 
425.  Interpret  or  apply  secs.  601,  604,  52 
5tat.  1007,  1010,  as  amended;  49  U.  S.  C.  551, 
554) 

[SEAL]  James  T.  Pyle, 

.  Acting  Administrator 

of  Civil  Aeronautics. 

[F.  R.  Doc.  56-6373;  Piled,  Aug.  13,  1956; 
8:45  a.  m.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Indian  Affairs 
[25  CFR  Part  1301 

Operation  and  Maintenance  Charges 

FLATHEAD  INDIAN  IRRIGATION  PROJECT, 
MONTANA 

Pursuant  to  section  4  (a)  of  the  Ad¬ 
ministrative  Procedure  Act  of  June  11, 


1946  (Public  Law  404.  79th  Cong.,  60 
Stat,  238)  and  authority  contained  in  the 
acts  of  Congress  approved  August  1, 
1914;  May  18,  1916;  and  March  7.  1928 
(38  Stat.  583,  25  U.  S.  C.  385;  39  Stat. 
142;  and  45  Stat.  210,  25  U.  S.  C.  387), 
and  by  virtue  of  authority  delegated  by 
the  Secretary  of  the  Interior  to  the  Com¬ 
missioner  of  Indian  Affairs  (Order  No. 
2508;  14  F,  R.  258) ,  and  by  virtue  of  au¬ 
thority  delegated  by  the  Commissioner  of 
Indian  Affairs  to  the  Area  Director  (Bu¬ 
reau  Order  No.  551,  Amendment  No.  1 ;  16 
F.  R.  5454-7),  notice  is  hereby  given  of 
the  intention  to  modify  §§  130.24,  130.26, 
and  130.28  of  Title  25,  Code  of  Federal 
Regulations,  dealing  with  irrigable  lands 
of  the  Flathead  Indian  Irrigation  Project, 
Montana,  that  are  subject  to  the  jurisdic¬ 
tion  of  the  several  irrigation  districts, 
as  follows; 


Charges  applicable  to  all  irrigable 
lands  of  the  Flathead  Indian  Irrigation 
Project  that  are  included  in  the  Irriga¬ 
tion  District  Organization  and  are  sub¬ 
ject  to  the  jurisdiction  of  the  three  irri¬ 
gation  districts. 

§  130.24  Charges.  Pursuant  to  a  con¬ 
tract  executed  by  the  Flathead  Irrigation 
District,  Flathead  Indian  Irrigation 
Project,  Montana,  on  May  12,  1928,  as 
supplemented  and  amended  by  later  con¬ 
tracts  dated  February  27,  1929;  March 
28,  1934;  August  26,  1936,  and  April  5, 
1950,  there  is  hereby  fixed  for  the  season 
of  1957,  an  assessment  of  $213,800  for  the 
operation  and  maintenance  of  the  irriga¬ 
tion  system  which  serves  that  portion  of 
the  project  within  the  confines  and  un¬ 
der  the  jurisdiction  of  the  Flathead  Irri¬ 
gation  District,  This  assessment  in¬ 
volves  an  area  of  approximately  71,933.2 
acres;  does  not  include  any  land  held  in 
trust  for  Indians  and  covers  all  proper 
general  charges  and  project  overhead. 

§  130.26  Charges.  Pursuant  to  a  con¬ 
tract  executed  by  the  Mission  Irrigation 
District,  Flathead  Indian  Irrigation 
Project,  Montana,  on  March  7,  1931,  ap¬ 
proved  by  the  Secretary  of  the  Interior 
on  April  21,  1931,  as  supplemented  and 
amended  by  later  contracts  dated  June  2, 
1934,  June  6,  1936,  and  May  16,  1951, 
there  is  hereby  fixed,  for  the  season  of 
1957,  an  assessment  of  $33,900  for  the 
operation  and  maintenance  of  the  irriga¬ 
tion  system  which  serves  that  portion  of 
the  project  within  the  confines  and  under 
the  jurisdiction  of  the  Mission  Irrigation 
District.  This  assessment  involves  an 
area  of  approximately  13,617.0  acres; 
does  not  include  any  land  held  in  trust 
for  Indians  and  covers  all  proper  general 
charges  and  project  overhead. 

§  130.28  Charges.  Pursuant  to  a  con¬ 
tract  executed  by  the  Jocko  Valley  Irriga¬ 
tion  District,  Flathead  Indian  Irrigation 
Project,  Montana,  on  November  13,  1934, 
approved  by  the  Secretary  of  the  Interior 
on  February  26,  1935,  as  supplemented 
and  amended  by  later  contracts  dated 
August  26, 1936,  and  April  18.  1950,  there 
is  hereby  fixed,  for  the  season  of  1957,  an 
assessment  of  $19,000  for  the  operation 
and  maintenance  of  the  irrigation  sys¬ 
tem  which  serves  that  portion  of  the 
project  within  the  confines  and  under  the 
jurisdiction  of  the  Jocko  Valley  Irriga¬ 
tion  District.  This  assessment  involves 
an  area  of  approximately  5,986.2  acres; 
does  not  include  any  lands  held  in  trust 
for  Indians  and  covers  all  proper  general 
charges  and  project  overhead. 

Interested  persons  are  hereby  given 
opportunity  to  participate  in  preparing 
the  proposed  amendments  by  submitting 
their  views,  data  or  arguments  in  writing 
to  Area  Director,  Bureau  of  Indian 
Affairs,  804  North  29th  Street,  Billings, 
Montana,  within  30  days  from  the  date 
of  publication  of  this  notice  of  intention 
in  th%daily  issue  of  the  Federal  Register. 

M.  A.  Johnson, 

Assistant  Area  Director. 

[P.  R.  Doc.  56-6508;  Piled,  Aug.  13,  1956; 

8:45  a.  m.] 


Tuesday^  August  14,  1956 

Bureau  of  Land  Management 

[  43  CFR  Part  244  1 

rights-of-Way  Other  Than  for  Rail¬ 
road  Purposes  and  for  Logging  Roads 
ON  THE  Oregon  and  California  and 
Coos  Bay  Revested  Lands 

procedure  when  reserved  land  is  in¬ 
volved;  RIGHTS-OF-WAY  OVER  REVESTED 
and  RECONVEYED  lands 

Notice  is  hereby  given  that  pursuant  to 
the  authority  vested  in  the  Secretary  of 
the  Interior  by  the  act  of  August  28,  1937 
(50  Stat.  874;  43  U.  S.  C.  1181a) ,  and  Re¬ 
vised  Statutes  2478  (43  U.  S.  C.  1201),  it 
is  proposed  to  issue  regulations  govern¬ 
ing  the  construction  under  R.  S.  2477  of 
highways  over  the  Revested  and  Recon¬ 
veyed  Lands  in  Oregon. 

The  proposed  regulations  are  set  forth 
below. 

Interested  persons  may  submit  in  trip¬ 
licate  written  comments,  suggestions,  or 
objections  with  respect  to  the  proposed 
regulations  to  the  Bureau  of  Land  Man¬ 
agement,  Washington  25,  D.  C.,  within 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-3518  etc.] 

Mid -States  Oil  Corp. 

NOTICE  OF  APPLICATIONS  AND  DATE  OP 
HEARING 

Take  notice  that  each  of  the  Appli¬ 
cants  listed  below  has  filed  an  application 
for  a  certificate  of  public  convenience 
and  necessity  pursuant  to  section 
7  (c)  of  the  Natural  Gas  Act,  author¬ 
izing  such  Applicant  to  continue  to  sell 
natural  gas  subject  to  the  jurisdiction  of 
the  Commission,  all  as  more  fully  repre¬ 
sented  in  the  respective  applications 
which  are  on  file  with  the  Commission 
and  open  for  public  inspection.  These 
matters  should  be  consolidated  and  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  the  date 
and  at  the  place  hereinafter  stated,  con¬ 
cerning  the  matters  involved  in  and  the 
issues  presented  by  such  applications: 
Provided,  however.  That  the  Commission 
may,  after  a  non-contested  hearing,  dis¬ 
pose  of  the  proceedings  pursuant  to  the 
provisions  of  §  1.30  (c)  (1)  of  the  Com¬ 
mission’s  rules  of  practice  and  procedure. 

Protests  or  petitions  to  intervene  may 
.be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accordance 
with  the  rules  of  practice  and  procedure 
(18  cm  1.8  or  1.10)  not  less  than  ten 
days  before  the  date  of  hearing.  Failure 


FEDERAL  REGISTER 

30  days  from  the  date  of  publication  of 
'this  notice  in  the  Federal  Register. 

Fred  G.  Aandahl, 

Assistant  Secretary  of  the  Interior, 

August  8,  1956. 

Section  244.59  is  amended  to  read  as 
follows: 

§  244.59  Procedure  when  reserved  land 
is  involved;  rights-of-way  over  Revested 
and  Reconveyed  Lands,  (a)  When  a 
right-of-way  is  desired  for  the  construc¬ 
tion  of  a  highway  under  R.  S.  2477,  over 
public  land  reserved  for  public  uses,  and 
such  reserved  land  is  under  the  jurisdic¬ 
tion  of  the  Department  of  the  Interior, 
and  when  a  right-of-way  is  desired  for 
the  construction  of  a  highway  under 
R.  S.  2477  over  the  Revested  and  Recon¬ 
veyed  Lands  (see  §  115.37  (d)  of  this 
chapter) ,  an  application  should  be  made 
in  accordance  with  §  244.3.  Such  appli¬ 
cation  should  be  accompanied  by  a  map, 
drawn  on  tracing  linen,  with  two  print 
copies  thereof,  showing  the  location  of 
the  proposed  highway  with  relation  to 


NOTICES 


of  any  party  to  appear  at  and  participate 
in  the  hearing  shall  be  construed  as 
waiver  of  and  concurrence  in  omission 
herein  of  the  intermediate  decision  pro¬ 
cedure  in  cases  where  a  request  for 
waiver  is  made.  Under  the  procedure 
herein  provided  for,  unless  otherwise  ad¬ 
vised,  it  will  be  unnecessary  for  Appli¬ 
cants  to  appear  or  be  represented  at  the 
hearing. 

The  dockets.  Applicants  and  material 
averments  in  applications  to  which  ref¬ 
erence  is  made  above  are  as  follows: 
Docket  No.;  Name;  Gas  Field;  and  Purchaser 

G-3518;  Mid-States  Oil  Corporation;  North 
Lansing,  Harrison  County,  Tex.;  Arkansas- 
Loulslana  Gas  Company. 

G-3519;  Mid-States  Oil  Corjjoration;  Beth¬ 
any,  Panola  County,  Tex.;  Arkansas- 
Loulsiana  Gas  Company. 

G-3526;  Mid-States  Oil  Corporation;  South 
Hallsville,  Harrison  County,  Tex.;  Arkansas- 
Loulsiana  Gas  Company. 

G-3527;  Mid-States  Oil  Corporation;  Was- 
kom,  Harrison  County,  Tex.;  Arkansas-Lou- 
islana  Gas  Company. 

G-3531;  Mid-States  Oil  Corporation;  Was- 
kom,  Caddo  Parish,  La.;  Arkansas-Louisiana 
Gas  Company. 

G-3540;  Mid-States  Oil  Corporation;  Sib¬ 
ley,  Webster  Parish,  La.;  Arkansas-Louisiana 
Gas  Company. 

G-3533;  Mid-States  Oil  Corporation;  East 
Haynesvllle,  Claiborne  Parish,  La.;  Arkansas- 
Louisiana  Gas  Company. 

G-3534;  Mid-States  Oil  Corporation;  East 
Ha3mesville,  Claiborne  Parish,  La.;  Arkansas- 
Louisiana  Gas  Company. 

G-3535;  Mid-States  Oil  Corporation;  East 
Haynesvllle,  Claiborne  Parish,  La.;  Arkansas- 
Louisiana  Gas  Company. 

G-3546;  Mid-States  Oil  Corporation;  East 
Haynesvllle,  Claiborne  Parish,  La.;  Arkansas- 
Louisiana  Gas  Company. 

G-3536;  Mid-States  Oil  Corporation;  Long- 
wood,  Caddo  Parish,  La.;  Arkansas-Louisiana 
Gas  Company. 
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the  smallest  legal  subdivisions  of  the 
lands  affected. 

(b)  Where  reserved  lands  are  involved, 
no  rights  to  establish  or  construct  the 
highway  will  be  acquired  by  reason  of 
the  filing  of  such  application,  unless  and 
until  the  reservation  shall  have  been  re¬ 
voked  or  modified  so  as  to  permit  con¬ 
struction  of  the  highway,  subject  to  such 
terms  and  conditions,  if  any,  as  may  be 
deemed  reasonable  and  necessary  for  the 
adequate  protection  and  utilization  of 
the  reserve. 

(c)  Where  Revested  and  Reconveyed 
Lands  are  involved,  no  rights  to  estab¬ 
lish  or  construct  the  highway  will  be 
acquired  by  reason  of  the  filing  of  such 
application  unless  and  until  the  author¬ 
ized  officer  of  the  Bureau  of  Land  Man¬ 
agement  shall  grant  permission  to  con¬ 
struct  the  highway,  subject  to  such 
terms  and  conditions  as  he  deems  nec¬ 
essary  for  the  adequate  protection  and 
utilization  of  the  lands,  and  for  the 
maintenance  of  the  objectives  of  the  act 
of  August  28,  1937  (50  Stat.  874;  43 
U.  S.  C.  1181a). 

[P.  R.  Doc.  56-6509;  Piled,  Aug.  13,  1956; 

8:46  a.  m.] 


G-3520;  Mid-States  Oil  Corporation:  Beth¬ 
any,  Panola  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3521:  Mid-States  Oil  Corporation.  Beth¬ 
any,  Panola  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3522;  Mid-States  Oil  Corporation;  Beth¬ 
any,  Panola  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3523;  Mid-States  Oil  Corporation;  Beth¬ 
any,  Panola  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3528;  Mid-States  Oil  Corporation;  Car¬ 
thage,  Panola  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3529;  Mid-States  Oil  Corporation;  Was- 
kom,  Harrison  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3530;  Mid-States  Oil  Corporation;  Was- 
kom,  Caddo  Parish,  La.;  United  Gas  Pipe 
Line  Company. 

G-3532;  Mid-States  Oil  Corporation;  Was- 
kom,  Caddo  Parish,  La.;  United  Gas  Pipe 
Line  Company. 

G-3538;  Mid-States  Oil  Corporation;  Lo- 
gansport,  DeSoto  Parish,  La.;  United  Gas 
Pipe  Line  Company. 

G-3539;  Mid-States  Oil  Corporation;  Lo- 
gansport,  DeSoto  Parish,  La.;  United  Gas 
Pipe  Line  Company. 

G-3552;  Mid-States  Oil  Corporation;  Cot¬ 
ton  Valley,  Webster  Parish,  La.;  United  Gas 
Pipe  Line  Company. 

G-3544:  Mid-States  Oil  Corporation;  South 
Caesar,  Bee  County,  Tex.;  United  Gas  Pipe 
Line  Company. 

G-3524;  Mid-States  Oil  Corporation;  Wood- 
lawn.  Harrison  County  Tex.;  Mississippi 
River  Fuel  Corporation. 

G-3525;  Mid-States  Oil  Corporatloh;  Wood- 
lawn,  Harrison  County  Tex.;  Mississippi 
River  P\iel  Corporation. 

G-3537:  Mid-States  Oil  Corporation;  Lis¬ 
bon,  Claiborne  Parish,  La.;  Hassle  Hunt  Trust. 

G-3541;  Mid-States  Oil  Corporation;  Mey- 
ersviUe,  De  Witt  County,  Tex.;  Wilcox  Trend 
Gathering  System. 

G-3542:  Mid-States  Oil  Corporation;  South 
Cottonwood  Creek,  De  Witt  County,  Tex.; 
Wilcox  Trend  Gathering  System. 
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G-3543;  Mid-States  Oil  Corporation;  North 
Pettus,  Goliad  County,  Tex.;  Wilcox  Trend 
Gathering  System. 

G-3547;  Mid-States  Oil  Corporation;  Delhi, 
Franklin  County,  Tex.;  Texas  Eastern  Trans¬ 
mission  Corporation. 

G-4488;  Mid-States  Oil  Corporation;  Big 
Creek,  Madison  Parish,  La.;  North  Crowley, 
Richland  Acadia  Parishes,  La.;  Texas  Eastern 
Transmission  Corporation. 

G-3553;  Mid-States  Cil  Corporation;  Cot¬ 
ton  Valley,  Webster  Parish,  ik.;  Louisiana- 
Nevada  Transit  Company. 

G-4433;  Mid-States  Oil  Corporation;  Car¬ 
thage,  Panola  County,  Tex.;  Tennessee  Gas 
Transmission  Company. 

A  public  hearing  will  be  held  on  the 
6th  day  of  September  1956,  beginning  at 
9:30  a.  m.,  e.  d.  s.  t.,  in  a  hearing  room 
of  the  Federal  Power  Commission,  441 
G  Street  NW.,  Washington,  D.  C.,  con¬ 
cerning  the  matters  involved  in  and  the 
issues  presented  by  the  above  applica- 
tions. 

[seal]  J.  H,  Gutride, 

Acting  Secretary. 

August  7,  1956. 

[P.  R.  Doc.  56-6512;  Piled,  Aug.  13,  1956; 

8:47  a.  m.] 


[Docket  No.  G-10512] 

Transcontinental  Gas  Pipe  Line  Corp. 

NOTICE  OF  APPLICATION  AND  DATE  OF 
HEARING 

August  8, 1956. 

Take  notice  that  Transcontinental  Gas 
Pipe  Line  Corporation  (Applicant),  a 
Delaware  corporation  whose  address  is 
Houston,  Texas,  filed  on  June  1,  1956, 
an  application  for  a  certificate  of  public 
convenience  and  necessity  pursuant  to 
sectiton  7  (c)  of  the  Natural  Gas  Act,  au¬ 
thorizing  Applicant  to  sell  and  deliver 
gas  to  Kings  County  Lighting  Company, 
New  York  and  Richmond  Gas  Company, 
Elizabethtown  Consolidated  Gas  Com¬ 
pany,  The  Brooklyn  Union  Gas  Company, 
and  Atlanta  Gas  Light  Company  under 
its  proposed  WPS  Rate  Schedule  (Win¬ 
ter  Peaking  Service)  for  the  period  of 
November  16,  1956,  through  April  15, 
1957.  All  of  the  aforementioned  com¬ 
panies  are  present  customers  of  Appli¬ 
cant. 

The  volumes  applicant  is  proposing  to 
sell  to  each  of  the  above  named  custo¬ 
mers  under  its  proposed  WPS  Rate 
Schedule  are  as  follows: 


Customer  company 

Mcfat  14.73  p.  s.  1.  a. 

Ma*iniiini 

day 

Winter 

volume 

KinRS  Countv  Lighting  Co _ 

Kow  York  &  Richmond  Oas  Co... 
Elizabethtown  Consolidated  Oas 
Co . 

1,022 

1,633 

1,022 

1,022 

611 

77, 169 
115, 754 

77, 169 
77, 169 
38,6H5 

The  Brooklyn  Union  Oas  Co _ 

Atlanta  Oas  Light  Co _ 

Total _ 

6,110 

386, 846 

Applicant  proposes  to  purchase  from 
Texas  Eastern  Transmission  Corpora¬ 
tion  under  Texas  Eastern’s  WPS  Rate 
Schedule  equivalent  quantities  of  natu¬ 
ral  gas  as  it  is  proposing  to  sell  essen¬ 
tially  on  a  cost-plus  basis  to  the  above 
companies. 


No  new  facilities  are  proposed  as  de¬ 
liveries  will  be  made  through  existing 
connections.  Applicant  submits  that  its 
system  is  capable  of  delivering  the  addi¬ 
tional  WPS  gas  plus  its  existing  obliga¬ 
tions  next  winter  without  adverse  effect 
on  its  customers. 

This  matter  is  one  that  should  be  dis¬ 
posed  of  as  promptly  as  possible  under 
the  applicable  rules  and  regulations,  and 
to  that  end: 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act,  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  on  Septem¬ 
ber  5,  1956,  at  9:30  a.  m.,  e.  d.  s.  t.,  in  a 
hearing  room  of  the  Federal  Power  Com¬ 
mission,  441  G  Street  NW.,  Washington, 
D.  C.,  concerning  the  matters  involved  in 
and  the  issues  presented  by  such  appli¬ 
cation:  Provided,  however.  That  the 
Commission  may,  after  a  non-contested 
hearing,  dispose  of  the  proceedings  pur¬ 
suant  to  the  provisions  of  §  1.30  (c)  (1) 
or  (2)  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  applicant  to  appear  or 
be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Commis¬ 
sion,  Washington  25,  D.  C.,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
August  27,  1956.  Failure  of  any  party 
to  appear  at  and  participate  in  the  hear¬ 
ing  shall  be  construed  as  waiver  of  and 
concurrence  in  omission  herein  of  the 
intermediate  decision  procedure  in  cases 
where  a  request  therefor  is  made. 

[seal]  J.  H.  Gutride, 

Acting  Secretary. 

[F.  R.  Doc.  56-6513;  Piled.  Aug.  13,  1956; 

8:47  a.  m.J 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

H.  L.  Ziegler,  Inc.,  et  al. 

NOTICE  OF  AGREEMENTS  FILED  WITH  THE 
BOARD  FOR  APPROVAL 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreements  have  been  filed 
with  the  Board  for  approval  pursuant 
to  section  15  of  the  Shipping  Act,  1916, 
39  Stat.  733,  46  U.  S.  C.  814. 

Agreement  No.  8106:  Between  H.  L. 
Ziegler,  Inc.  (Houston),  and  Albert  E. 
Bowen  (New  York) . 

Agreement'  No.  8107:  Between  H.  L. 
Ziegler,  Inc.  (Houston),  and  Schaefer  & 
Krebs,  Inc.  (New  York) . 

Agreement  No.  8108:  Between  H.  L. 
Zeigler,  Inc.  (Houston),  and  V.  Alexan¬ 
der  &  Co.  (Memphis  and  New  Orleans). 

Agreement  No.  8109:  Between  H.  L. 
Ziegler,  Inc.  (Houston),  and  Exporters 
Forwarding  Co.,  Inc.  (New  York) . 

Each  of  these  agreements  is  a  coopera¬ 
tive  working  arrangement  whereby 
freight  forwarding  services  are  to  be 
performed  by  the  parties  for  each  other. 


Interested  parties  may  Inspect  these 
agreements  and  obtain  copies  thereof 
at  the  Regulation  Office,  Federal  Mari- 
time  Board,  Washington,  D.  C.,  and  may 
submit,  within  20  days  after  publication 
of  this  notice  in  the  Federal  Register, 
written  statements  with  reference  to  the 
agreements  and  their  position  as  to 
approval,  disapproval,  or  modification, 
together  with  request  for  hearing  should 
such  hearing  be  desired. 

By  order  of  the  Federal  Maritime 
Board. 

Dated:  August 9, 1956. 

[SEAL]  Geo.  a.  Viehmann, 

Assistant  Secretary. 

[P.  R.  Doc.  56-6542;  Piled.  Aug.  13,  1956; 

8:51  a.  m.] 


H.  L.  Ziegler,  Inc.,  and  Reynoir  Shipping 
Agency 

NOTICE  OF  AGREEMENT  FILED  WITH  THE 
BOARD  FOR  APPROVAL 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  has  been  filed 
with  the  Board  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916,  39 
Stat.  733,  46  U.  S.  C.  814. 

Agreement  No.  8111  between  H.  L. 
Ziegler,  Inc.,  of  Houston,  Texas,  and  Rey¬ 
noir  Shipping  Agency,  New  Orleans,  Lou- 
isina,  is  a  cooperative  working  arrange¬ 
ment  under  which  the  parties  perform 
freight  forwarder  services  for  each  other. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
the  Regulation  Office,  Federal  Maritime 
Board,  Washington,  D.  C.,  and  may  sub¬ 
mit,  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register,  writ¬ 
ten  statements  with  reference  to  the 
agreement  and  their  position  as  to  ap¬ 
proval,  disapproval,  or  modification,  to¬ 
gether  with  request  for  hearing  should 
such  hearing  be  desired. 

By  order  6f  the  Federal  Maritime 
Board. 

Dated:  August  9, 1956. 

[seal]  Geo.  A.  Viehmann, 

Assistant  Secretary. 
[P.  R.  Doc.  56-6541;  Piled.  Aug.  13,  1956; 

8:51  a.  m.] 


H.  L.  Ziegler,  Inc.,  and  A.  E.  Nydegger 
&  Co.,  Inc. 

NOTICE  OF  AGREEMENT  FILED  WITH  THE 
BOARD  FOR  APPROVAL 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreement  has  been  filed 
with  the  Board  for  approval  pursuant 
to  section  15  of  the  Shipping  Act,  1916, 
39  Stat.  733,  46  U.  S.  C.  814. 

Agreement  No.  8125  between  H.  L. 
Ziegler,  Inc.,  Houston,  Texas,  and  A.  E. 
Nydegger  &  Co.,  Inc.  of  New  York,  is  a 
cooperative  working  arrangement 
whereby  freight  forwarding  services  are 
to  be  performed  by  the  parties  for  each 
other. 

Interested  parties  may  inspect  this 
agreement  and  obtain  copies  thereof  at 
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the  Regulation  Office.  Federal  Maritime 
Board,  Washington,  D.  C..  and  may  sub¬ 
mit  within  20  days  after  publication  of 
this  notice  in  the  Federal  Register. 
written  statements  with  reference  to  the 
agreement  and  their  position  as  to  ap¬ 
proval,  disapproval,  or  modification,  to¬ 
gether  with  request  for  hearing  should 
such  hearing  be  desired. 

By  order  of  the  Federal  Maritime 
Board. 

Dated:  August  9. 1956. 

[SEAL]  Geo.  a.  Viehmann, 

Assistant  Secretary. 

[F.  R.  Doc.  56-6540;  Filed,  Aug.  13,  1956; 

8:51  a.  m.] 


(Docket  No.  S-65I 

Lykes  Bros.  Steamship  Co.,  Inc.,  and 
Bloomfield  Steamship  ^Co. 

NOTICE  OF  HEARING  WITH  RESPECT  TO 
EXTENSION  OF  TRADE  ROUTE 

Notice  is  hereby  given  that  a  public 
hearing  will  be  held  under  section 
605  (c)  of  the  Merchant  Marine  Act, 
1936,  as  amended,  upon  an  application 
of  Lykes  Bros.  Steamship  Co.,  Inc.,  to 
extend  its  Trade  Route  No.  21 — ^Line  B-2 
Service  to  include  areas  in  the  U.  S.  East  > 
Gulf  (Port  St.  Joe — Gulfport  Range,  both 
inclusive)  and  an  application  of  Bloom- 
held  Steamship  Company  to  include  East 
Gulf  ports,  especially  Mobile,  in  its  Serv¬ 
ice  on  Trade  Route  21. 

The  purpose  of  the  hearing  under  sec¬ 
tion  605  (c)  is  to  receive  evidence  rele¬ 
vant  to  the  following:  (1)  Whether  the 
applications  with  respect  to  operations 
from  United  States  East  Gulf  ports  to 
ports  on  the  East  Coast  United  Kingdom, 
Continental  Europe  and  Baltic  and  Scan¬ 
dinavian  ports  are,  with  respect  to  a 
vessel  or  vessels  to  be  operated  on  a 
service,  route  or  line  served  by  citizens 
of  the  United  States,  in  addition  to  the 
existing  service  or  services,  and  if  so, 
whether  the  service  already  provided  by 
vessels  of  United  States  registry  in  such 
service,  route  or  line  is  inadequate,  and 
in  the  accomplishment  of  the  purpose 
and  policy  of  the  act,  additional  vessels 
should  be  operated  thereon;  (2)  whether 
the  applications  covering  the  aforesaid 
operations  are  with  respect,  to  a  vessel 
or  vessels  operated  or  to  be  operated  in 
a  service,  route  or  line  served  by  two  or 
more  citizens  of  the  United  States  with 
vessels  of  United  States  registry,  and  if 
so,  whether  the  effect  would  be  to  give 
undue  advantage  or  be  unduly  prejudi¬ 
cial  as  between  citizens  of  the  United 
States;  and  (3)  whether  it  is  necessary  to 
enter  into  a  contract  covering  the  afore¬ 
said  operations  from  United  States  East 
Gulf  Coast  to  East  Coast  United  King¬ 
dom,  Scandinavian  and  Baltic  ports  in 
order  to  provide  adequate  service  by  ves¬ 
sels  of  the  United  States  registry. 

The  hearing  will  be  before  an  Exami¬ 
ner  at  a  time  and  place  to  be  announced, 
in  accordance  with  the  Board’s  rules  of 
practice  and  procedure,  and  a  recom¬ 
mended  decision  will  be  issued. 

All  persons  (including  individuals, 
corporations,  associations,  firms,  part¬ 


nerships  and  public  bodies)  desiring  to 
intervene  in  this  proceeding  are  re¬ 
quested  to  notify  the  Secretary  of  the 
Board  within  fifteen  (15)  days  from  pub¬ 
lication  hereof,  and  should  promptly  file 
petitions  for  leave  to  intervene  in  ac¬ 
cordance  with  said  rules  of  practice  and 
procedure. 

By  order  of  the  Federal  Maritime 
Board. 

Dated:  August  9, 1956. 

[seal]  Geo.  A.  Viehmann, 

Assistant  Secretary. 

(F.  B.  Doc.  56-6538;  Filed.  Aug.  13,  1956; 

8:50  a.m.] 


,  [DocketNo.S-67| 

T.  J.  McCarthy  Steamship  Co. 

notice  of  hearing  with  respect  to  ap¬ 
plication  FOR  operating-differential 

AGREEMENT 

Notice  is  hereby  given  that  a  public 
hearing  will  be  held  under  sections  605 
(c)  and  805  (a)  of  the  Merchant  Marine 
Act,  1936,  as  amended,  upon  an  applica¬ 
tion  of  T.  J.  McCarthy  Steamship 
Company  for  an  operating-differential 
subsidy  agreement  on  the  following  de¬ 
scribed  service: 

During  the  Great  Lakes  navigation 
season,  two  sailings  per  month  with  dry- 
cargo  vessels,  until  the  opening  of  the 
St.  Lawrence  Seaway  and  thereafter 
three  to  four  sailings  per  month,  between 
United  States  ports  on  the  Great  Lakes 
and  St.  Lawrence  River  and  the  North 
Atlantic  European  ports  of  Antwerp, 
Rotterdam  and  Hamburg  with  the  privi¬ 
lege  of  calling  at  Bremen  and  LeHavre 
(in  addition,  service  is  contemplated  to 
the  Port  of  London  at  a  future  date) ;  and 
for  written  permission  to  engage  in  trade 
on  the  Great  Lakes  from  Detroit  to 
Cleveland,  Ohio;  Buffalo,  New  York;  and 
Duluth,  Minnesota,  with  owned  unsub¬ 
sidized  vessels. 

The  purpose  of  the  hearing  under  sec¬ 
tion  605  (c)  is  to  receive  evidence  rele¬ 
vant  to  the  following:  (1)  Whether  the 
application  with  respect  to  operations 
from  United  States  Great  Lakes  and  St. 
Lawrence  River  ports  is  one  with  respect 
to  a  vessel  or  vessels  to  be  operated  on  a 
service,  route,  or  line  served  by  citizens 
of  the  United  States  which  would  be  in 
addition  to  the  existing  service  or  serv¬ 
ices.  and,  if  so,  whether  the  service 
already  provided  by  vessels  of  United 
States  registry  in  Sucb  service,  route,  or 
line  is  inadequate,  and  in  the  accom¬ 
plishment  of  the  purposes  and  policy  of 
the  Act,  additional  vessels  should  be 
operated  thereon;  (2)  whether  the  appli¬ 
cation  covering  the  aforesaid  operations 
from  United  States  Great  Lake  ports  and 
St.  Lawrence  River  ports  is  one  with  re¬ 
spect  to  a  vessel  operated  or  to  be  oper¬ 
ated  in  a  service,  route,  or  line  served  by 
two  or  more  citizens  of  the  United  States 
with  vessels  of  United  States  registry, 
and  if  so,  whether  the  effect  of  the  sub¬ 
sidy  would  be  to  give  undue  advantage  or 
be  unduly  prejudicial  as  between  citizens 
of  the  United  States,  in  competitive  serv¬ 


ices,  routes,  or  lines;  and  (3)  whether  it 
is  necessary  to  enter  into  a  contract 
covering  the  aforesaid  operations  from 
United  States  Great  Lakes  and  St.  Law¬ 
rence  River  ports  in  order  to  provide 
adequate  service  by  vessels  of  the  United 
States  registry. 

The  purpose  of  the  hearing  under  sec-  ' 
tion  805  (a)  is  to  receive  evidence  rele¬ 
vant  to  whether  granting  such  applica¬ 
tion  (a)  will  result  in  unfair  competition 
to  any  person,  firm,  or  corporation  oper¬ 
ating  exclusively  in  the  coastwise  or 
intercoastal  service,  or  (b)  would  be 
prejudicial  to  the  objects  and  policy  of 
the  said  act. 

The  hearing  will  be  before  an  Exam¬ 
iner  at  a  time  and  place  to  be  announced, 
in  accordance  with  the  Board's  rules  of 
practice  and  procedure,  and  a  recom¬ 
mended  decision  will  be  issued. 

All  persons  (including  individuals,  cor¬ 
porations.  associations,  firms,  partner¬ 
ships  and  public  bodies)  desiring  to 
intervene  in  this  proceeding  are  re¬ 
quested  to  notify  the  Secretary  of  the 
Board  within  fifteen  (15)  days  from 
publication  hereof,  and  should  promptly 
file  petitions  for  leave  to  intervene  in  ac¬ 
cordance  with  said  rules  of  practice  and 
procedure. 

By  order  of  the  Federal  Maritime 
Board. 

Dated:  August  9, 1956. 

[seal]  Geo.  A.  Viehmann, 

Assistant  Secretary. 

[F.  R.  Doc.  56-6539;  Filed,  Aug.  13,  1956; 

8:50  a,  m.] 


Office  of  the  Secretary 

A.  M.  M.  Van  de  Looveren,  N.  V.,  anb 

Anthonius  M.  M.  Van  de  Looveren 

APPEALS  board  DECISION 

In  the  matter  of:  A.  M.  M.  Van  de 
Looveren,  N.  V.  (formerly  known  as 
West  Europe  Associated  Merchants. 
N.  V.),  and  Anthonius  M.  M.  Van  de 
Looveren,  Willemsparkweg  80,  Amster¬ 
dam  C,  Netherlands;  Appeals  Board 
Docket  No.  PC-30,  B.  F.  C.  Case  No.  202. 

Following  an  oral  hearing  on  the  rec-  • 
ord  before  the  Appeals  Board  the  exten¬ 
sive  record  in  this  matter  has  been 
carefully  examined  and  due  weight  has 
been  given  to  the  written  statements  of 
this  appellant  in  support  of  his  appeal. 

Not  finding  justification  for  a  modifi¬ 
cation  of  the  Ordet  Revoking  Export 
Licenses  and  Denying  Export  Privileges, 
issued  by  the  Director  of  Export  Supply, 
Bureau  of  Foreign  Commerce,  dated 
December  12.  1955  (20  F.  R.  9431),  the 
Board  finds  that  the  order  should  be 
sustained. 

Now,  therefore;  it  is  ordered.  That; 

1.  'The  appeal  be  and  hereby  is  denied, 

Frederic  W.  Olmstead, 
Chairman, 
Appeals  Board. 

August  7,  1956. 

(F.  R.  Doc.  56-6537;  Filed,  Aug.  13,  1956; 

8:50  a.  m.] 
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NOTICES 


OFFICE  OF  DEFENSE 
MOBILIZATION 

R.  Carter  Wellford 

appointee’s  statement  op  changes  in 

BTTSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec¬ 
tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended. 

No  change  since  last  submission  of  Form 
ODM-163. 

This  amends  statement  previously 
published  in  the  Federal  Register  June 
1,  1956  (21  F.  R.  3732). 

Dated:  August  1.  1956. 

R.  Carter  Wellford. 

(P.  R.  Doc.  66-6519:  Filed,  Aug.  13.  1956; 
8:48  a.  m.] 


James  H.  Taylor 

appointee’s  statement  of  changes  in 
business  interests 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

No  change  since  last  submission  of  Form 
ODM-l'63. 

This  amends  statement  previously 
published  in  the  Federal  Register  May 
30,  1956  (21  F.  R.  3704). 

Dated;  August  1.  1956. 

James  H.  Taylor. 

IP.  R.  Doc.  56-6520;  Piled,  Aug.  13,  1956; 
8:48  a.  m.} 


G.  R.  Le  Sauvage 

appointee’s  statement  of  changes  in 
BUSINESS  interests 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

No  change  from  last  report. 

This  amends  statement  previously 
published  in  the  Federal  Register  May  8, 
1956  (21  F.  R.  3071). 

Dated;  August  3,  1956. 

O.  R.  Le  Sauvage. 

IF.  R.  Doc.  56-6521;  Filed.  Aug.  13.  1956; 
8:49  a.  m.] 


Gordon  B.  Carson 

appointee’s  statement  of  changes  in 
business  interests 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec¬ 
tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended. 

No  change  since  last  submission  of  Form 
ODM-163. 


This  amends  statement  previously 
published  in  the  Federal  Register  July 
19,  1956  (21  F.  R.  5431). 

Dated:  August  1,  1956. 

Gcnidon  B.  Carson. 

[F.  R.  Doc.  66-6522;  Filed,  Aug.  13,  1956; 
8:49  a.  m.) 


John  D.  Young 

appointee’s  statement  of  changes  in 

BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec¬ 
tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended.. 

No  change  in  report  prevlouely  submitted. 

This  amends  statement  previously 
published  in  the  Federal  Register  Feb¬ 
ruary  22.  1956  (21  F.  R.  1211). 

Dated:  August  6,  1956. 

John  D.  Young. 

[F.  R.  Doc.  56-6523;  FUed,  Aug.  13.  1956; 
8:49  a.  m.] 


William  Webster  , 

appointee’s  statement  of  changes  in 

BUSINESS  INTERESTS 

The  following  statement  lists  the 
names  of  concerns  required  by  subsec¬ 
tion  710  (b)  (6)  of  the  Defense  Produc¬ 
tion  Act  of  1950,  as  amended. 

Deletions  since  last  submission  of  Form 
ODM-163:  Edison  Electric  Institute,  director; 
York  Corporation. 

This  amends  statement  previously 
published  in  the  Federal  Register  June 
1.  1956  (21  F.  R.  3732). 

Dated:  August  1,  1956. 

William  Webster. 

IP.  R.  Doc.  56-6524;  Piled,  Aug.  13.  1956; 
8:49  a.  m.l 


Russell  G.  McCarthy 

appointee’s  statement  of  changes  in 
BUsonrss  interests 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

Additions:  Own  stocks  in  following  com¬ 
panies;  General  Motors  Corp..  General  Elec¬ 
tric  Co..  Eastman  Kodak  Co..  International 
Nickel  Co.,  Monsanto  Chemical  Co..  Gerber 
Products  Co.,  G\ilf  Oil  Corp. 

This  amends  statement  previously 
published  in  the  Federal  Register  June 
1,  1956  (21  F.R.  3732). 

Dated:  August  1.  1956. 

Russell  O.  McCarthy. 

[F.  R.  Doc.  56-6525;  FUed.  Aug.  13,  1956; 
8:49  a.  m.] 


Carlton  S.  Darguscb 

appointee's  statement  of  changes  in 
business  interests 

The  following  statement  lists  the 
names  of  concerns  required  by  subsection 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

No  change  since  last  submission  of  ODM- 
163. 

This  amends  statement  previously  pub¬ 
lished  in  the  Federal  Register  April  29, 
1956  (21  F.  R.  2800). 

Dated:  August  1,  1956. 

Carlton  S.  Dargusch. 

[F.  R.  Doc.  56-6526;  Filed,  Aug.  13,  1956; 

8:49  a.  m.] 

HOUSING  AND  HOME 
FINANCE  AGENCY 

Office  of  the  Administrator 

t 

Regional  Administrators 

DELEGATION  OF  AUTHORITY  WITH  RESPECT 
TO  ADVANCES  FOR  PUBLIC  WORKS  PLAN¬ 
NING 

I.  I^h  Regional  Administrator  of  the 
Housing'  and  Home  Rnance  Agency  is 
hereby  authorized  to  take  the  following 
actions,  on  behalf  of  the  Housing  and 
Home  Finance  Administrator,  in  connec¬ 
tion  with  advances  for  public  works 
planning  authorized  imder  section  702 
of  the  Housing  Act  of  1954  (68  Stat.  641), 
as  amended  by  section  112  of  the  Housing 
Amendments  of  1955  (69  Stat.  641),  40 
U.  S.  C.  462: 

(a)  Approve  planning  projects  and  ex¬ 
ecute  offers  to  public  agencies  for  plan¬ 
ning  projects  involving  advances  in 
amounts  not  exceeding  $7,500  per  proj¬ 
ect,  and  amend  or  modify  contracts  re¬ 
sulting'  from  the  acceptance  of  such 
offers,  provided  that  such  amendments 
or  modifications  do  not  increase  ttie  Gov¬ 
ernment  advances  for  any  project  beyond 
$7,500: 

(b)  Execute  offers  to  public  agencies 
in  amounts  approved  by  the  Community 
Facilities  Commissioner  for  planning 
projects  involving  advances  in  sKcess  of 
$7,500,  and  amend  or  modify  contracts 
resulting  from  the  acceptance  of  such 
offers,  except  that  any  amendment  or 
modification  involving  a  substantial  in¬ 
crease  in  the  scope  of  a  project  or  an 
increase  in  the  amount  of  the  Govern¬ 
ment  advance  shall  not  be  executed  imtil 
the  prior  apqproval  therecff  has  been  ob¬ 
tained  from  the  Community  Facilities 
Commissioner; 

(c)  Approve  the  planning  data  sub¬ 
mitted  by  public  agencies  in  accordance 
with  contracts  resulting  from  acceptance 
of  offers  \mder  subparagraphs  (a)  or  (b) 
above; 

(d)  Authorize  pa3nnents  under  any 
contracts  resulting  from  acceptance  of 
offers  imder  subparagraphs  (a)  or  (b) 
above;  and 

(e)  Redelegate  to  such  officers  and 
employees  as  he  may  select  any  of  the 
authorities  delegated  in  subparagraphs 
(c)  and  (d)  above. 


X 
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2.  This  delegation  of  authority  super¬ 
sedes  the  delegation  to  the  Regional  Ad¬ 
ministrators  effective  December  2,  1955 
(20  F.  R.  8865). 

(Reorg.  Plan  No.  3  of  1947.  61  Stat.  054;  62 
Stat.  1283  (1948),  as  amended  by  64  Stat. 

80  (1950).  12  U.  S.  C.  1952  ed.  1701c) 

Effective  as  of  the  14th  day  of  August 
1956. 

Lewis  E.  Williams. 

Acting  Housing  and 
Home  Finance  Administrator. 

(P.  R.  Doc.  66-6534;  Piled,  Aug.  13,  1956; 

8:50  a.  m.J 

INTERSTATE  COMMERCE 
COMMISSION 

Fourth  Section  Applications  for  Relief 
August  9,  1956. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

LONG-AND-SHORT  HAUL 

PSA  No.  32480:  All  commodities — Hew 
York,  N.  Y.,  to  Florida  points.  Filed  by 
C.  W.  Boin,  Agent,  for  interested  rail 
carriers.  Rates  on  merchandise,  mixed 
carloads  from  New  York,  N.  Y.,  and 
points  grouped  therewith  to  Melbourne 
and  New  Smyrna  Beach,  Fla. 

Grounds  for  relief:  Motor- truck  com¬ 
petition  and  circuity. 

Tariff:  Supplement  11  to  Agent  Boin’s 
ICC  A-1069. 

FSA  No.  32481:  Fertilizer  solution — 
Idaho  and  Utah  to  Western  Trunk  Line 
Territory.  Filed  by  W.  J.  Prueter,  Agent, 
for  interested  rail  carriers.  Rates  on 
phosphatic  fertilizer  solution,  tank-car 
loads  from  Don,  Idaho,  and  Garfield. 
Utah  to  specified  points  in  Iowa,  Kansas, 
Minnesota,  Missouri.  Nebraska,  North 
Dakota,  and  South  Dakota. 

Grounds  for  relief:  Short-line  dis¬ 
tance  formula  and  circuitous  routes. 

Tariffs:  Supplement  25  to  Agent  Prue¬ 
ter ’s  tariff  ICC  A-4123;  supplement  29 
to  Union  Pacific  Railroad  tariff  ICC  5415. 

PSA  No.  32482:  Ammonium  phos¬ 
phate — Garfield,  Utah,  to  Western  Trunk 
Line  Territory.  Filed  by  W.  J.  Prueter, 
Agent,  for  interested  rail  carriers.  Rates 
on  ammonium  phosphate,  monobasic, 
crude,  carloads  from  Garfield,  Utah  to 
specified  points  in  Minnesota,  North 
Dakota,  and  South  Dakota. 

Grounds  for  relief :  Short-line  distance 
formula  and  circuity. 

Tariffs:  Supplement  25  to  Agent  Prue- 
ter’s  tariff  ICC  A-4123;  Supplement  30 
to  Union  Pacific  Railroad  tariff  ICC  5415. 

PSA  No.  32483 :  Fertilizer  compounds — 
Kansas  and  Nebraska  to  Utah.  Piled  by 
W.  J.  Prueter,  Agent,  for  interested  rail 
carriers.  Rates  on  fertilizer  compounds 
(manufactured  fertilizers)  carloads  from 
Lawrence,  Military  and  Parsons,  Kans., 
and  La  Platte,  Nebr.,  to  specified  points 
in  Utah. 

Grounds  for  relief:  Short-line  distance 
scale,  market  competition  and  circuity. 

Tariff :  Supplement  25  to  Agent  Prue- 
ter’s  ICC  A-4123. 

No.  157 - 4 
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FSA  No.  32484:  Grain  and  products— ‘ 
Oklahoma  to  Alabama,  Florida,  and 
Georgia.  Piled  by  P.  C.  Kratzmeir, 
Agent,  for  interested  rail  carriers.  Rates 
on  grain  and  grain  products,  carloads 
from  specified  stations  in  Oklahoma  to 
specific  stations  in  Alabama,  Georgia 
and  Florida. 

Grounds  for  relief:  Rates  constructed 
on  basis  prescribed  in  Docket  30548,  and 
circuitous  routes. 

Tariff:  Agent  Kratzmeir’s  tariff  ICC 
No.  4220. 

By  the  Commission. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[P.  R.  Doc.  56-6515;  Piled,  Aug.  13,  1956; 
8:47  a.  m.] 

-  ■  - 

DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 

Sales  of  Certain  Commodities 

AUGUST  1956  MONTHLY  SALES  LIST 

Pursuant  to  the  policy  of  Commodity 
Credit  Corporation  issued  October  12, 
1954  (19  F.  R.  6669),  and  subject  to  the 
conditions  stated  therein,  the  commodi- 
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ties  listed  below  are  available  for  sale  in 
the  quantities  stated  and  on  the  price 
basis  set  forth.  The  Commodity  Credit 
Corporation  will  entertain  offers  from 
prospective  buyers  for  the  purchase  of 
any  such  commodity. 

Applicable  interest  rates  on  sales  made 
in  August  under  the  Export  Credit  Sales 
Announcement  GSM  1  are  as  follows: 

For  periods  up  to  and  including  6 
months  3  Va  percent  per  annum. 

For  periods  over  6  months  up  to  and 
including  18  months  3%  percent  per 
annum. 

For  periods  over  18  months  up  to  and 
including  36  months  4^  percent  per 
annum. 

The  Commodity  Credit  Corporation 
reserves  the  right,  before  making  any 
sale,  to  define  or  limit  export  areas.  An¬ 
nouncements  containing  the  contractual 
terms  and  conditions  of  sale  for  the  re¬ 
spective  commodities  will  be  furnished 
upon  request.  For  ready  reference  a 
number  of  these  announcements  are  • 
identified  by  code  number  in  the  follow¬ 
ing  list.  Commodity  Credit  Corporation 
also  reserves  the  right  to  amend,  from 
time  to  time,  any  of  its  announcements, 
which  amendments  shall  be  applicable  to 
and  be  made  a  part  of  the  sales  contracts 
thereafter  entered  into. 


Auoust  1956  Monthly  Salks  List 


Commodity  and  approximate 
quantity  available  (subject 
to  prior  sale) 


Sales  price  or  method  of  sole 


Dairy  products. 


Nonfat  dry  milk  solids  (in 
carloads  only):  spray,  112,- 
000,000  pounds;  roller,  as 
available. 


Butter  (in  carloads  only),  as 
available. 


Cheddar  cheese,  Cheddars, 
'flats,  twins,  and  rindless 
blocks  (standard  moisture 
basis  in  carloads  only), 
209,000,000  pounds. 

Cotton  linters.. . . 


Cotton,  upland. 


Cotton,  extra  long  staple. 


Domestic  prices  (except  (or  restricted  use)  apply  “in  store”  •  at  storage  loca¬ 
tion  of  product. 

Domestic  price  for  restricted  u.se  is  basis  delivered  to  delivery  point  named  in 
offer.  eCC  will  convert  to  “in  store”  price  by  deducting  lowest  domestic 
rail  freight  rate. 

Export  prices  are  basis  f.  a.  s.  port  or  f.  o.  b.  point  of  export.  CCC  will  convert 
to  “in  store”  price  by  deducting  lowest  export  rail  freight  rate. 

Available  through  Cincinnati  and  Portland  CSS  Commodity  Offices  for  do¬ 
mestic  sale  for  unrestricted  use  and  domestic  sale  for  animal  and  poultry 
feed,  and  through  the  Livestock  and  Dairy  Division,  CSS,  USD  A,  Wash¬ 
ington  25,  D.  C.,  for  other  sales. 

Domestic,  unrestricted  use:  Spray  proce.ss,  U.  8.  Extra  Grade:  In  barrels  and 
drums,  17.0  cents  jier  imuna;  in  bags  (as  available),  16.15  cents  per  pound. 
Roller  process,  U.  S.  Extra  Grade:  In  barrels  and  drums,  15.25  cents  per 
pound;  in  bags,  14.40  cents  per  pound. 

Domestic,  restricted  use  (animal  and^iiltry  feed):  Delivered  under  the  terms 
and  conditions  of  Announctunent  LD-14  and  supplements.  In  banels  and 
drums,  11.5  cents  per  pound;  in  bags  (as  available),  10.65  cents  jier  pound. 
Export,  unrestrictea  use:  Under  Ll>-5  and  amendments.  Spray  process, 
U.  S.  Extra  Grade;  In  barrels  and  drums,  9.9  cents  per  pound;  in  baes  (as 
available),  9.05  cents  per  pound.  Roller  process,  U.  8.  Extra  Grade:  lu 
barrels  and  drums,  8.15  cents  per  pound;  in  bags,  7.55  cents  iier  pound. 

Export,  restricted  use  (animal  and  iMultry  feed):  Under  LI)-23. 

Competitive  bid  on  50,000,000  pounds.  Bids  received  each  w(*ek  (by  close  of 
business  on  Friday)  will  be  considered  for  acceptance  on  the  following 
Monday. 

Domestic,  unrestricted  use;  6.3.25  cents  per  pound  for  New  York,  New  Jersey, 
Pennsylvania,  New  England,  and  other  States  bordering  the  Atlantic  Ocean 
and  Gulf  of  Mexico.  All  other  States,  62.5  cents  per  pound. 

Domestic,  restricted  use:  Under  DA-111  and  supplements.  For  use  as  an 
extender  for  cocoa  butter  in  the  manufacture  of  chocolate,  25  cents  per  pound. 
Export,  unrestricted  use:  Under  LD-7,  39  cents  per  pound. 

Export,  restricted  use:  (a)  Under  DA-111  and  supplements.  For  recombining 
with  U.  S.  produced  nonfat  dry  milk:  To  make  recombined  dairy  products, 
approved  by  CCC  (other  than  evaporated  milk)  35  cents  per  |>ound.  To 
make  recombined  evafiorated  milk,  25  cents  per  pound.  ^)  Under  LD-19 
and  amendments  for  specified  industrial  uses  approved  by  CCC,  25  cents  per 
pound. 

Domestic;  38  cents  per  pound  for  New  York,  New  Jersey,  Pennsylvania,  New 
England,  and  other  States  bordering  the  Atlantic  and  Pacific  Ocean  and  Gulf 
of  Mexico.  All  other  States,  37  cents  per  pound. 

Export;  Under  LD-5  and  amendments,  22  cents  per  pound. 

Cheese  prices  are  subject  to  usual  adjustments  for  moisture  content. 

Domestic  or  export:  Competitive  bid  and  under  the  terms  and  conditioas  of 
Announcement  NO-CL-7  in  carlot  quantities  on  an  “as  is,  where  is”  basis. 
Catalogs  showing  quantities,  qualities  and  locations  may  be  obtained  for  a  nom¬ 
inal  fee  from  the  New  Orleans  CSS  Commodity  Office. 

Domestic;  Competitive  bid  and  under  the  terms  and  conditions  of  Announce¬ 
ment  NO-C-5  as  amended,  but  not  le.ss  than  the  higher  of  (1)  105  percent  of 
the  current  supfiort  price  plus  reasonable  carrying  charges,  or  (2)  the  domestic 
market  price  as  determine  by  CCC. 

Export:  Competitive  bid  and  under  the  terms  and  conditions  of  Announcement, 
CN-EX-2  as  amended,  and  NO-C-8  as  amended. 

Domestic:  Competitive  bid  and  under  the  terms  and  conditions  of  Announce- . 
ment  NO-C-6  but  not  less  than  the  higher  of  (1)  105  percent  of  the  current 
support  price  plus  reasonable  carrying  charges,  or  (2)  the  domestic  market 
price  as  determined  by  CCO. 

Export:  Competitive  bid  and  under  the  terms  and  conditions  of  NO-O-^. 
Catalogs  showing  quantities,  qualities  and  locations  may  be  obtained  (or  a 
nominal  fee  from  the  New  Orleans  CSS  Commodity  Office. 


See  footnotes  at  end  of  table. 
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August  1956  Monthly  Sales  List — Continued 


Commodity  and  approximate 
quantity  available  (subject 
to  prior  sale)  ' 


Sales  price  or  method  of  sale 


Hay  and  pasture  seeds  (bagged).. 
Tall  fescue  seed,  as  available.. 


Gum  rosin  (in  galvanized  metal 
drums  averaging  517  pounds 
net).  , 


Offers  will  not  be  accepted  for  less  than  warehouse  receipt  lot. 

Domestic,  restricted  use  (for  food  only):  Competitive  bid  basis  in  store,  where 
is,  as  is,  for  certain  lots  of  low  germination  seed  from  common  and  certified 
stocks.  Available  Chicago  CSS  Commodity  Of&ce. 

Domestic  or  Export:  Offer  and  acceptance,  “as  is,’’  in  the  stated  quantities  on 
the  designated  storage  yards,  subject  to  the  prices,  terms,  and  conditions  of 
Announcement  TB-21  and  Su(mlements  issued  not  more  often  than  weekly 
by  the  American  Turpentine  Farmers’  Association  Cooperative,  Valdosta, 


Oa. 


Gum  turpentine  (bulk  in  tanks).. 


Domestic  or  export:  Offer  and  acceptance,  “as  is,’’  in  the  stated  quantities  in 
the  designated  storage  tanks,  subject  to  the  prices,  terms,  and  conditions  of 
Announcement  TB-21  and  Supjdements  Issued  not  more  often  than  weekly 
by  the  American  Turpentine  Farmers’  Association  Cooperative,  Valdosta, 
Oa. 


^  At  the  processor’s  plant  or  warehouse  but  with  any  prepaid  storage  and  out-handling  charges 
for  the  benefit  of  the  buyer. 

“  Sales  of  grains  made  under  Title  I,  Public  Law  480.  may  be  made  on  terms  and  conditions  of 
GR-301  revised,  and  GR-302.  Other  commodities  under  the  announcement  Indicated. 

» In  those  counties  in  which  grain  Is  stored  in  CCC  bln  sites,  delivery  will  be  made  f-  o.  b.  bu.ver’s 
conveyance  at  bin  site  without  additional  cost ;  sales  will  also  be  made  in  store  approved  ware¬ 
houses  in  such  county  and  adjacent  counties  at  the  same  price,  provided  the  buyer  makes  arrange¬ 
ments  with  the  warehousemen  for  storage  documents. 

(Sec.  4,  62  Stat.  1070,  as  amended;  IS  U.  S.  C.  714b.  Interpret  or  apply  sec.  407,  63  Stat.  1055; 
7  U.  S.  C.  1427,  sec.  208,  63  Stat.  901) 

Issued;  August  8, 1956. 

[seal]  Walter  C.  Berger, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 
[P.  R.  Doc.  56-6544;  Filed,  Aug.  13, 1956;  8:51  a.  m.] 


